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Financial Results 2021/22

1. 2021/22 was a challenging year for the OFCA Trading

Fund. The profit for the year rose to HK$8.0 million from
HK$3.9 million in 2020/21. For the rate of return on
average net fixed assets (ANFA), it dropped to -16.1%*
from -12.8% last year, which was primarily the result of a
decrease in total revenue.

2. The total revenue at HK$477.1 million was lower than

the amount of HK$481.9 million last year mainly due to
a decrease in sundry income from recovery of legal fees,
partly offset by an increase in revenue from licence fees.

3. On the expenditure side, the total expenditure fell by 1.9%

to HK$469.1 million in 2021/22 mainly due to decrease
in staff costs and expense on settlement of restitution
claims, partly offset by increase in operating expenses and
consultancy fees.

*The rate of return on ANFA is calculated as total comprehensive
income (excluding, if any, interest income, interest expenses and
settlement of restitution claims) divided by average net fixed assets,
and expressed as a percentage. Fixed assets include property, plant
and equipment and intangible assets only.
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MHBEE : Highlights of the financial performance :

2021/22 2020/21
BRAT BRAT

HK$'m HK$'m

A Revenue 4774 481.9
T H Expenditure 469.1 478.0
gl Profit 8.0 3.9
[EE & E TR ERIRER Rate of return on ANFA -16.1% -12.8%
LA Revenue

K BB # Licence fees

e ARFE & Service charges
83.4% (81.6%)

9.2% (9.3%)

\ FEUWA Interest income

6.4% (6.5%)
\ 18 Miscellaneous

1.0% (2.6%)

3% i Expenditure

%38 Operation

BT Staff 12.7% (11.6%)

82.5% (82.5%) ~ & K i# 84 Depreciation & amortisation

4.2% (3.8%)
E&RS Consultancy
0.5% (0.1%)

\

RS R IR B FRZRAYRIE

Settlement of restitution claims
0.1% (2.0%)

* RN A2020, 21 EEHT
In parentheses are 2020/21 figures
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Report of the Director of Audit

Audit Commission
The Government of the Hong Kong Special Administrative Region

Independent Auditor’s Report
To the Legislative Council

Opinion

| certify that | have examined and audited the financial
statements of the Office of the Communications Authority
Trading Fund set out on pages 59 to 92, which comprise
the statement of financial position as at 31 March 2022,
and the statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year
then ended, and notes to the financial statements, including
a summary of significant accounting policies.

In my opinion, the financial statements give a true and fair view
of the state of affairs of the Office of the Communications
Authority Trading Fund as at 31 March 2022, and of its results
of operations and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and have been properly prepared
in accordance with the manner provided in section 7(4) of the
Trading Funds Ordinance (Cap. 430).

Basis for opinion

| conducted my audit in accordance with section 7(5) of the
Trading Funds Ordinance and the Audit Commission auditing
standards. My responsibilities under those standards are
further described in the Auditor’s respornsibrlities ror the
auait of the rfinanclal statements section of my report. | am
independent of the Office of the Communications Authority
Trading Fund in accordance with those standards, and | have
fulfilled my other ethical responsibilities in accordance with
those standards. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for
my opinion.
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Report of the Director of Audit

Responsibilities of the General Manager,
Office of the Communications Authority
Trading Fund for the financial statements

The General Manager, Office of the Communications
Authority Trading Fund is responsible for the preparation
of financial statements that give a true and fair view
in accordance with HKFRSs issued by the HKICPA and
section 7(4) of the Trading Funds Ordinance, and for such
internal control as the General Manager, Office of the
Communications Authority Trading Fund determines is
necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the General Manager,
Office of the Communications Authority Trading Fund is
responsible for assessing the Office of the Communications
Authority Trading Fund’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting.

Auditor’s responsibilities for the audit of the
financial statements

My objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes my opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with the Audit
Commission auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these
financial statements.
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Report of the Director of Audit

As part of an audit in accordance with the Audit Commission
auditing standards, | exercise professional judgment and maintain
professional skepticism throughout the audit. | also:

— identify and assess the risks of material misstatement
of the financial statements, whether due to fraud
or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or
the override of internal control;

— obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Office of the Communications Authority Trading
Fund’s internal control;

— evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the General Manager,
Office of the Communications Authority Trading Fund;
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Report of the Director of Audit

conclude on the appropriateness of the General
Manager, Office of the Communications Authority
Trading Fund’s use of the going concern basis of
accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to
events or conditions that may cast significant doubt
on the Office of the Communications Authority
Trading Fund’s ability to continue as a going concern.
If | conclude that a material uncertainty exists, | am
required to draw attention in my auditor’s report to
the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit
evidence obtained up to the date of my auditor’s
report. However, future events or conditions may
cause the Office of the Communications Authority
Trading Fund to cease to continue as a going concern;
and

evaluate the overall presentation, structure and content
of the financial statements, including the disclosures,
and whether the financial statements represent the
underlying transactions and events in a manner that
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achieves fair presentation.

| communicate with the General Manager, Office of the Communications
Authority Trading Fund regarding, among other matters, the

planned scope and timing of t

findings, including any significant deficiencies in internal control

that | identify during my audit.

Ms Hildy Chan

Assistant Director of Audit
for Director of Audit

Audit Commission

6th Floor, High Block
Queensway Government Offices
66 Queensway

Hong Kong

21 September 2022

he audit and significant audit
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B IRER Financial Statements
2EkER Statement of Comprehensive Income
#E202263HA31HLEE for the year ended 31 March 2022
(B FT T (Expressed in thousands of Hong Kong dollars)

REAEREHZEA Revenue from contracts with customers 438,303
BIERRAE Operating costs 5 (468,410)
EIERSIE Loss from operations (30,107)
HA Other income 6 33,980
FEEH Profit for the year 3,873
Hitt2ms Other comprehensive income —
FEREZEmKES Total comprehensive income for the year 3,873
Bl & ERRE Rate of return on fixed assets 7 -12.8%

FE63ENENMIEAARMFEIRKRMN—EBS ° The notes on pages 63 to 92 form part of these financial statements.

Q BI\E | BEAR



5@ \ (@‘ 2021/22 Trading Fund Report

:q 4@ ’ | SEELHEE

TSR R Financial Statements
BAFEIR R TR Statement of Financial Position
12022538318 as at 31 March 2022
(LB FTlis)) (Expressed in thousands of Hong Kong dollars)
FIEE
Note 2022 2021
JERENEE Non-current assets
M ~ REREM Property, plant and equipment 8 134,445
EREEE Right-of-use assets 9(a) 27,384
B EE Intangible assets 10 2,718
NEEESER Placement with the Exchange Fund 11 544,551
709,098
MENEE Current assets
FEWIE TN R E (th FE LR ERIE Trade and other receivables 12, 13(a) 5,624
FEUR REE A T RFR Amounts due from related parties 20 —
e ER S FRFIE Interest receivable from placement with the 6,311
Exchange Fund
HMEWF 2 Other interest receivable 1,889
HWITER Bank deposits 646,400
IRERIBITIEER Cash and bank balances 14.909
675,133
wENEE Current liabilities -
FE (SR AR R H A FE TR IE Trade and other payables 20,890
BERERRERRBE Provision for restitution claims 21 6,778
EETEHHE Provision for employee benefits 14 14,826
FEATRAE A L IRR Amounts due to related parties 20 32,465
SEZEIR A Deferred income 13(b) 229,135
HEaR’ Lease liabilities 9(b) 5.420
309,514
MENEEFE Net current assets 365,619
BEERERSEE Total assets less current liabilities 1,074,717
FREBEE Non-current liabilities
TEIEWA Deferred income 13(b) 211
HeEas Lease liabilities 9(b) 22,361
RETRFEE Provision for employee benefits 14 76,697
99,269
BEE NET ASSETS 975,448
BXRAfE CAPITAL AND RESERVES
EEESERN Trading fund capital 15 212,400
BRAE Development reserve 16 690,165
REEF Retained earnings 17 72,883
975,448
R{hE Chaucer Leung
BREHEERBAE General Manager,
EERESRKIE Office of the Communications Authority Trading Fund
2022%9H21H 21 September 2022

FE63ENENMIEFARMFEIRRIN—EBS °© The notes on pages 63 to 92 form part of these financial statements.
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®
ISR Financial Statements
ERSEFHR Statement of Changes in Equity
#E202263HA31HLEE for the year ended 31 March 2022
(B FT T (Expressed in thousands of Hong Kong dollars)

FMER Balance at beginning of year 971,575
FEREZEmKES Total comprehensive income for the year 3,873
FIRER Balance at end of year

975,448

FE63ENENMIEAARMFEIRKRMN—EBS ° The notes on pages 63 to 92 form part of these financial statements.
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Financial Statements

Statement of Cash Flows

for the year ended 31 March 2022
(Expressed in thousands of Hong Kong dollars)

ff5E
Note

Cash flows from operating activities
Loss from operations
Sundry income

(Gain) / Loss on disposal of property, plant and
equipment

Depreciation of property, plant and equipment
Depreciation of right-of-use assets

Amortisation of intangible assets

Interest expenses on lease liabilities

Decrease in trade and other receivables

(Increase) / Decrease in amounts due from related parties
Decrease in trade and other payables

Increase / (Decrease) in amounts due to related parties
Decrease in deferred income

Decrease in provision for employee benefits

Amount paid on settlement of restitution claims

Net cash used in operating activities

Cash flows from investing activities
Increase in placement with the Exchange Fund

Decrease in bank deposits with original maturities
over three months

Acquisition of property, plant and equipment and
intangible assets

Net proceeds from / (Expenses for) disposal of
property, plant and equipment

Interest received
Net cash from investing activities

Cash flows from financing activities
Payments of lease liabilities
Target returns required by the Government
Net cash used in financing activities

Net increase / (decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year 18

FE63ENENMIEFARMFEIRRIN—EBS °© The notes on pages 63 to 92 form part of these financial statements.

2021

(30,107)
12,204
16

12,220
4,887
843
110
1,773
2,054
(26,683)
(13,612)
(26,572)
(1,854)
(2,865)

(67,586)
(19,429)
24,800

(9,001)
(15)

31,760

28,115

(4,600)
(25,322)
(29,922)
(69,393)

85,502
16,109
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Financial Statements

Notes to the Financial Statements
(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)

1. General

The Office of the Telecommunications Authority (OFTA)
Trading Fund was established on 1 June 1995 under the
Legislative Council Resolution passed on 10 May 1995
pursuant to sections 3, 4 and 6 of the Trading Funds
Ordinance (Cap. 430). By virtue of section 25 of the
Communications Authority Ordinance (CAO) (Cap. 616) which
came into operation on 1 April 2012, the OFTA Trading Fund
was renamed as the Office of the Communications Authority
(OFCA) Trading Fund (the Fund) on the same date. The
OFCA serves as the executive arm of the Communications
Authority (CA), which is a statutory body set up under the
CAO to administer and enforce the Broadcasting Ordinance
(Cap. 562), the Broadcasting (Miscellaneous Provisions)
Ordinance (Cap. 391), the CAQ, the Telecommunications
Ordinance (Cap. 106) and the Unsolicited Electronic Messages
Ordinance (UEMOQO) (Cap. 593), as well as the Trade
Descriptions Ordinance (Cap. 362) and the Competition
Ordinance (Cap. 619), and to perform any function under
or by virtue of any Ordinance. The Fund, which is under
the policy portfolio of the Commerce and Economic
Development Bureau of the Government of the Hong
Kong Special Administrative Region (the Government),
supports the principal activities of the CA, as follows:

(@) licensing and regulating telecommunications services and
broadcasting services;

(b) managing Hong Kong’s radio frequency spectrum;

(c) providing advisory, planning and support services on
telecommunications, broadcasting, anti-spamming
matters to the Government;

(d) overseeing technical standards and representing the
Government on international affairs;

(e) enforcing the UEMO; and

(f) ensuring the enforcement of fair trading practices and
fair competition in relation to telecommunications and
broadcasting sectors.
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Financial Statements

Notes to the Financial Statements
(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)

2. Significant accounting policies

(@)

Statement of compliance

These financial statements have been prepared in
accordance with accounting principles generally
accepted in Hong Kong and Hong Kong Financial
Reporting Standards (HKFRSs), a collective term which
includes all applicable individual HKFRSs, Hong Kong
Accounting Standards and Interpretations issued by the
Hong Kong Institute of Certified Public Accountants
(HKICPA). A summary of the significant accounting
policies adopted by the Fund is set out below.

The HKICPA has issued certain new or revised HKFRSs
that are first effective or available for early adoption for
the current accounting period of the Fund. Note 3 provides
information on the changes, if any, in accounting policies
resulting from initial application of these developments to
the extent that they are relevant to the Fund for the current
and prior accounting periods reflected in these financial
statements.

Basis of preparation of the financial statements

The measurement basis used in the preparation of
the financial statements is historical cost.

The preparation of financial statements in conformity
with HKFRSs requires management to make judgments,
estimates and assumptions that affect the application of
policies and reported amounts of assets, liabilities, income
and expenses. The estimates and associated assumptions
are based on historical experience and various other
factors that are believed to be reasonable under the
circumstances, the results of which form the basis for
making judgments about carrying values of assets and
liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.
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Financial Statements

Notes to the Financial Statements
(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)

2. Significant accounting policies (continued)

(b) Basis of preparation of the financial statements (continued)

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

There are no critical accounting judgments involved in
the application of the Fund'’s accounting policies. There
are also no key assumptions concerning the future,
or other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and
liabilities in the next year.

Property, plant and equipment

The property, plant and equipment appropriated to the
Fund on 1 June 1995 were measured initially at deemed
cost equal to the value contained in the Resolution of the
Legislative Council passed on 10 May 1995. Property,
plant and equipment acquired since 1 June 1995 are
capitalised at the actual costs of acquisition or installation.

The following items of property, plant and equipment
are stated at cost less accumulated depreciation and any
impairment losses (note 2(f)) :

- leasehold land and buildings held for own use; and

- plant and equipment, including telecommunications
and broadcasting equipment, computer systems,
furniture, fixtures and motor vehicles.

Depreciation is calculated to write off the cost of items
of property, plant and equipment, less their estimated
residual value, on a straight-line basis over their estimated
useful lives as follows:




-

R

RAFSERER
MTEERRIMIEE

(BRIFHNZ TN » B 2T B F 2T »)

2. FEEHEER #)
(c) W% BEREN )

— &L ERORESRERAER

— UREET RIBRBAESERR
WwHEE - AIERFHAMER
HNEEEE

— & 5E12%
- %H%%l UL Sﬂz

— RAREKE 5%

— E@W 5%

HE FREYE - RERBMAESL
BB U SRS RIS R E E IR
HEZERREE  TRHE 5H
EREEEBRERAMER -

(d) #HE

HEGREERAEMHRNRATER
»EMEEERBENAERE - Y
REEHA12EAHUATHIEIEE
REEBEEEHEENEMMIESER
ERAUERAT AZERESR

ERREESERAENRRFITE
RpEEIRtE (WE2(f) - %ER
REERBERREENGFAIEA
FHME ROBEE UBERARE -

\ -
(

@ 2021/22 Trading Fund Report
SEESHRES

)

Financial Statements

Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)

2.Significant accounting policies (continued)
(c) Property, plant and equipment (continued)

- Leasehold land over the unexpired term of lease

- Buildings situated  over the shorter of the unexpired term
on leasehold land  of lease and their useful lives

- Equipment 5to 12 years

- Computer 5 years
systems

- Furniture and 5 years
fixtures

- Motor vehicles 5 years

Gains or losses arising from the disposal of property,
plant and equipment are determined as the difference
between the net disposal proceeds and the carrying
amount of the asset and are recognised in the statement
of comprehensive income on the date of disposal.

(d) Leases

A lease is recognised in the statement of financial
position as a right-of-use asset with a corresponding
lease liability at the lease commencement date, except
that payments associated with short-term leases having
a lease term of 12 months or less and leases of low-value
assets are charged to the statement of comprehensive
income on a straight-line basis over the lease term.

A right-of-use asset is measured at cost less accumulated
depreciation and impairment losses (note 2(f)). The right-
of-use asset is depreciated on a straight-line basis over
the shorter of the lease term and the asset’s estimated
useful life.
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Financial Statements

Notes to the Financial Statements
(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)

2. Significant accounting policies (continued)

(d) Leases (continued)

The lease liability is measured at the present value of the
lease payments payable over the lease term, discounted
using the interest rate implicit in the lease or, if that rate
cannot be readily determined, the Fund’s incremental
borrowing rate. The lease liability is subsequently adjusted
by the effect of the interest on and the settlement of the
lease liability, and the remeasurement arising from any
reassessment of lease liability or lease modification.

Intangible assets

Intangible assets include acquired computer software
licences and capitalised development costs of computer
software programs. Expenditure on development
of computer software programs is capitalised if
the programs are technically feasible and the Fund
has sufficient resources and intention to complete
development. The expenditure capitalised includes
direct labour and cost of materials. Intangible assets are
stated at cost less accumulated amortisation and any
impairment losses (note 2(f)).

Amortisation of intangible assets is charged to the
statement of comprehensive income on a straight-line basis
over the assets’ estimated useful lives of 5 to 12 years.

Impairment of non-financial assets

The carrying amounts of non-financial assets, including
property, plant and equipment, right-of-use assets and
intangible assets, are reviewed at the reporting date to
identify any indication of impairment.
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2. FBGFEER 7

(f) EERMBEENRE B/ (f) Impairment of non-financial assets (continued)

2.Significant accounting policies (continued)

If any such indication exists, an impairment loss is recognised
in the statement of comprehensive income whenever the
carrying amount of an asset exceeds its recoverable amount.
The recoverable amount of an asset is the higher of its fair
value less costs of disposal and value in use.

HIRRENR - SEEEMNIREESRAIK
[O&5RE - BRI EBIESEEEIERA
HEsR - BENAIREIESEAEATERENE
/EHRARERERERNREE

(g) THEEREHMAR

(g) Financial assets and financial liabilities

(i) MeaTER R ETE (i) Initial recognition and measurement

EERSHNEHEECRRENERSR
R FEROIRFR R Eth FEURIE - FEURER
BATIRR ~ FERFIE ~ SRITERMER
T RIRITHEER

The Fund’s financial assets comprise placement
with the Exchange Fund, trade and other receivables,
amounts due from related parties, interest receivables,
bank deposits, and cash and bank balances.

The Fund’s financial liabilities comprise trade and
other payables, provision for restitution claims,
provision for employee benefits, amounts due to
related parties and lease liabilities.

LEETHNTREAOERMRIR A
FEAITRIE « SRERGIRE 3R « BEIE
FEE ~ FEAREALIRRRIEE RS -

EERSHENAERESMIANGHA
F-AERERBEHEMEEREME
f& - ERERE  CREEREME
BRATENE > BNLHAEEEE
THEENELESMAEEMERS BN
RBA ©

(i) TERHERNFE

EERERHAEEMEESBEAHR
NEBRMERAIRBIENAEE  BR
BRSRMEEURNGNRESRERE
WHEBRAMTE - BaNRERE
EBANNEESRIE - THEEN
R EIEIRIRIRIIEE2(g) (iv) ATt B9 TEHA
EEGIAEEGTE -

The Fund recognises financial assets and financial
liabilities on the date it becomes a party to the
contractual provisions of the instrument. At
initial recognition, financial assets and financial
liabilities are measured at fair value plus or minus
transaction costs that are directly attributable to
the acquisition of the financial assets or the issue
of the financial liabilities.

(i) Classification and subsequent measurement

The Fund classifies all financial assets as
subsequently measured at amortised cost using
effective interest method, on the basis that they
are held within a business model whose objective
is to hold them for collection of contractual cash
flows and the contractual cash flows represent
solely payments of principal and interest. The
measurement of loss allowances for financial
assets is based on the expected credit loss model
as described in note 2(g)(iv).
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(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)

2. Significant accounting policies (continued)

(g) Financial assets and financial liabilities (continued)

(i)

BRAKEEHESREENERE
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BRREAHHMERNEAREEE - if
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ZRAREHMEESTE -

EEEATKHEMBEEMAEESEAH
BREAERANRARBIENAEFE
HYIEE -

CEESETEEESMEENER
BRALREBHE - A ESAREESR
HNME - SRABEFFERSE -

(iii) EREHFESR

ENERMEERNRERENGHIE
FMEWE - HZeMEEERREGE
BVFRA T E AR K B3R R E R -
ZERMEEGWARER -

EAMIERNEHRER - BUBE)
HARY - R AE WA -
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(iii)

Classification and subsequent measurement (continuea)

The effective interest method is a method of
calculating the amortised cost of a financial
asset or a financial liability and of allocating
and recognising the interest income or interest
expense over the relevant period. The effective
interest rate is the rate that exactly discounts
estimated future cash receipts or payments
through the expected life of the financial asset or
financial liability to the gross carrying amount of
the financial asset or to the amortised cost of the
financial liability. When calculating the effective
interest rate, the Fund estimates the expected
cash flows by considering all contractual terms of
the financial instrument but does not consider the
expected credit losses. The calculation includes
all fees received or paid between parties to the
contract that are an integral part of the effective
interest rate, transaction costs and all other
premiums or discounts.

The Fund classifies all financial liabilities as
subsequently measured at amortised cost using
effective interest method.

The Fund reclassifies a financial asset when and
only when it changes its business model for
managing the asset. A financial liability is not
reclassified.

Derecognition

A financial asset is derecognised when the
contractual rights to receive the cash flows from
the financial asset expire, or where the financial
asset together with substantially all the risks and
rewards of ownership have been transferred.

A financial liability is derecognised when the
obligation specified in the contract is discharged
or cancelled, or when it expires.
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Notes to the Financial Statements
(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)
2.Significant accounting policies (continued)

(g) Financial assets and financial liabilities (continued)

(iv) Impairment of financial assets

The Fund applies a three-stage approach to measure
expected credit losses on financial assets (other
than trade receivables) measured at amortised cost
and to recognise the corresponding loss allowances
and impairment losses or reversals, with the change
in credit risk since initial recognition determining the
measurement bases for expected credit losses:

Stage 1: 12-month expected credit losses

For financial instruments for which there has not
been a significant increase in credit risk since initial
recognition, the portion of the lifetime expected
credit losses that represent the expected credit losses
that result from default events that are possible
within the 12 months after the reporting date are
recognised.

Stage 2: Lifetime expected credit losses - not credit
impaired

For financial instruments for which there has been
a significant increase in credit risk since initial
recognition but that are not credit impaired, lifetime
expected credit losses representing the expected
credit losses that result from all possible default
events over the expected life of the financial
instruments are recognised.

Chapter 8 | Financial Results a
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2. FBGFEER #)

(g) THEERERERE #)

2. Significant accounting policies (continued)
(g) Financial assets and financial liabilities (continued)
(iv) ERBENRE #B) (iv) Impairment of financial assets (continued)

Stage 3: Lifetime expected credit losses - credit

B=KER 2RRBEEFE-FE

B

EEMIACREEERE  2HE
HAS E 1R T LARESR - 72U ARIER
FA B A S % B P A E T I IR E AR

B -

impaired

For financial instruments that have become credit
impaired, lifetime expected credit losses are
recognised and interest income is calculated by
applying the effective interest rate to the amortised

cost rather than the gross carrying amount.

Loss allowances for trade receivables are always
measured at an amount equal to lifetime expected
credit losses.

FEBIRR SR EER—ERERRN
EHREEEENSERFE -

A AT Delermining significant increases 1 creait 1/sk

At each reporting date, the Fund assesses whether
there has been a significant increase in credit risk
for financial instruments since initial recognition
by comparing the risk of default occurring over the
remaining expected life as at the reporting date
with that as at the date of initial recognition. The
assessment considers quantitative and qualitative

o _ o historical information as well as forward-looking
REMAENGHRRRLAES information. A financial asset is assessed to be

THRENEM > ZHEEIW credit impaired when one or more events that

FEAEBELEERE - have a detrimental impact on the estimated future
cash flows of that financial asset have occurred.

TEEREE  EEESELES
MIARKRSARROMERBE
BRTHNREMAERHALEENNR
B UL IANGEERREA
BARIBEM - ERAFEEEEUGT
HEREENEN  URAFEMN
WEYH - ERE-—BHSZN—EY

The Fund assesses whether there has been a
significant increase in credit risk since initial
recognition on an individual or collective basis.
For collective assessment, financial instruments
are grouped on the basis of shared credit risk
characteristics, taking into account investment type,
credit risk ratings and other relevant factors.

EEETEMEMNIIFEGERLFE
BYmREBUREERKRE S AIEE
e MIFEFEMS - SRITAKT
EEERRFENEERE  LER
REFR ~ FERRT R thER
ESEY
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2. FEFHBER () 2. Significant accounting policies (continued)

(g) sMEEHSMER B (g) Financial assets and financial liabilities (continued)
(v) SR EERNRE (78 (iv) Impairment of financial assets (continued)

NEEETRARERINIBITER Placements with banks with an external credit
WEABREESER  HtLmTA rating of investment grade are considered to have
EHEHERE  BRENFERESR a low credit risk. Other financial instruments are
ANEEBEEHEERRNBEETESY considered to have a low credit risk if they have a
BeERBEI - ﬁ*);ﬁ?%%{m%gm low risk of default and the counterparty or borrower

has a strong capacity to meet its contractual cash
flow obligations in the near term. The credit risk on
these financial instruments is assessed as not having
increased significantly since initial recognition.

o tEFEmMITANGERREHRT
TE #% B ) 9aFE SR AR I S| A EIE AN -

EeREE®EEKD  ZEMBEES When a financial asset is uncollectible, it is written
ARSI IRIEIEY - HEBERE off against the related loss allowance. Such assets
SRS ERRENSEEIaLmE% are written off after all the necessary procedures
WS - B WE LIRS Ee have been completed and the amount of the loss has
EREREERREDR - been determined. Subsequent recoveries of amounts

previously written off are recognised in the statement
of comprehensive income.

FFE NS A Mezsurement of expected credit losses

ST AENEHREERIECHZERM Expected credit losses of a financial instrument
TEGFEFERENEERN AT R &R are an unbiased and probability-weighted estimate
IMEGHNESEE (FREERE of credit losses (i.e. the present value of all cash
SWEME) c EHRELARBAK shortfalls) over the expected life of the financial
PSS EESNES R ER instrument. A cash shortfall is the difference
SEHEKINES ABHERNE between the cash flows due to the Fund in

accordance with the contract and the cash flows
that the Fund expects to receive. For a financial
asset that is credit impaired at the reporting date,
the Fund measures the expected credit losses as

B EeMEETRSBFHERR
B SEESREZEENIREEE
R EERRERNKABRA G

ETEE‘I‘HEHH_E@%’_%E%E'\JEE@ZFQE'\J% the difference between the asset's gross carrying
HFTERMEEHE - amount and the present value of estimated future

cash flows discounted at the asset's original
effective interest rate.
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Financial Statements

Notes to the Financial Statements
(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)

2. Significant accounting policies (continued)

(h)

Deferred income

If a customer pays consideration, or the Fund has
an unconditional right to consideration, before the
Fund transfers a service to the customer, the Fund
recognises its contract liability as deferred income.
The Fund derecognises the deferred income and
recognises revenue when the Fund transfers the
service and, therefore, satisfies its performance
obligation.

Revenue recognition

The Fund recognises revenue from contracts with
customers when it satisfies a performance obligation
by transferring a promised service to a customer, at the
amount of consideration to which the Fund expects to be
entitled in exchange for the service.

Interest income is recognised as it accrues using the
effective interest method.

Other income is recognised on an accrual basis.

Employee benefits

The employees of the Fund comprise civil servants and
contract staff. Salaries, staff gratuities and annual leave
entitlements are accrued and recognised as expenditure
in the year in which the associated services are rendered
by the staff. For civil servants, staff on-costs, including
pensions and housing benefits provided to the staff by
the Government, are charged as expenditure in the year in
which the associated services are rendered.

For civil servants employed on pensionable terms, their
pension liabilities are discharged by reimbursement of the
staff on-cost charged by the Government. For other staff,
contributions to the Mandatory Provident Fund Scheme
are charged to the statement of comprehensive income as
incurred.




IR e

MTEERRIMIEE

(BRIFHNZ TN » B 2T B F 2T »)

2. FBGFEER 7

(k) BZEAL

EERECERE (EEERKH) M
I BRBNETHN—EBIEHE
il - AFERELEESHNEERETE
HAFNREEALETRS - EREE
BRRBRBATEF] - HEEEE
URZBAMZEHRBEANEEERR
BB EHE

HISIE

FRUNEDBBEUNRZERZ BNRE
ERNERNET FETHENEREE
RBEIUREENKRTERRERE
7T ° BB B EENER RS
EEEIREER AR o

(m) REREFRRE

RERFRREVFERERIVITREER - U
KREERREESHNEMRE - ZFR
BrfERER A ENEENRSE - BRY
RNEEZEFRABFIK » WEFALBA
KEERHAE BB =EA -

2021/22 Trading Fund Report
SEESRESE

Financial Statements

Notes to the Financial Statements
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2.Significant accounting policies (continued)

K

=

Related parties

The Fund is a separate accounting entity within the
Government established under the Trading Funds
Ordinance. During the year, the Fund has entered into
transactions with various related parties, including
government bureaux and departments, other trading
funds and financially autonomous bodies controlled
or significantly influenced by the Government, in the
ordinary course of its business.

Foreign currency translation

Foreign currency transactions during the year are
translated into Hong Kong dollars using the spot exchange
rates at the transaction dates. Monetary assets and
liabilities denominated in currencies other than Hong
Kong dollars are translated into Hong Kong dollars using
the closing exchange rate at the reporting date. All foreign
currency translation differences are recognised in the
statement of comprehensive income.

Cash and cash equivalents

Cash and cash equivalents include cash and bank
balances, and other short-term, highly liquid
investments that are readily convertible to known
amounts of cash and subject to an insignificant risk
of changes in value, having been within three months
of maturity when placed or acquired.

Chapter 8 | Financial Results a
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Financial Statements

Notes to the Financial Statements
(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)

2. Significant accounting policies (continued)

(n) Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when there is a legal or constructive
obligation arising as a result of a past event, it is
probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate
can be made.

Where the time value of money is material, provisions are
stated at the present value of the expenditure expected to
settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events, are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is remote.

3. Changes in accounting policies

The HKICPA has issued certain new or revised HKFRSs
that are first effective for the current accounting
period of the Fund. There have been no changes to
the accounting policies applied in these financial
statements for the years presented as a result of these
developments.

The Fund has not applied any new standard or interpretation
that is not yet effective for the current accounting period
(note 23).
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Notes to the Financial Statements
(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)

4. Revenue from contracts with customers

Telecommunications licence fees

Licences - Public 312,520
Licences - Private 38,119
Broadcasting licence fees 42,595
Services provided to related 44772

parties (note 20(a))
Miscellaneous revenue 297
438,303

The Fund supports the CA to administer and enforce various
ordinances including the Broadcasting Ordinance and the
Telecommunications Ordinance. The Fund’s performance
obligations in contracts with customers mainly involve licensing
and regulating telecommunications services and broadcasting
services. A licensee is required to pay service fee in advance.
The Fund satisfies its performance obligation as the service is
rendered and recognises the fee over time on a straight-line basis.

For advisory and project, and frequency assignment and
protection services provided to related parties, the Fund
satisfies its performance obligation as the service is
rendered and recognises a service fee over time on a full
cost recovery basis.

5. Operating costs

Staff costs 394,727
Accommodation costs 20,849
Operating expenses 25,465
Administrative expenses 8,323
Consultancy fees 294
Depreciation of property, plant 12,220

and equipment

Depreciation of right-of-use assets 4,887
Amortisation of intangible assets 843
Audit fees 802

468,410
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Financial Statements

Notes to the Financial Statements
(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)

6. Other income

Interest income from financial
assets not at fair value

Placement with the 20,909
Exchange Fund

Bank deposits 10,510

Bank balances —

31,419

Sundry income 12,204

Settlement of restitution claims (9,643)
(note 21)

33,980

7. Rate of return on fixed assets

The rate of return on fixed assets is calculated as total
comprehensive income (excluding, if any, interest income,
interest expenses and settlement of restitution claims)
divided by average net fixed assets, and expressed as
a percentage. Fixed assets include property, plant and
equipment and intangible assets only. The Fund is expected
to meet a target rate of return on fixed assets of 5.5% per
year (2021: 5.5%) as determined by the Financial Secretary
under section 6 of the Trading Funds Ordinance.
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8. Y1 - SRkt

8. Property, plant and equipment

itk
BE

Land and
buildings

B4

LB

Equipment  Computer

systems

FAR
K]E
Furniture
and
fixtures

B

Motor
vehicles

iz
Total

5% Cost

1R2020F481H At 1 April 2020 220,243 71,314 48,123 49,629 6,093 395,402

NE Additions — 1,239 2,628 3,094 — 6,961

HE FHEH Disposals — — (1,494) (34) (179) (1,707)
12021%3H831H At 31 March 2021 220,243 72,553 49,257 52,689 5914 400,656

R2021F481H At 1 April 2021 220,243 72,553 49,257 52,689 5,914 400,656

"B Additions — 6,861 4,582 1,617 1,520 14,580

e EEEH Disposals — (49) (725) (87)  (755) (1,616)
120225%3AH31H At 31 March 2022 220,243 79,365 53,114 54,219 6,679 413,620

E5HRE Accumulated depreciation

120204818 At 1 April 2020 108,467 55,884 39,158 48,393 3,788 255,690

FRIFE Charge for the year 4,849 3,042 2,962 817 550 12,220

HE ETEHEEE Written back on disposal — — (1,486) (34) (179) (1,699)
2021438318 At 31 March 2021 113,316 58,926 40,634 49,176 4,159 266,211

202154818 At 1 April 2021 113,316 58,926 40,634 49,176 4,159 266,211

ERIFE Charge for the year 4,849 3,915 2,845 1,044 739 13,392

HE ET8oEs Written back on disposal — (49) (725) (67) (755) (1,596)
1202243831H At 31 March 2022 118,165 62,792 42,754 50,153 4,143 278,007

REFE Net book value

1202253H31H At 31 March 2022 102,078 16,573 10,360 4,066 2,536 135,613

7R202153H31H At 31 March 2021 106,927 13,627 8,623 3,513 1,755 134,445
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9. Leases

(a) Right-of-use assets

Cost

At beginning of year
Additions

At end of year

Accumulated depreciation
At beginning of year
Charge for the year

At end of year

Net book value
At end of year

(b) Lease liabilities

Current
Non-current

32,271

32,271

4,887

4,887

27,384

22,361

- 27,781

The table below shows changes in lease liabilities, including both

cash and non-cash changes.

At beginning of year
Changes from financing
cash flows:

Payments of lease liabilities
Non-cash changes:
Interest expense on lease
liabilities
Increase in lease liabilities
relating to a new lease
At end of year

(4,600)

110

32,271

27,781
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9. Leases (continued)
(b) Lease liabilities (continued)

The remaining contractual maturities of lease liabilities,
which are based on contractual undiscounted cash flows,
are shown below:

Within one year

After one year but within 5,520
two years

After two years but within 16,560
five years

After five years 460

28,060

(c) Expense items in relation to leases recognised in the
statement of comprehensive income

Interest expense on lease
liabilities

(d) Total cash outflow for leases

Lease liabilities

Chapter 8 | Financial Results @
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10. Intangible assets

BRESMHERRARREER

Computer software licences and system development costs

2022 2021

Cost

At beginning of year 16,482
Additions 968
Disposals —
At end of year 17,450
Accumulated amortisation

At beginning of year 13,889
Charge for the year 843
Written back on disposal —
At end of year 14,732
Net book value

At end of year 2,718

11. Placement with the Exchange Fund

The balance of the placement with the Exchange Fund
amounted to HK$570,145,000 (2021: HK$544,551,000), being
the principal sum of HK$480,000,000 plus interest paid but not
yet withdrawn at the reporting date of HK$90,145,000 (2021:
HK$64,551,000). The term of the placement is six years from
the date of placement, during which the amount of principal sum
cannot be withdrawn.

Interest on the placement is payable at a fixed rate determined
in January each year. The rate is the average annual investment
return of the Exchange Fund’s Investment Portfolio for the past
six years or the average annual yield of three-year Government
Bonds for the previous year subject to a minimum of zero
percent, whichever is the higher. The interest rate has been
fixed at 5.6% per annum for the year 2022 and at 4.7% per
annum for the year 2021.
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12. Trade and other receivables

Trade receivables

Advance payments 422
Deposits and other receivables 2,204
5,624

13. Contract balances with customers

(@)

Receivables and contract assets

For services provided to licensees, the balance of receivables
at the reporting date is presented as trade receivables in
note 12. The Fund does not have any contract assets.

Contract liabilities

The Fund’s obligations to provide services to licensees
for which the Fund has received advance payments
from the licensees are presented as deferred income in
the statement of financial position.

Current 229,135
211

229,346

Non-current

In general, licensees are required to pay licence
fees upon issue of the licence, and on each
anniversary thereafter during the validity period
of the licences. Period of validity for each type of
licence varies, ranging from 1 to 20 years. When a
licensee does not pay licence fee on an anniversary
date, the licence may be suspended or revoked
and the contract with the licensee would become
unenforceable. For certain types of licences,
licence fees are to be paid biennially. The balances
of deferred income represent the aggregate
amount of the transaction price allocated to the
performance obligations that are unsatisfied (or
partially satisfied) at the reporting date. For the
deferred income from biennial licence fees, the
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13. Contract balances with customers (continued)

(b) Contract liabilities (continued)

Fund expects to recognise as revenue within two
years. For other deferred income, the Fund expects
to recognise as revenue within one year. No
consideration from contracts with customers is not
included in the transaction price.

Significant changes in the balances of deferred
income during the year are shown below:

Decrease due to
recognition as revenue
during the year that was
included in the balances
of deferred income at
beginning of year

(255,918)

Increase due to advance
payments received during
the year

229,346

14. Provision for employee benefits

This represents the estimated liability for employees’ annual
leave and obligations on contract-end gratuities payable to
contract staff for services rendered up to the reporting date
(see note 2(j)).

15. Trading fund capital

This represents the Government’s investment in the Fund.
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16. Development reserve

This is a reserve serving as a regulating mechanism to meet
the target return as well as to reduce the need for future
fee increases.

Balance at beginning and
end of year

690,165

17. Retained earnings

Balance at beginning of year

Total comprehensive income 3,873
for the year -
Balance at end of year 72,883

In June 2022, the Government indicated that no transfer
of target return (see note 7) into general revenue was
required in respect of the year ended 31 March 2021. As at
31 March 2022, the Fund had set aside retained earnings
of HK$7,582,000, being the calculated amount of target
return for the year ended 31 March 2022, for future transfer
to the Government. The actual amount and timing of future
transfer will be subject to the direction by the Government.
While the target return is entrusted to be retained in the
Fund, it will become payable to the Government upon
receiving direction from the Government and is not subject
to the Fund’s disposal pursuant to section 6 of the Trading
Funds Ordinance.

Apart from the target return, the Fund had also set aside
retained earnings of HK$20,603,000 (2021: HK$20,799,000)
for restitution of excessive licence fees paid by licensees (see
note 21).
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18. Cash and cash equivalents

Cash and bank balances 14,909
Bank deposits 646,400
661,309
Less: Bank deposits with (645,200)
original maturities
over three months
Cash and cash equivalents 16,109

19. Capital commitments and other commitments

At 31 March 2022, the Fund had capital commitments,
so far as not provided for in the financial statements,
as stated below:

Authorised and
contracted for

Authorised but not
contracted for

2,597
8,299

To help resolve billing disputes in deadlock between
telecommunications service providers and their customers
by means of mediation, a voluntary Customer Complaint
Settlement Scheme (the scheme) was set up in November
2012 and administered by the Communications Association
of Hong Kong, the industry association. By a Memorandum
of Understanding amended on 30 June 2020, the Fund will
provide recurrent funding for the long term operation of
the scheme in the amount not exceeding HK$1,500,000
per annum. During the year, the Fund had not contributed
to the scheme taking into account that the scheme had
sufficient cash flows to cover the required expenditure for
the year (2021: HK$863,000).
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20. FIiEATHIRS 20. Related party transactions
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Apart from those separately disclosed in the financial
statements, the other material related party transactions
for the year are summarised as follows:

(a) fees income for services provided to related parties
included advisory and project services amounting to
HK$29,213,000 (2021: HK$31,379,000) and frequency
assignment and protection services amounting to
HK$14,516,000 (2021: HK$13,393,000);

(b) expenses for services received from related parties
included accommodation, repairs and maintenance, legal
advice, central administration and auditing. In total, the
Fund incurred HK$25,663,000 (2021: HK$24,684,000)
on these services; and

(c) property, plant and equipment acquired from related
parties included motor vehicles, and furniture and
fixtures. The total amount of these fixed assets
amounted to HK$1,520,000 (2021: HK$467,000).

Services provided by or to related parties were charged at
the rates payable by the general public where such services
were also available to members of the public, or on a full
cost recovery basis where such services were only available
to related parties. Fixed assets supplied by related parties
were charged at full cost.

Balances with related parties as at 31 March 2022 are
set out in the statement of financial position.
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21. Contingent liabilities

For any outstanding litigation cases filed with the
court by licensees claiming for restitution of excessive
licence fees paid by them, the Government intends
to vigorously contest these claims and will be
responsible for claims for those amounts related to
notional profits tax and dividends which have been
paid to the Government by the Fund. In October
2018, the Government and the CA decided that out
of the retained earnings of the Fund as at 31 March
2018, HK$82,959,000, being the total amount of
notional profits tax and dividend retained in the
Fund after deduction of target returns required by
the Government, would be set aside for refund of
licence fees to the licensees, pending resolution of the
claims for restitution. The Fund considers that, based
on the legal advice obtained, the overall financial
effect of the claims, other than those with provision
for restitution claims recognised in the statement of
financial position, cannot be estimated reliably.

During the year, settlement of part of the restitution claims
totalling HK$196,000 (2021: HK$9,643,000) was recognised
in the statement of comprehensive income and the remaining
balance of retained earnings set aside for restitution
claims as at 31 March 2022 was HK$20,603,000 (2021:
HK$20,799,000).
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Notes to the Financial Statements
(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated,)

22. Financial risk management

(@)

Investment policy

To provide an ancillary source of income, surplus cash
is invested in a portfolio of financial instruments.
The portfolio includes fixed deposits and placement
with the Exchange Fund. It is the Fund’s policy that
all investments in financial instruments should be
principal-protected.

Currency risk

Currency risk is the risk that the fair value or future
cash flows of a financial instrument will fluctuate
because of changes in currency exchange rates.

The Fund does not have significant exposure to
currency risk as substantially all of its financial
instruments are denominated in Hong Kong dollars.

Credit risk

Credit risk is the risk that one party to a financial
instrument will fail to discharge an obligation and
cause the other party to incur a financial loss.

The Fund’s credit risk is primarily attributable to
placement with the Exchange Fund, trade and other
receivables, amounts due from related parties, interest
receivables, bank deposits and bank balances. The Fund
has a credit policy in place and the exposure to these
credit risks is monitored on an ongoing basis.
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22. Financial risk management (continued)

(©

Credit risk (continued)

To minimise credit risks, all fixed deposits are placed
with licensed banks in Hong Kong. These financial
assets are considered to have a low credit risk. The
loss allowances are measured at amounts equal to
12-month expected credit losses, which are assessed
to be immaterial by the Fund.

The credit quality of bank deposits and bank balances,
analysed by the ratings designated by Moody'’s or their
equivalent, is shown below:

Credit rating:

Aal to Aa3 153,607
Alto A3 507,700
Total 661,307

While other financial assets are subject to the
impairment requirements, the Fund has estimated that
their expected credit losses are minimal and considers
that no loss allowance is required.

The maximum exposure to credit risk of the financial
assets of the Fund at the reporting date is equal to their
carrying amounts.
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22. Financial risk management (continued)

(d) Liquidity risk

Liquidity risk is the risk that an entity will encounter
difficulty in meeting obligations associated with
financial liabilities.

The Fund manages liquidity risk by forecasting the
amount of cash required and monitoring the working
capital of the Fund to ensure that all liabilities due and
known funding requirements could be met. As the Fund
has a strong liquidity position, it has a very low level of
liquidity risk.

Interest rate risk

Interest rate risk refers to the risk of loss arising from
changes in market interest rates. This can be further
classified into fair value interest rate risk and cash flow
interest rate risk.

Fair value interest rate risk is the risk that the
fair value of a financial instrument will fluctuate
because of changes in market interest rates. Since
all of the Fund’s bank deposits bear interest at
fixed rates, their fair values will fall when market
interest rates increase. However, as they are
all stated at amortised cost, changes in market
interest rates will not affect their carrying amounts
and the Fund’s profit and reserves.

Cash flow interest rate risk is the risk that future
cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The
Fund’s exposure to cash flow interest rate risk is
small as it has no major floating-rate investments.
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22. UWBREBRER 72 22. Financial risk management (continued)

(f) EHthBEEpe (f) Other financial risk
SEESHANSEIREETHNEES The Fund is exposed to financial risk arising from
GoEx (KW1l) WEsmARDY changes in the interest rate on the placement with
BATEER - BR2021EF2022E the Exchange Fund which is determined in January

each year (note 11). Sensitivity analysis based on a 50

BRig B - : . . . L
I RDS0ERRE (2021% basis point (2021: 50 basis point) increase / decrease

SOfEER) MEMERFRIERT in the interest rates for 2021 and 2022, with all other
FRERBURE DT - FERNE variables being held constant, shows that the profit
A 285.18ET (20214 : for the year would have increased / decreased by
27238 #IT) o HK$2,851,000 (2021: HK$2,723,000).
(g) RFE (g) Fairvalue

EERTEBEXZMNEIENAF The fair values of financial instruments quoted in
@ SREERBEANTISRES active markets are based on their quoted prices at the
E o HIEAREHIERE - BLIEE reporting date. In the absence of such quoted market

prices, fair values are estimated using present value
or other valuation techniques, using inputs based on
market conditions existing at the reporting date.

FHEMGES EZRERS BT REE
FHEERFE -

FFEeMITAHUREQNTEERS All financial instruments are stated in the statement
HEERAWESEEHERIER of financial position at amounts equal to or not
FII1E o materially different from their fair values.
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23. Possible impact of amendments, new

standards and interpretations issued but not
yet effective for the year ended 31 March
2022

Up to the date of issue of these financial statements,
the HKICPA has issued a number of amendments,
new standards and interpretations which are not
yet effective for the year ended 31 March 2022 and
which have not been early adopted in these financial
statements.

The Fund is in the process of making an assessment
of the expected impact of these amendments, new
standards and interpretations in the period of initial
application. So far it has concluded that the adoption
of them is unlikely to have a significant impact on the
financial statements.

Chapter 8 | Financial Results e



	Trading Fund Report 21/22
	8 Financial Results
	Report of the Director of Audit
	Financial Statements
	Statement of Comprehensive Income 
	Statement of Financial Position
	Statement of Changes in Equity 
	Statement of Cash Flows
	Notes to the Financial Statements




