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To provide full support to the Communications Authority in fulfilling its vision that

Hong Kong has the world-class communications services to meet the challenges of the
information age.

BMBHD —
- o« AR — RRHEWEERHE
ﬁEnP o ¥R — ZEAMNNAFNRENATREEE

WIRSY [0\ - ©F — R EsraBERMRRNSBI0N  UXBCBERRE

e BI — #F—xEit BEESNEEKE  BE—ERSNEERES
T TR

o AH - RAEBUE  BHRKMNEEE

We are committed to -

¢ Public - Fulfilling the needs and expectations of the community

e Industry - Providing a fair regulatory environment conducive to innovation and
business investment

e Economy - Maintaining Hong Kong’s position as a pre-eminent communications
centre in the region to support economic development

e Staff - Maintaining a cohesive, versatile and professional team and nurturing a
working environment that recognises and rewards results

e Civil Service - Being a model department that performs effectively and efficiently
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e Integrity - Neutrality, impartiality, transparency, accountability, openness

¢ Professionalism - Expertise, discipline, credibility, ethics, commitment

e Respect for the Community, Clients and Staff - Freedom of expression,
responsiveness, understanding, efficiency, effectiveness

¢ Foresight - A proactive attitude, anticipation, awareness
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Introduction

I am pleased to present the third annual report of the Office
of the Communications Authority (“OFCA”). In 2014/2015,
OFCA continued to provide the Communications Authority
(“CA”) with full support in discharging its statutory
responsibilities as the regulator of the communications
sector in Hong Kong.

The communications market in Hong Kong continued
to be vibrant and dynamic in 2014/15. The mobile
telecommunications market remained very competitive and
continued to expand, with a penetration rate exceeding
233% as at March 2015. This vibrancy has driven network
operators to continually upgrade their networks. | am
pleased to report that the World Economic Forum’s
Global Information Technology Report 2015 ranked
Hong Kong the first among 143 economies in mobile
network coverage, and the second in international Internet
bandwidth per user.

The fixed telecommunications market also fared very well
internationally. Our fibre to the home/building household
penetration was ranked the third globally by the Fibre
to the Home (“FTTH”) Council Europe. Hong Kong has
among the fastest broadband in the world according to
the Internet content-delivery provider Akamai. Facilities-
based competition further encouraged network rollout by
the fixed-network operators, providing 87% of residential
households with a choice of at least two self-built fixed
networks and 79% a choice of at least three networks.

The landscape of the broadcasting sector has also been
undergoing changes. There will be a new player entering
the free television market following the decision of the
Chief Executive in Council (“CE in C”) to grant a domestic
free television programme service (“free TV”) licence to
HK Television Entertainment Company Limited (“HKTVE”)
on 1 April 2015. Meanwhile, a number of free TV licence
applications are being processed. The latest developments
will have significant impact on the broadcasting landscape
and the coming on stream of new licensed services will
enhance programme variety and widen the viewers’
choices.

Broadcasting Services

There are continuous new developments for television and
sound broadcasting services. Following the approval in
principle of the CE in C for the free TV licence applications
of Fantastic Television Limited (“Fantastic TV”’) and HKTVE
in October 2013, OFCA assisted the CA in taking follow-
up actions on the licence applications and the CA’s
recommendations on the applications were submitted to
the CE In C in January 2015. On 1 April 2015, the CE in
C decided to formally grant a 12-year free TV licence to
HKTVE. In parallel, we assisted the CA in processing the
application of Asia Television Limited (“ATV”) and Television
Broadcasts Limited (“TVB”), the two incumbent free TV
licensees, for renewal of their licences. The CA’s assessment
of the two licensees’ performance and recommendations
on the renewal applications were submitted to the CE in C
in early November 2014. Having regard to, inter alia, the
recommendations of the CA, the CE in C decided on 1 April
2015 not to renew ATV’s licence, and on 12 May 2015, to
renew TVB’s licence for a new term of 12 years.

During the period under review, we also assisted the
CA in conducting a renewal exercise in respect of the
domestic pay television programme services (“pay TV”)
licence of PCCW Media Limited (“PCCW Media”).
The recommendations of the CA on this application
were submitted to the CE in C in September 2014. On
9 December 2014, having regard to the recommendations
of the CA, the CE in C decided to renew PCCW Media’s
licence for a term of 12 years. During the year, we further
assisted the CA in processing two applications for renewal
of other licensable television programme service licences.

Chapter 1 Message from the Director-General
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Hong Kong Commercial Broadcasting Company
Limited (“CRHK”) and Metro Broadcast Corporation
Limited (“Metro”), the two incumbent analogue sound
broadcasting licensees, submitted in July and August 2014
respectively, applications for renewal of their licences,
which are due to expire on 25 August 2016. We assisted
the CA in conducting comprehensive assessments of their
performance and the CA submitted its recommendations
on the licence renewal applications to the CE in C in May
2015.

The CA received new applications for free TV licences from
Hong Kong Television Network Limited (“HKTV”) in April
2014 and Forever Top (Asia) Limited (“Forever Top™) in April
2015. We will continue to support the CA in processing the
applications in accordance with the Broadcasting Ordinance
(Cap. 562) (“BO”) and established procedures.

OFCA continued to receive a large number of complaints
about broadcast materials. In 2014/15, OFCA handled
nearly 40 000 complaints relating to some 2 600 cases.
Using powers delegated by the CA, OFCA handled most
of those cases, which involved breaches of a minor nature,
or allegations which did not constitute any breach, or fell
outside the remit of the ordinances. The CA dealt with 23
cases in accordance with the established practices.

Telecommunications Services

Fixed broadband networks continued to develop in
2014/15. During the year, the household penetration rate
for fixed broadband services stood at 83%, with over
88% of subscribers choosing services with a speed of at
least 10 Mbps. We also actively facilitated new submarine
cable systems to be landed in Hong Kong, so as to increase
our external connection capacity and resilience. Two new
systems are scheduled to land in Hong Kong in 2016.

We assisted the CA in reviewing whether certain
telecommunications regulatory measures were still
necessary, taking into account market and technology
developments. After public consultation, the CA
decided that the regulatory guidance for narrowband
interconnection between fixed carriers, first promulgated
in 1995, should be phased out after an 18-month

transitional period. Starting from 16 October 2014, all types
of carrier-to-carrier local interconnection charges are no
longer subject to any regulatory guidance, and are solely
determined through commercial negotiations between the
carriers.

In terms of mobile telecommunications services, with the
3G spectrum assignments in the 1.9 — 2.2 GHz band due to
expire in October 2016, we assisted the CA in mapping out
the way forward on the spectrum re-assignments following
two rounds of public consultation. The CA decided in
November 2013 to adopt a hybrid administratively-assigned
cum market-based approach to re-assign the spectrum
upon expiry of their existing term of assignments, with part
of the spectrum to be re-assigned to the incumbent 3G
operators through right of refusal and the remaining part
by way of auction. The auction was completed in December
2014. Two incumbent 3G operators and a non-incumbent
3G spectrum assignee successfully bid for the spectrum,
generating a total spectrum utilisation fee of $2.42 billion.
This, together with the $4.57 billion fetched from the
spectrum assigned through right of first refusal, is payable
in August 2016 before the spectrum handover in October
2016.

Competition and Consumer
Protection

Ensuring effective competition in the communications
market is an important means of facilitating consumers’
access to advanced services at reasonable prices. To
this end, OFCA continued to assist the CA in enforcing
the competition provisions in the Telecommunications
Ordinance (Cap. 106) (“TO”) and the BO. From April 2014
to March 2015, we assisted the CA in considering 15
complaints cases and two merger and acquisition cases
involving telecommunications carrier licensees.

The newly enacted Competition Ordinance (Cap. 619)
(“CO”) will come into operation by end of 2015. With the
CA conferred concurrent jurisdiction with the Competition
Commission (“CC”) to enforce the CO, OFCA has been
supporting the CA in working closely with the CC to
prepare the guidelines on the enforcement of the CO. A
memorandum of understanding between the CA and the

Chapter 1 Message from the Director-General
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CC will also be prepared to coordinate the performance of
their respective functions under the CO.

The amended Trade Descriptions Ordinance (Cap. 362)
(“TDO”) came into effect on 19 July 2013, under which
the CA is conferred concurrent jurisdiction with the
Customs & Excise Department (“C&ED”) to enforce
the new fair-trading provisions in the broadcasting
and telecommunications sectors. OFCA received 1 486
complaints under the jurisdiction of the criminal regime
of the amended TDO from July 2013 to March 2015.
1 155 were closed due to insufficient evidence to suggest
and/or establish a contravention, or for falling outside
the scope of the TDO. 105 complaints were closed with
the issue of advisory letters to the concerned licensees
to draw their attention to the need to observe more
closely the requirements in the TDO, and 226 complaints
were under process at various stages. Misleading and
deceptive conduct by telecommunications licensees prior
to the implementation of the amended TDO are still
regulated under the TO. In this regard, OFCA handled 81
complaint cases from April 2014 to March 2015, with the
CA confirming one case as infringement of the TO and
imposing a financial penalty on the licensee as sanction.

Service contract disputes are a major area of consumer
complaints. While the CA has no statutory power to
investigate such disputes, after active discussions between
OFCA and the Communications Association of Hong
Kong (“CAHK”), an industry association, CAHK drew up a
self-regulatory Code of Practice for Telecommunications
Service Contracts (“Industry Code™) in December 2010.
The industry started implementing the Industry Code in
July 2011. Having reviewed and analysed the consumer
complaints on contractual disputes received since the
implementation of the Industry Code, OFCA made a
number of suggestions to CAHK for improvement of
the Industry Code. CAHK, after discussion with the
participating operators, revised the Industry Code in
October 2014. The revised Industry Code has taken effect
from 1 May 2015.

During the year, OFCA also continued to sponsor the
operation of the trial Consumer Complaint Settlement
Scheme (“CCSS”), which was set up in November 2012
to help resolve, through mediation, billing disputes in
deadlock between telecommunications service providers
and their customers. The trial ended in October 2014 and
OFCA has conducted an assessment of the effectiveness of
the trial. Having regard to the encouraging outcome of the
CCSS trial, the proven demand from customers and positive
feedback from the industry, OFCA has supported the long-
term implementation of the scheme since 1 May 2015.

UEMO Enforcement

OFCA has been assisting the CA in the enforcement of
the Unsolicited Electronic Messages Ordinance (Cap. 593)
(“UEMO”). The number of reports in relation to suspected
contraventions of the UEMO remained stable last year. In
2014/15, there were 2 068 reports, broadly comparable to
the 1 998 reports in the previous year. During the period,
the Legislative Council passed amendments to the UEMO to
permit specified notices to be served by ordinary post or by
hand in addition to registered post, so as to provide greater
flexibility in the service of the notices and to enhance the
effectiveness of the enforcement mechanism under the
UEMO. In 2014/15, OFCA issued a total of 270 advisory
letters, 49 warning letters and one enforcement notice
to the senders of commercial electronic messages after
investigation. We will continue to monitor the compliance
situation and streamline the procedures for more effective
enforcement.

Consumer Education

In 2014/15, OFCA continued to run an annual consumer
education campaign under the theme “Smart Use of
Communications Services”, which provided useful
consumer tips on how to use smartphones wisely and
protect personal data stored on the phones. | am pleased
to report that the response to the various activities under
the campaign was encouraging, and we will expand our
consumer education efforts in 2015/16 to reach out to
more segments of the community.

Chapter 1 Message from the Director-General
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OFCA also gave 11 talks to students and participants in
a community project on radio programme production
in 2014/15, specifically on how the public could make
informed viewing choices regarding television programme
services, how television and sound broadcasting services
were regulated, and the programme standards governing
radio services.

External Relations

OFCA participated actively in conferences organised by
international and regional organisations to keep track of
the latest global regulatory developments and to share our
regulatory experience. During the year, OFCA also met with
its counterparts from Austria, Brunei Darussalam, Singapore
and Guangdong among others, to exchange views and
share its experience.

Major Challenges Ahead

2015/16 will be another busy year for OFCA. On the
broadcasting front, we will continue to assist the CA in
handling three free TV licence applications, monitoring a
new licensee in rolling out its free TV service and assigning
radio spectrum to support licensed broadcasting services.
On the telecommunications front, following the 3G
spectrum auction, we will continue to coordinate with the
mobile network operators to prepare for the spectrum
handover in October 2016. We will also prepare for the re-
assignment of about 200 MHz of spectrum in the 900/1800
MHz bands upon expiry of the existing assignments
between 2020 and 2021. With the continuous growth in
the number of mobile subscribers, it is estimated that all the
number blocks currently available for mobile services will
be allocated by 2018. OFCA has been discussing with the
industry on a number of measures to extend the lifespan of

BAMKEERBIMMBPERIREAREETENERRER -
OFCA often exchanges views and experience on regulatory issues with
overseas counterparts.

the existing 8-digit numbering plan, such as re-allocating
the unused number blocks to mobile services, raising the
threshold of utilisation rate before an operator is entitled
to apply for additional number blocks, etc. OFCA will assist
the CA in soliciting views from the industry and the general
public on various proposed measures through a public
consultation in the fourth quarter of 2015.

In respect of the implementation of the CO, the
Government has gazetted a commencement notice
appointing 14 December 2015 as the full commencement
date of the ordinance. OFCA is working in full steam
to complete the remaining preparation work in close
collaboration with the CC to bring the new cross-sector
competition regime into operation.

Despite the heavy workloads during the year, | am most
grateful to have a very professional and dedicated team
of colleagues at OFCA who have worked professionally
and tirelessly to meet the challenges. | look forward to
their continued support in tackling the various regulatory
challenges in 2015/16 and providing full support to the CA
in discharging its statutory regulatory responsibilities.

Chapter 1 Message from the Director-General
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The Development of Digital
Terrestrial Television Services

Extending Digital Terrestrial Television
Coverage

Since the launch of Digital Terrestrial Television (“DTT”)
services in late 2007, the two free TV licensees, namely
ATV and TVB, have constructed by phases a total of 29
transmitting stations. By September 2013, this had brought
the overall DTT coverage to at least 99% of the population,
which is on par with that of analogue television. More
people can now enjoy better quality pictures and enhanced
features, including high-definition television (“HDTV”)
with more programming choices available from additional
television programme channels and value-added services
(such as closed captioning, electronic programme guides
and interactive services).

Development of Digital Audio
Broadcasting Services

The three Digital Audio Broadcasting (“DAB”) licensees,
namely Digital Broadcasting Corporation Hong Kong
Limited (“DBC™), Metro and Phoenix U Radio Limited
(“Phoenix U Radio”), formally launched DAB services
in 2012 in accordance with their licence requirements.
The Radio Television Hong Kong (“RTHK”) also formally
launched its DAB service in September 2012.

The DAB transmission network, comprising seven principal
transmitting stations located at Beacon Hill, Castle Peak,
Cloudy Hill, Golden Hill, Kowloon Peak, Lamma Island and
Mount Gough, was officially launched in June 2012. A new
DAB gap-filler was completed in June 2015.

Handling of Broadcast Complaints

The CA does not pre-censor broadcast content, but
adopts a complaint-driven approach to ensure that
broadcast content complies with existing legislation,
licence conditions and the codes of practice it issued. As
the executive arm of the CA, we assist the CA in handling
complaints about broadcast materials in accordance with
provisions stipulated in the Broadcasting (Miscellaneous
Provisions) Ordinance (Cap. 391) (“B(MP)O”) and the
broadcast complaint handling procedures of the CA.

Chapter 2 Sustaining the Development of the Broadcasting Industry
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In 2014/15, we dealt with 2 694 cases (41 449
complaints)!, which represented a decline of 11% in
the number of cases, and an increase of 219% in the
number of complaints processed?, as compared with
the figures recorded in 2013/14 (3 029 cases and
12 998 complaints). Among these, 23 cases (29 439
complaints) were referred to the Broadcast Complaints
Committee (“BCC”) under the CA for consideration
before being submitted to the CA for deliberation and
determination. Details of the complaint cases considered
by the CA are published on the CA website. Under
powers delegated by the CA, the Director-General of
Communications handled the remaining 2 671 cases
(12 010 complaints). These complaints were related to
breaches of a minor nature, or allegations which did
not constitute any breach or were outside the remit of
section 11(1) of the B(MP)O, that is, the substance of the
complaints did not involve a contravention of legislation,
licence conditions or codes of practice.

Licence Administration

Applications for Renewal of Television
Programme Service Licences

The free TV licences of ATV and TVB are due to expire
on 30 November 2015. In accordance with the BO and
established procedures, we assisted the CA in processing
the applications for licence renewals. Having examined the
past performance of the two free TV licensees and taken
into account the views of the public, the CA considered
that the overall performance of ATV was unsatisfactory and
that its licence should not be renewed while the licence
for TVB should be renewed for another 12 years from 1
December 2015 to 30 November 2027. Having regard to,
inter alia, the CA’s recommendations, the CE in C decided
in April 2015 not to renew ATV’s free TV licence and to
extend the term of ATV’s existing licence to 1 April 2016
in accordance with the provision in the BO. The CE in C
further decided in May 2015 that the free TV licence of TVB
should be renewed for 12 years from 1 December 2015 to
30 November 2027.

Chapter 2

We assisted the CA in discharging its statutory duty by
submitting to the CE in C its recommendations for the
renewal of the pay TV licence of PCCW Media, which is
due to expire on 25 September 2015. Having reviewed
its past performance, and taking into account the views
of the public, the CA recommended that PCCW Media’s
pay TV licence should be renewed for a term of 12 years
commencing from 26 September 2015 to 25 September
2027. Having regard to the CA’s recommendations, PCCW
Media’s licence renewal application was approved by the
CE in C in December 2014.

During the period, two applications for renewal of other
licensable television programme service licences were
processed. They were from DOCOMO interTouch Company
Limited and Showers of Blessing Evangelistic Ministry (Hong
Kong) Limited for the provision of television programme
services in hotel rooms in Hong Kong.

/( BABBERE
( COMMUNICATIONS
——= AUTHORITY

Public Consultation Exercise

for the Renewal of the

Domestic Free Television
Programme Service Licences of
Asia Television Limited and y
Television Broadcasts Limited 4

4FEB-3 APR 2014

www.coms-auth.hk

" To ensure operational efficiency, complaints with similar allegations
against the same issue or broadcast material are handled together and
counted as a single case.

2 The significant increase in the number of complaints was attributed to
a complaint case against a television programme broadcast on TVB and
TVB Network Vision Limited which gave rise to over 27 000 complaints.

Sustaining the Development of the Broadcasting Industry
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Applications for Domestic Free Television
Programme Service Licences

In October 2013, the CE in C approved in principle the
applications for domestic free television programme service
licences by Fantastic TV and HKTVE. We followed up with
the two applicants and assisted the CA in finalising its
recommendations on the two free TV licence applications to
the CE in C. These recommendations were submitted to the
CEin CinJanuary 2015.

Having regard to, inter alia, the CA’s recommendations
on the licence application of HKTVE, the CE in C in April
2015 formally granted a 12-year licence to HKTVE for the
provision of free TV service. HKTVE is required under its
licence to launch its first free TV programme channel within
12 months after the grant of licence, i.e. by 31 March 2016.
OFCA will assist the CA in monitoring HKTVE as it launches
its free TV service in accordance with its plan as approved by
the CA.

Separately, in May 2015, the CE in C, having taken into
account the request of Fantastic TV, invited the CA to
further consider any relevant supplementary information
and confirmation that Fantastic TV was required to
provide by mid-September 2015, and to submit further
recommendations to the CE in C on Fantastic TV’s free
TV licence application. We will continue to assist the CA
in submitting its recommendations to the CE in C on the
licence application of Fantastic TV.

The CA received two new applications for free TV licences —
from HKTV in April 2014 and Forever Top in April 2015. We
will assist the CA in assessing the applications properly and
prudently with a view to submitting its recommendations to
the CE in C as soon as practicable.

Applications for Renewal of Analogue
Sound Broadcasting Licences

The analogue sound broadcasting licences of CRHK and
Metro will expire on 25 August 2016. CRHK and Metro
submitted their applications for licence renewal to the CA
on 31 July 2014 and 25 August 2014 respectively. We
assisted the CA in carrying out a comprehensive assessment
of the performance of CRHK and Metro, including
conducting a two-month public consultation exercise in
September 2014 to collect public views on the renewal
applications. The CA’s recommendations on the licence

renewal applications were submitted to the CE in C in May
2015.

Chapter 2 Sustaining the Development of the Broadcasting Industry
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Reassignment of the 3G Spectrum
and Spectrum Utilisation Fee

Among the 17 million mobile service subscribers in Hong
Kong, about three-quarters, or over 12 million subscribe to
mobile data services provided on the 3G and 4G networks.
Notwithstanding the sustained migration of mobile
customers to the 4G network, the number of 3G mobile
customers still exceeds seven million. The 3G network is
supported primarily by 2 x 59.2 MHz of spectrum in the
1.9 to 2.2 GHz band (“3G Spectrum”), which was assigned
through auction to four mobile network operators in
October 2001.

The existing assignments of the 3G Spectrum will expire in
October 2016. The CA announced on 15 November 2013
its decision to adopt a hybrid administratively assigned cum
market-based approach to re-assign the 3G Spectrum for
the new 15-year term, starting from 22 October 2016. The
hybrid approach would best meet the multiple objectives
in spectrum re-assignment, viz. ensuring customer service
continuity, efficient spectrum utilisation, promotion of
effective competition, and encouragement of investment
and promotion of innovative services. On 15 November
2013, the Secretary for Commerce and Economic
Development (“SCED”) also promulgated the related
arrangements for determining the spectrum utilisation fee
(“SUP”) of the re-assigned spectrum under the TO.

In April 2014, the CA approved the merger of two of
the incumbent 3G operators. As a remedy to address the
competition concern arising from spectrum concentration
resulting from the merger, the merged entity was directed
by the CA to divest 2 x 14.8 MHz of the 3G Spectrum upon
expiry of the existing term of assignment. The divested
spectrum was to be made available for re-assignment
through auction. Following the merger, there remained
three operators assigned with 3G spectrum. These
incumbent 3G operators were offered the right of first
refusal for re-assignment of a total of 2 x 34.6 MHz of the
3G Spectrums, the level of SUF for which was prescribed
by the subsidiary legislation enacted in July 2014. All three
incumbent 3G operators accepted the offers in August
2014. Following the right of first refusal exercise, the

remaining 2 x 24.6 MHz of the 3G Spectrum, grouped into
five frequency slots with a bandwidth of around 2 x 5 MHz
each, was available for re-assignment through auction.

OFCA assisted the CA in finalising the auction rules and
issuing the related Information Memorandum in September
2014 for auction of the 2 x 24.6 MHz of the 3G Spectrum.
The auction was completed in December 2014. All five
frequency slots were successfully auctioned off to three
mobile network operators, including two incumbent
3G operators (the merged entity did not participate in
the auction, pursuant to a direction imposed by the CA
upon the approval of the merger to address the spectrum
concentration issue) and an operator that is not an
incumbent 3G Spectrum assignee. The auction fetched
a total SUF of $2.42 billion, or $49.2 million per MHz.
Based on the method for setting the SUF as prescribed by
the subsidiary legislation, the SUF of the 3G Spectrum re-
assigned administratively through right of first refusal stood
at $4.57 billion, or $66 million per MHz, which is the level
of SUF payable by the incumbent 3G operators for the use
of the 3G Spectrum in the last year of the existing term
of assignments multiplied by 15, that is, the numbers of
years of the new term of assignments. Both the incumbents
and new 3G Spectrum assignee are required to pay the
SUF, totalling $6.99 billion for the new 15-year term of
assignments, by August 2016.

In sum, 29.6 MHz out of the 118.4 MHz in the 1.9 - 2.2
GHz band will change hands with effect from October
2016. Counting from the completion of the spectrum
auction, the incumbents and the new spectrum assignee
would have about two years to prepare for the necessary
network reconfiguration and roll-out of their networks
respectively. In order to facilitate a smooth spectrum
handover among the spectrum assignees so that the service
impact on customers would be kept to a minimum, OFCA
set up a Technical Working Group in March 2015 with the
participation of all relevant mobile network operators for
the purpose of handling the technical coordination matters
in relation to the 3G spectrum re-assignment. OFCA will
continue to coordinate with the operators for the spectrum
handover.

Chapter 3 Meeting the New Challenges of the Telecommunications Market

20



21

BNEHEERRAE

201415 FEERSRES

EMISECTE 900 JE Bz 1800 JK i sA
A B 58 5L Y #E s T(E

£ 900 JK i Sz 1800 JK 4R %5 PO A48 3L 38 A R 1R 4t 2G ~
3G RAGRENRIS o 72 900 JEHFAATE A 49.8 JK AV 4L
KA1 800 JKkSE A A 148.8 K ifHISE LRI IR B S B A
202011 AR 202149 AHRERER - /REXERE
B4R L EE TR EC SH AL (R 4 2R - AR IR R IR
BEAETMRARLSH » R 2017 FFEHZRIA
ML ERIEEIRL T HFTERIRE - MEEHBIFER
20155 &R -

202F 1M A BAREABARERERBERBERE
BER > ATMRELFEAEXREMBTE 100 EBE
BB FEE H 800 TTHAMEZE 700 7T » LIRIBAHMIRE
BARFEB(ETRE )MREEMAER(E=Z8R
BIZEFPERAS100ERBEARAMNNWERRS00TT
BZET00TT - FEBEASTHIEEFE  ER2013
F3IATHELEZK 20135427 EEBFARARAN
Hong Kong Telecommunications (HKT) Limited (" &%
BFERAA DABAREBBEARREERBEBRAK
MERBRRERHAEERIT B ° EER 201347
AREABFEARARMEAEABERRFNGTA - BB
20156 B 17 BE 19 BT - RIAARER 2015
FIH 1T AFHFA  RERABEAE AR BRERER
RREBH - WERZRAEERRE - BBBEFERA
AR 2015F9 R 4 B LmEERH E5F -

EEARSEREFORE

BERBIERRBIN2012F2 BHERLIR  FREBEZE
BEEIE(T CMMB ) Bl K —BERRMIEREEFI - 20134
12R200  BABEMBERAR(TBE DEMTH
WERAFAEEREREABDERRENFEEEER

F=F DEEMHEAFHEE

"2\

R(TRENBIRMR DRIFFHE A BRI - B8 - BR
ERFRANGBESERBRSBRBIERAA(E
BRBERPIE ) - 2014F 15 » ERRBEEBREA
AN AR RN S R AR A B9 CMMB ) B 75 B |
ZIERERE("DTMB )FIF -

B DTMB RN UM R B BIF M E SRR - (F
RBANRNAITEF > BARRBE  BERBDER PR
HHDTMBHAMKRBERE BB EIE - LIARAE
BAEBEAS 000 HEATERNBRREWREEHR

BRI - AMARB(ERGODNERRE - AE
BREERBRE NKWEBBIREE - 1L - BIAPR
REFERBEERERNRMBELRARNEERR
SEEEERELIIABERRE  SHRHEERISE
RPBRUABERY ERABBREBHET - RH
BEMEEBNR1FTH BEABBREBRREHEFE
AT AREERRRIBFAMNAIERERNEERS - X
RHHERAR B EM GO ER R RIIR -

BENEBRBEAREERAENRDRRERDTMB H
NERERBDERRBMEEERERNNKMERERAR
(BEREFIRENER » WNR2014F48 11 HEEAER
BAA BB IS5 IR H RDEABEROETT R o AR
HHFHEMBERMENR2014F11 26 K27 BT -
[REAERER 201549 A 29 HE B @AM, W B Fr
EHBRAEBRBDERMBIRENADEEZIRE -



OFFICE OF THE COMMUNICATIONS AUTHORITY

Preparation for re-assignment of
spectrum in the 900 MHz and 1800
MHz frequency bands

Frequency spectrum in the 900 MHz and 1800 MHz
frequency bands is currently deployed for the provision of
2G, 3G and 4G mobile services. The existing assignments
for 49.8 MHz of spectrum in the 900 MHz band and 148.8
MHz of spectrum in the 1800 MHz band will expire within
the period from November 2020 to September 2021. In
order to allow sufficient time for the industry to prepare
for the spectrum re-assignment, the CA plans to launch
two rounds of public consultation on way forward with a
view to announcing its decision on the arrangements for
spectrum re-assignment by the end of 2017. The related
preparatory work has commenced in 2015.

Reduction of Telecommunications
Licence Fees

In November 2012, the CA and the SCED issued a joint
statement that promulgated their decision to reduce the
customer connection fee level of Unified Carrier Licences
(“UCLs”) from $800 to $700 for each 100 customer
connections, and to reduce the mobile station fee level
of Public Radiocommunications Service Licences (Paging)
and Services-Based Operator Licences (Class 3) from
$800 to $700 for each 100 mobile stations. Following
the completion of the legislative procedure, the new
licence fees took effect on 1 March 2013. In February
2013, PCCW-HKT Telephone Limited and Hong Kong
Telecommunications (HKT) Limited (“PCCW and HKT”)
applied for leave to lodge a judicial review (“JR”) application
against the CA and SCED on their decisions on licence
fees reduction. The Court granted leave to PCCW and
HKT’s application for the JR in July 2013. The substantive
hearing was held from 17 to 19 June 2015. The judgement
was handed down on 11 August 2015. The Court of
First Instance ruled in favour of the CA and the SCED and
dismissed the JR application. PCCW and HKT lodged an
appeal to the Court of Appeal on 4 September 2015.

Regulation of Broadcast-type Mobile
TV Services

Since the launch of Mobile TV Services in February 2012,
the China Mobile Multimedia Broadcasting (“CMMB”)
standard has been used as the transmission standard. HKTV
announced on 20 December 2013 the completion of its
acquisition of all shares of the original licensee holding
the UCL that authorised it to provide Mobile TV Services
(“Mobile TV Licence”) and subsequently renamed the
licensee as Hong Kong Mobile Television Network Limited
(“HKMTV?). In January 2014, HKMTV indicated to OFCA its
proposal to switch from the original CMMB standard to the
Digital Terrestrial Multimedia Broadcast (“DTMB”) standard.

DTMB standard is the transmission standard adopted for
the provision of free-to-air DTT services in Hong Kong.
As the executive arm of the CA, OFCA is of the opinion
that HKMTV’s switch to the DTMB standard without
implementing effective technical measures to ensure that
its Mobile TV Services will not be available for reception
by an audience of more than 5 000 specified premises in
Hong Kong will trigger the licensing requirement under
the BO in relation to a free TV licence and/or pay TV
licence. Furthermore, the reception of Mobile TV Services
by household television sets via fixed installations, such as
in-building coaxial cable distribution systems and rooftop
antennas, will constitute the provision by HKMTV of a fixed
service, in breach of Schedule 1 of the Mobile TV Licence,
which stipulates that nothing in the Mobile TV Licence
authorises the licensee to provide any fixed services using
the frequencies specified in the Mobile TV Licence, or to
provide any service subject to licensing under any other
ordinance.

HKTV and HKMTV disputed OFCA’s view that Mobile
TV Services using the DTMB standard without effective
technical measures should be subject to regulation by the
BO. On 11 April 2014, HKTV and HKMTV applied to the
court for leave to apply for a judicial review of OFCA’s
positions. Leave was granted and the substantive hearing
was conducted on 26 and 27 November 2014. On 29
September 2015, the Court of First Instance handed down
its judgement in favour of OFCA and dismissed all the
grounds of judicial review brought by HKTV and HKMTV.

Chapter 3 Meeting the New Challenges of the Telecommunications Market
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Continued Efforts to Strengthen
Consumer Protection in the Use of
Telecommunications Services

Ongoing Implementation of “Mobile Bill
Shock” Preventive Measures

The growing popularity of smartphones and advanced
mobile devices has driven the growth of and demand for
mobile data services in recent years. At the same time,
the rise in the number of consumer complaints relating to
mobile broadband billing disputes has become a common
concern among consumers. Many of these complaints
involve “mobile bill shock”, which refers to the shock
consumers experience upon receiving unexpectedly high
mobile bill charges. “Mobile bill shock” is mainly caused by
unintentional or inadvertent usage of mobile data services,
locally or while roaming overseas.

To address this problem, a series of preventive measures
have been promulgated by OFCA since May 2010 for the
industry. These measures include allowing customers to opt
out of individual services; setting a charge ceiling; setting
a usage cap for all kinds of usage-based mobile services;
and alerting customers through short messages when their
pre-determined usage threshold is reached, or when their
roaming data usage is triggered.

To increase the transparency of the relevant service
information, OFCA has published measures implemented
by individual operators on its website and provided regular
updates. In parallel with these measures, OFCA has
organised a series of consumer-education programmes to
enhance consumers’ awareness and knowledge of mobile
data services. OFCA has also posted a data usage calculator
on its website, which serves as a tool for consumers to
estimate their data usage consumption. In 2014, we
handled 615 complaint cases in relation to “mobile bill
shock”.

Progress of the Implementation of Fair
Usage Policy Guidelines

Fixed and mobile broadband service providers offer a
variety of service plans for consumers, including plans with
“unlimited usage”. However, certain “unlimited usage”
service plans are in fact subject to usage restrictions
imposed by service providers in the name of Fair Usage
Policy (“FUP”). The FUP is intended to prevent excessive
usage of network resources by individual customers, which
may adversely affect the network performance and hamper
other customers’ use of the service. For example, service
providers may impose restrictions by lowering the network
service priority or reducing the access speed for customers
whose data usage has exceeded a specified threshold.
Nevertheless, consumers may not be aware of the existence
of the FUP or understand the relevant terms and conditions.
Customers of “unlimited service” plans in particular feel
aggrieved when their data usage is subject to restriction
because of the FUP.

In order to protect consumer interests and enhance the
transparency of service information, the CA issued a set of
FUP guidelines in November 2011, governing how service
providers should implement their FUP. The mandatory
guidelines have been in effect since February 2012.

In 2014, OFCA assisted the CA in handling 43 FUP-related
complaint cases, which was slightly higher than the 38
cases handled the year before. None of them was found to
be in contravention of the FUP guidelines.
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Enhancement of the Broadband
Performance Test System

Since December 2010, OFCA has posted on its website a
broadband performance test system to enable broadband
service users to measure the performance of their
broadband connections, including download and upload
speeds, network latency, packet loss and jitter. Apart from
users of desktop and notebook computers, users of smart
phones and tablets running Apple’s iOS and Google’s
Android operating systems may also make use of the test
system.

In December 2014, we completed the upgrade of the
broadband performance test which now offers desktop
users a speed test of up to 1 000 Mbps. In January 2015,
we also updated the mobile apps to offer users of i0S-and
Android-based mobile devices a speed test of up to 150
Mbps.

The broadband performance test system was accredited
with a Certificate of Merit under the category of “Best
Public Service Application (Web/Mobile Application)
Award” in the “Hong Kong ICT Awards 2013”. From service
launch to May 2015, more than 58 million tests were
performed under this system.

Continuing to Facilitate the
Implementation of Self-regulatory
Measures

Enhancement of the Industry Code of
Practice for Telecommunications Service
Contracts

In order to provide guidelines for the industry on drawing
up telecommunications service contracts so as to improve
transparency in the contracting process and increase customer
satisfaction, CAHK, an industry association, promulgated a
self-regulatory Industry Code in December 2010.
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The OFCA Broadband Performance Test system has been enhanced to
support measurements of fixed and mobile broadband services of higher
speeds.

Since July 2011, all major fixed and mobile network
operators have implemented the necessary measures for
complying with the Industry Code to provide personal and
residential users of telecommunications services with better
protection upon signing or renewal of service contracts. The
number of complaints related to service contract disputes
has been decreasing continuously since the implementation
of the Industry Code, dropping from 1 277 cases in 2011
to 588 cases in 2014. Having reviewed and analysed
consumer complaints on contractual disputes received since
the implementation of the Industry Code, OFCA made a
number of suggestions to CAHK for further improvements.
CAHK accordingly revised the Industry Code in October
2014 following discussions with participating operators.
Major revisions include:

e improving the arrangement for contract termination so
that the arrangement does not cause inconvenience to
customers or involve unreasonable delay;

¢ improving the arrangement for the provision of written
confirmation for extension or renewal of contracts;

e stating clearly in the contract the calculation of the
termination charge or the maximum amount involved if
it is not feasible for the operators to provide service at
the relocated premises due to the absence of network
coverage;
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e stating clearly in the contract the calculation of the first
bill and the last bill within the contract term; and

® encouraging operators to implement better cooling-off
period arrangements with greater flexibility.

The revised Industry Code took effect on 1 May 2015.

To safeguard consumer interests and increase the
transparency of the pricing information related to Mobile
Content Services (“MCS”), OFCA has worked closely
with the industry to draw up the voluntary “Code for
the Provision of Chargeable Mobile Content Services”.
Promulgated and put into effect by CAHK in January 2010,
the code governs the practices of third-party Content
Service Providers (“CSPs”) in providing MCS and the
establishment of an industry self-regulatory scheme. Under
the code, all third-party CSPs are required to indicate clearly
to their customers the chargeable nature of the services
and obtain clear consent from them before initiating the
delivery and provision of MCS. They are also required to set
out clearly the unsubscribing mechanisms, which should be
simple and convenient.

The code also provides for the establishment of an
Administrative Agency (“AA”), which is responsible for
assessing the capability of CSPs and securing their pledges
in complying with the requirements of the code, and
monitoring their compliance through complaint handling
and random checks. A mobile network operator may
only enter into a commercial contract with a CSP that has
obtained a Letter of Positive Assessment (“LPA”) from the
AA regarding MCS delivery and billing. As at the end of
March 2015, nine CSPs had successfully obtained LPAs from
the AA. In 2014, the AA issued one warning to a CSP for
failing to comply with the code.

Since the adoption of the code in January 2010, OFCA has
been closely monitoring its effectiveness, and recorded a
continued decrease in the number of related complaints,

which has remained at a low level. During the year under
review, only two cases were received on a monthly average,
reflecting that CSPs generally comply with the voluntary
code and customers are generally satisfied with the MCS.

In October 2011, the CA issued a voluntary code of practice
entitled “Code of Practice in Relation to Billing and Payment
Collection for Telecommunications Services”, with a view to
reducing billing disputes and enhancing the transparency of
billing information. This code of practice provides guidance
to telecommunications operators on chargeable items to
be included in their bills and arrangements for payment
collection. As at October 2014, seven local fixed and four
mobile network operators had pledged compliance with
the code. We have published on our website a consumer
alert as well as a summary of the compliance status of
all operators for the information of consumers. We will
continue to closely monitor the implementation and
effectiveness of this code of practice.

According to the Framework for Development of
Broadcast-Type Mobile TV Services in Hong Kong, which
was promulgated by the Government in December 2008
and revised in February 2010, the industry is required to
develop a code of practice on the provision of Mobile TV
Services, both local broadcast-type and streaming-type,
for the purpose of self-regulation. In August 2012, CAHK
issued a code of practice for Mobile TV Services. With a
view to protecting children and public morals, the code
requires Mobile TV Service providers to implement access
controls for pornographic and obscene content. Mobile TV
Service providers should also have regard to the prevailing
standards of morality generally accepted by society, and
in particular be vigilant about the likely effects of their
television content on children.
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Progress of the Implementation of
Customer Complaint Settlement Scheme

To help resolve, by means of mediation, billing disputes in
deadlock between telecommunications service providers
and their residential/personal customers, OFCA facilitated
the setting up by the telecommunications industry of a
voluntary CCSS for a trial period of two years starting
from 1 November 2012. With the participation of all major
telecommunications service providers in Hong Kong,
the mediation service was provided by an independent
mediation service centre (“CCSS Centre”) set up under
CAHK. OFCA supported the CCSS trial by contributing the
necessary funding, assessing the CCSS applications against
the acceptance criteria, and monitoring the performance
and the governance of the scheme.

During the two-year trial period from 1 November 2012 to
31 October 2014, OFCA received 357 applications (with
106 and 251 applications in the first and second trial years
respectively) that met CCSS’s acceptance criteria. Among
them, 159 cases were resolved before referral to the CCSS
Centre, and 197 cases were satisfactorily settled after being
followed up by the CCSS Centre. For the remaining case,
though verbal agreement was reached between the parties
to settle the case, the customer failed to turn up to sign the
written settlement agreement.

Following the trial period, a review was conducted on
the effectiveness of the CCSS and its usage by the public.
With the encouraging outcome of the trial, the proven
demand from customers and the positive feedback
from the industry, OFCA has supported the long-term
implementation of the CCSS from 1 May 2015 on the
basis of the framework adopted in the trial scheme. More
publicity and promotional activities will be launched in the
future. OFCA will continue to provide funding, assess the
CCSS applications, and monitor closely the operation and
effectiveness of the CCSS.

Facilitation of the Landing of New
Submarine Cable Systems in Hong
Kong

During the year, OFCA continued to provide a single-point-
of-contact service, assisting the operators to apply for the
necessary statutory approvals to land two new submarine
cable systems, the Asia-Pacific Gateway and the Asia Africa
Europe-1, in Hong Kong. These two new systems are
scheduled to land in Hong Kong in 2016.

Development of Fixed Broadband
Services

Broadband access to various applications and content
services has become an integral part of people’s lives in
Hong Kong. With the continuous network rollout of fixed-
network operators, the Hong Kong community is able
to enjoy the nearly ubiquitous coverage of broadband
networks deploying various technologies. As at June 2015,
there were around 2.29 million residential and commercial
fixed-broadband subscribers, with a household penetration
rate of 83%. Broadband services are now available at
speeds up to 1 Gbps. Over 84% of fixed broadband
subscribers use broadband services with a speed of 10
Mbps or above.

According to a press release issued by the FTTH Council
Europe in February 2015, Hong Kong ranked the third
worldwide in fibre to home/building household penetration
among the 39 economies under comparison. According
to the “State of the Internet 4th Quarter, 2014 Report”
published by Internet content delivery provider Akamai in
March 2015, Hong Kong has an average peak connection
speed of 87.7 Mbps, which is among the highest in the
world.
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Update on the Withdrawal of
Regulatory Guidance on the
Charging Principles for Narrowband
Interconnection between Fixed
Carriers

After an 18-month transitional period, the regulatory
guidance on charging principles for narrowband
interconnection between fixed carriers ceased to be
effective on 16 October 2014. With the withdrawal
of the regulatory guidance, fixed carriers are free to
negotiate with each other commercially on the terms and
conditions for narrowband interconnection, including
whether interconnection charges are required for the
exchange of traffic and, if any, the level of interconnection
charges. Most of the fixed carriers have concluded new
interconnection agreements among themselves after the
withdrawal of the regulatory guidance, without the need
for the CA to intervene.

Review of Licence Conditions in the
Carrier Licences

Alongside the evolution of the carrier licensing regime
over the past years, cross-sectoral legislation or regulation
on specific matters, which applies across the board to
all sectors including the telecommunications sector, has
come on stream. The introduction of, and enhancements
to, these cross-sectoral regulatory regimes over time have
served to supersede the sector-specific controls imposed
under the telecommunications licensing regime and
rendered the latter inappropriate and unnecessary.

With a view to removing the anomaly of subjecting
telecommunications licensees to both the sectoral and
cross-sectoral regulatory controls on specific matters, OFCA
assisted the CA and the SCED in a review of all licence

conditions in carrier licences issued under the TO. A joint
public consultation was conducted during September and
October 2014 to solicit the views and comments of the
industry and interested parties.

Having carefully considered the submissions received, the
CA announced on 10 March 2015 its decision to remove
five special conditions (“SCs”) governing road-opening
works from the new UCLs issued thereafter. As for the
existing carrier licences, OFCA issued a circular letter inviting
the licence holders to return their licences to effect the
corresponding removal of the SCs. Most of the major carrier
licensees have already returned their licences for removal
of the concerned SCs. The SCED also decided to remove a
general condition concerning restrictions on attachment to
public buildings and trees from the carrier licences, and will
proceed to brief the Legislative Council and introduce the
necessary legislative amendments to effect the removal.

Measures to Ensure Better Utilisation
of the 8-digit Numbering Plan

In Hong Kong, the 8-digit telecommunications numbering
plan has been adopted since 1995. With the emerging
new services and the popularity of mobile communications
services over the last two decades, it is anticipated that the
demand for telecommunications numbers will continue
to increase, in particular in the mobile communications
sector. If the demand for additional numbers sustains,
it is estimated that the numbers currently allocated for
mobile services will be exhausted by 2018. There is a need
to address the shortage of numbers for mobile services
through better utilisation of the existing 8-digit numbering
plan.

We will assist the CA in conducting a public consultation
exercise on way forward in the fourth quarter of 2015.
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Imposition of SUF on
Administratively-assigned Spectrum
in Congested Bands

Promulgated by the Government in April 2007, the Radio
Spectrum Policy Framework stipulates that SUF applies in
principle to all non-government use of the radio spectrum.
The objective of imposing SUF on administratively-assigned
spectrum is to facilitate the most economically and socially
efficient use of radio spectrum in order to maximise the
benefits to the community. Following the completion of the
public consultation on the proposed charging scheme in
February 2011, the SCED and the then Telecommunications
Authority issued a joint statement on the way forward in
September 2011. It was announced that eight frequency
bands used for fixed links, electronic news gathering/outside-
broadcast links and satellite uplinks had been identified as
congested bands, and the use of spectrum in these frequency
bands would be subject to SUF payment. To implement
the scheme, the Government is preparing the necessary
amendments to the subsidiary legislation under the TO.

Administration of the Hong Kong
Telecommunications Equipment
Evaluation and Certification Scheme

To keep pace with international best practices, commencing
1 October 2009, the testing and certification services for
telecommunications equipment, which were previously
provided by the then Office of the Telecommunications
Authority, were transferred to qualified local testing
laboratories. Laboratories accredited by the CA as local
certification bodies (“LCBs”) can offer a full range of
telecommunications equipment-testing and certification
services. In 2014/15, the LCBs issued 526 equipment
certificates to meet the needs of the telecommunications
equipment market.

To ensure that all LCBs providing telecommunications
equipment-testing and certification services meet the
service quality and performance standards prescribed
by OFCA, we will continue to closely monitor their
performance by conducting documentary checks, plant
visits and reviews on a regular basis. So far, all LCBs have
been performing up to the standards prescribed by OFCA.
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We constantly monitor international developments in
telecommunications standardisation, and update local
technical standards in order to meet the needs of the
industry and the public. In 2014/15, a total of four papers
were issued to consult the industry on matters related
to standardisation, and seven new or revised technical
standards were approved and issued by the CA.

Frequency assignment of In-building
Co-axial Cable Distribution System
channels

In 2014/15, OFCA assisted the CA in conducting the
assessment of applications submitted by TVB Network
Vision and Hong Kong Cable Television Limited for
conversion to UCLs. In both cases, the operators were
permitted to carry over the In-building Coaxial Cable
Distribution System channels assigned to them via their new
UCLs.

Frequency Band Planning for the
Introduction of New Applications

To meet the demand of the industry and the public for
new applications that require the use of radio spectrum,
we constantly monitor overseas developments of spectrum
management and progress of related technology
advancement, with a view to allocating timely new
frequency bands to facilitate the introduction of these
applications. In 2014/15, we studied the frequency band
planning of the bands 57-66 GHz, 71-76 GHz/81-86 GHz
and 76-81 GHz. The three frequency bands may be used
for deployment of short-range devices, fixed links and
automotive radars respectively.

Management of Spectrum and
Orbital Positions for Satellite
Networks

Satellite spectrum and orbital positions are limited natural
resources. We undertake the work to ensure that use of
these resources by communications satellites registered
in Hong Kong adheres to the international process of the
International Telecommunication Union (“ITU”). Following
the launch of two new satellites ASIASAT 6 and ASIASAT
8 in 2014, there were nine satellites in orbit operated by
two Hong Kong companies licensed to provide satellite
communications services.

Chapter 4 Managing the Radio Spectrum and Sustaining Technical Excellence
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OFFICE OF THE COMMUNICATIONS AUTHORITY

Handling of and Investigations into
Telecommunications Complaints
about Misleading or Deceptive
Conduct

Section 7M of the TO, which prohibits misleading and
deceptive conduct by telecommunications licensees,
was repealed upon the commencement of the Trade
Descriptions (Unfair Trade Practices) (Amendment)
Ordinance 2012 on 19 July 2013. As a transitional
arrangement, if a licensee was engaged in misleading or
deceptive conduct at a time prior to the implementation of
the amended TDO, such conduct would still be regulated
and dealt with under section 7M of the TO. Between 1
April 2014 and 31 March 2015, OFCA assisted the CA in
handling 81 complaint cases under section 7M of the TO.
One of these cases was confirmed as infringement of the
TO, resulting in the imposition of a financial penalty of
$150,000 by the CA on the licensee concerned.

Handling of and Investigations
into Competition Complaints

in the Telecommunications

and Broadcasting Sectors, and
Merger & Acquisition Cases in the
Telecommunications Sector

Between 1 April 2014 and 31 March 2015, we assisted the
CA in considering 13 complaint cases under section 7K, 7L
or 7N of the TO, which prohibits anti-competitive conduct
by telecommunications licensees. All the cases were closed
after due consideration, with no further investigations.
During the same period, we assisted the CA in considering
two complaint cases under section 13 or 14 of the BO,
which prohibits anti-competitive conduct by broadcasting
licensees. After due consideration, all cases were closed
with no investigation opened.

We also considered two cases under section 7P of the TO,
which oversees merger and acquisition activities involving
carrier licensees, and concluded that no issue was raised
that required commencement of investigation under
section 7P.

Handling of and Investigations into
Complaints about Contravention of
TDO

The amended TDO came into full implementation on 19
July 2013, extending the coverage of the TDO from goods
to services, prohibiting specified unfair trade practices,
and providing for an enhanced enforcement mechanism
(collectively known as “fair trading sections”).

The CA is conferred concurrent jurisdiction with the
C&ED to enforce the fair trading sections of the TDO in
relation to the commercial practices of licensees under the
TO and the BO directly connected with the provision of
telecommunications and broadcasting services. The two
enforcement agencies have issued enforcement guidelines
for traders and consumers as to the operation of the fair
trading sections, and entered into a memorandum of
understanding to co-ordinate the performance of their
functions under the amended TDO.

From 19 July 2013 to 31 March 2015, OFCA received a total
of 1 486 complaints under the TDO. Of these complaints,
1 155 were closed due to insufficient evidence to suspect/
establish a contravention, or they fell outside the scope of
the TDO; 105 complaints were closed after the CA issued
advisory letters to the licensees concerned to bring to their
attention the subject matter and advise them of the need
to improve their relevant commercial practices in relation to
the sale or supply or promotion of telecommunications or
broadcasting services to consumers; and the remaining 226
complaints were under process at various stages.
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OFFICE OF THE COMMUNICATIONS AUTHORITY

Enforcement of the Unsolicited
Electronic Messages Ordinance

Do-Not-Call Registers

Under the UEMO, we have established three Do-Not-Call
(“DNC”) Registers for facsimile messages, short messages
and pre-recorded telephone messages. Commercial
electronic messages must not be sent to registered
numbers unless the senders have obtained consent from
the registered users. By March 2015, more than 2.7 million
numbers were registered with these three DNC Registers.
Apart from the need to respect the wishes of the registered
users of the DNC Registers, senders of commercial
electronic messages are also required under the UEMO to
comply with a number of sending rules. For example, they
must provide their contact information and an “unsubscribe
facility” in their commercial electronic messages so that the
recipients can approach the sender concerned and indicate
their wish not to receive further commercial electronic
messages.

In 2012/13, 2013/14 and 2014/15, the total number of
reports received in relation to suspected contraventions of
UEMO were 2 410, 1 998 and 2 068 respectively. Although
the number of reports in 2014/15 was comparable to that
of 2013/14, we observed a progressive shift of spamming
activities from the traditional means of faxes and pre-
recorded voice messages to the use of mobile messaging
applications to send short messages. We will continue to
monitor the compliance situation on various platforms and
streamline the procedures for more effective enforcement.

Enforcement

If the number of reports received against a sender is below a
certain threshold, we will issue an advisory letter reminding
the sender to observe the requirements under the UEMO.
If the number of reports received against a sender exceeds
the threshold, or if we continue to receive reports against
the same sender after the issuance of an advisory letter, we
will conduct a formal investigation and may issue a warning
letter to that sender. In 2014/15, a total of 270 advisory
letters and 49 warning letters were issued.

In the event of repeated contraventions by the senders of
commercial electronic messages, we may issue enforcement
notices under section 38 of the UEMO, directing the sender
to take steps to remedy the offences. Anyone who fails to
comply with the enforcement notice may be liable to a fine
of up to HK$100,000 on the first conviction. In 2014/15,
we issued an enforcement notice to a sender. During the
period, we have been actively pursuing a sender of an
identical short message promoting a tutor referral service
via the WhatsApp Messenger platform on the Internet,
which cumulatively resulted in over 1 000 reports submitted
to OFCA.

Preparation for the Implementation
of the Competition Ordinance

Passed by the Legislative Council on 14 June 2012, the CO
provides a cross-sectoral competition law prohibiting anti-
competitive conduct in all sectors when it has the object or
effect of preventing, restricting or distorting competition.
Under the CO, the CA is conferred concurrent jurisdiction
with the CC to enforce the Ordinance in respect of the
conduct of telecommunications and broadcasting licensees,
including merger and acquisition activities involving
carrier licensees in the telecommunications sector. Upon
commencement of the CO, the competition provisions
in the BO and TO will be repealed, subject to transitional
arrangements.
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A series of consumer education programmes under the theme “Smart Use of Communications Services” were organised to promote proper use of various

communications services.
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OFFICE OF THE COMMUNICATIONS AUTHORITY

OFCA has been assisting the CA in close liaison with the CC
on preparatory work required before the commencement
of the CO. In October 2014, the CA and the CC jointly
issued a set of six draft guidelines on the enforcement
and interpretation of the CO and solicited views and
comments from the business sectors and the general
public. Having considered comments received from the
consultation exercise, the CA and the CC jointly issued
revised draft guidelines for comments in March 2015.
The Legislative Council was also consulted on the revised
draft guidelines on 27 April 2015. The CA and the CC
issued the final guidelines in July 2015 having taken into
account comments received on the revised draft guidelines.
With the Government gazetting a commencement notice
appointing 14 December 2015 as the full commencement
date of the CO, OFCA will continue to assist the CA in
completing all the necessary preparation work for the
full implementation of the CO, including liaising with the
CC to prepare the memorandum of understanding to be
entered into between the CA and the CC to co-ordinate
the performance of their functions under the concurrent
jurisdiction arrangement.

Consumer Education Programmes

In 2014/15 we continued our efforts to raise public
awareness of intelligent use of communications
services. The annual consumer education campaign
(“the campaign”) under the theme “Smart Use of
Communications Services” was carried out from August
2014 to April 2015. Nine roving exhibitions were held at
different locations across the territory, conveying consumer
messages to the general public through informative display
panels and a number of interactive games and activities.
A series of advertorials in the form of comic strips were
also published in two newspapers to disseminate the same
consumer messages. Four public seminars, as well as 10
talks at centres for the elderly and community centres were
conducted in cooperation with various non-government-
organisations to educate the public on how to protect and
use mobile phone data and services wisely. In addition, a
one-minute TV Announcement in the Public Interest (“API”)
was produced to publicise consumer tips in relation to the
3G spectrum reassignment exercise. The broadcast of the
APl was arranged on various free and pay TV channels.

T

EEERBMERH 2005 HF S LBRAERIILE  HEERBARBIEEEEM -

20 interactive roving drama performances were staged and a photo storytelling competition was organised at secondary schools to promote consumer messages

about communications services.
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OFFICE OF THE COMMUNICATIONS AUTHORITY

In view of the popularity of smartphones among young
people, we also arranged a number of activities targeting
secondary students, including the staging of 20 interactive
drama performances cum mini exhibitions as well as
organising a photo storytelling competition at secondary
schools to encourage active participation of the youngsters.
We will continue to run the campaign in the year ahead and
try to reach out to a wider spectrum of the community.

Publicity Initiatives to Promote the
Role & Functions of the CA and OFCA

In order to strengthen the community’s understanding
of the role of the CA as the statutory regulator for the
communications sector in Hong Kong and the professional
support given to the CA by OFCA as its executive arm, a
series of publicity initiatives were conducted during the
year. They included the production of a corporate video to
present the achievements of the communications industry
in Hong Kong and the role and functions of the CA and
OFCA; the introduction of a new column “OFCA Close-
up” on OFCA’s website to inform the community of the
activities of OFCA,; organising visits for students to the Radio
Monitoring Unit of OFCA to enhance their understanding of
OFCA’s role in the management of radio communications
and the prevention of radio interference in Hong Kong;
organising career talks for tertiary students to introduce
various civil service grades in OFCA; and participating in
public talks held under the Government’s “Science in the
Public Service Campaign”. We will continue to undertake
similar publicity initiatives in 2015/16.

| F J \ 3 4
BMRETERANMBEBENENKL  USENRABEAHNAE
KIgRE -

A corporate video is produced to introduce the achievements of the

communications sector in Hong Kong and the role and functions of the CA
and OFCA.
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A new column “OFCA Close-up” is launched on OFCA’s website to facilitate

the public to have a better understanding of OFCA’s different aspects of
work.
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OFFICE OF THE COMMUNICATIONS AUTHORITY

Participation in International and
Regional Conferences

OFCA participates actively in the activities of, and maintains
close contact with, a number of international and regional
organisations, either as an independent member of those
organisations or as part of the Chinese delegation.

In 2014/15, we attended a total of 25 conferences/
meetings held by regional and international organisations,
including the ITU, Asia-Pacific Economic Cooperation
(“APEC™), Asia-Pacific Telecommunity (“APT”) and
the International Institute of Communications (“lIC”).
The more significant events of the year were the ITU
Plenipotentiary Conference, the ITU Global Symposium
for Regulators, the IIC International Regulators Forum,
the APEC Telecommunications Ministerial Meeting and
the APT Asia-Pacific ICT Ministerial Meeting. We will
continue to participate in the activities of the ITU, the APEC
Telecommunications and Information Working Group and
the APT with the aim of improving the telecommunications
and information infrastructure in the Asia-Pacific region.

Exchanges with Authorities of the
Mainland of China and Overseas
Administrations

In 2014/15, we received three overseas delegations and
exchanged views and experiences with them on various
issues relating to communications services. The delegations
were from the Federal Office of Communications of
Switzerland, the Office of Communications of the United
Kingdom and the Venezuelan TV station TeleSUR.

During the year, we attended a joint meeting in
Shenzhen with the Director-Generals of Communications
Administration of the Central and Southern Mainland
Regions and an annual bilateral meeting in Singapore with
the Infocomm Development Authority of Singapore.

EAVHIIR 201467 B3 BEIFH NN - BRIDARTHEEXIREGE ©
OFCA visited Singapore for the annual bilateral meeting with the Infocomm
Development Authority of Singapore (“IDA”) on 3 July 2014.
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OFCA promoted the effective use of emergency communication means in
country parks on the “Mountaineering Safety Promotion Day 2014”.

Media and Community Relations

We proactively keep the public and the media informed
of our work. In 2014/15, we issued 25 press releases
on the CA’s major decisions in relation to broadcasting
and telecommunications regulatory issues and OFCA’s
major initiatives, operations or events. The speeches
and presentations made by the Director-General of
Communications at public events and industry conferences
have been published on our website. These measures help
disseminate our messages to both the industry and the
public, and enable them to gain a better understanding of
our work.
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The World Telecommunications and Information Society Day - Hong Kong
2014 sponsored by OFCA has successfully enhanced youth awareness of
Information Communications Technology.
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A lunch reception was held in June 2014 to thank the members of the
advisory committees for their contribution.
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OFFICE OF THE COMMUNICATIONS AUTHORITY

Public Education and
Communications

In 2014/15, we gave eight talks concerning broadcasting
services in Hong Kong to students of four primary schools,
one secondary school and one university, and three talks to
participants of the Community Involvement Broadcasting
Service (“CIBS™). The primary and secondary students
were briefed on the different categories of television
programme services in Hong Kong and how audience could
make informed viewing choices. The university students
were briefed on the regulation of television and sound
broadcasting services. CIBS participants were briefed on the
programme standards governing radio services.

Participation in Communications
Activities

OFCA continued to participate in the annual
“Mountaineering Safety Promotion Day” jointly organised
by the Civil Aid Service and 16 other government
departments with the aim of promoting hiking safety. The
event was held in October 2014 at Tin Shui Wai under
the theme “Be Prepared for Your Outing. Know More
about Communications in Country Areas”. OFCA set up
an exhibition booth at the event, providing visitors with
useful information on effective communications means in
country parks through exhibition panels, interactive games,
demonstration of communication devices, and distribution
of relevant publicity materials.

OFCA has always been keen on supporting the industry’s
activities. In addition to taking part in various industry
campaigns as a supporting organisation, in 2014/15, OFCA
continued to sponsor two major industry campaigns,
including the Hong Kong World Telecommunications and
Information Society Day (“WTISD-HK”) and the SafeWiFi
Campaign. WTISD-HK is an annual campaign organised by
CAHK which promotes awareness among youths on the
role that information and communications technologies
have played in our daily lives and in Hong Kong’s economic
development. The SafeWiFi Campaign is an annual event
organised by the Hong Kong Wireless Technology Industry
Association (“WTIA”) to promote public awareness of the
importance of WiFi security.

The Work of Advisory Committees
Telecommunications Advisory Committees

Three advisory committees — the Telecommunications
Regulatory Affairs Advisory Committee, the Radio Spectrum
and Technical Standards Advisory Committee, and the
Telecommunications Users and Consumers Advisory
Committee — were established under OFCA in June 2012.
These committees provide a regular and formal channel
for the industry, the telecommunications service users and
interested parties to advise OFCA on the formulation and
implementation of various telecommunications regulatory
measures and policies.

Members of the advisory committees are drawn from
different parts of the telecommunications industry,
relevant government departments and non-governmental
organisations, as well as from the general public. This
helps provide a balanced representation of views on at
times highly technical and complex issues. The term of
appointment is two years.

The membership lists of the three advisory committees as at
31 March 2015 can be found in Appendix B.

Television and Radio Consultative Scheme

The role of the Television and Radio Consultative Scheme
is to provide qualitative input on television and radio
programming to the CA’s public consultation process.
Members are appointed from the territory’s 18 districts. In
2014/15, OFCA invited members to give their views during
the public consultation exercise for the renewal of the
analogue sound broadcasting licences of CRHK and Metro.
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OFCA organises a variety of staff activities to help our staff members develop a healthylife style and foster a greater sense of belonging.
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OFFICE OF THE COMMUNICATIONS AUTHORITY

An Energetic and Versatile Workforce

To provide professional support to the CA in the fast-
changing and ever-advancing environment of the
communications industry, we adopt a forward-looking
and integrated approach to human resource management
and strategic manpower planning. Organisational reviews
are conducted regularly to ensure the best use of available
manpower resources, and to ensure that our support to the
CA and our services to the community are always able to
meet their needs and expectations.

As at 31 March 2015, we had 431 staff, comprising 309
civil servants and 122 staff members employed on non-civil
service contract terms.

Training and Development

We attach great importance to the training and
development of our staff members and strive to enhance
their capabilities to deal with challenges posed by the
rapidly evolving environment, such as emerging new
technologies, increasing public demands and internal
driving forces arising from various business initiatives.

A variety of vocational and managerial courses and in-house
training programmes were conducted in 2014/15, including
courses on competition law, law enforcement, prosecution

and investigation skills, information and communications
technology, management and leadership, languages,
communications, integrity management and national
studies. We also extended the Team Building Workshops
to junior managers to cultivate esprit de corps and equip
them to meet challenges during their careers with OFCA.
We arranged overseas management programmes for senior
staff to broaden their exposure and prepare them for
challenges ahead. We continued to sponsor staff members
on courses organised by international organisations and
overseas institutions, such as those provided by the ITU, to
enhance their technical and professional skills. The trainee
count for the year was 1 285 and the training man-day
count was 1 103.

Awards and Commendations

In 2014/15, five OFCA staff members received the Director-
General’s Commendation for Long and Valuable Service,
12 received the Long and Meritorious Service Award, and
four received the Long and Meritorious Service Travel
Award. To encourage staff members to make continuous
improvements to our services, we presented an award to
a staff member in recognition of his suggestion under the
Staff Suggestion Scheme.

Recreational Activities and Volunteer
Services

To help our staff members develop a healthy lifestyle
and foster a greater sense of belonging with their co-
workers, we regularly organise staff recreational activities,
including outings, luncheon talks, sports activities and an
annual departmental dinner gathering. Our staff members
participated in the Corporate Games 2014 organised by the
Leisure and Cultural Services Department and won prizes
in snooker and distance running. To shoulder our social
responsibility and show our care for the community, we
regularly participate in a number of volunteer and charity
events. We have been awarded the “Caring Organisation”
logo by the Hong Kong Council of Social Service every year
since 2007.

Chapter 7 Human Resource Management
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Financial Results 2014/15

2014/15 was a challenging year for the OFCA Trading Fund. The
profit before tax fell to HK$86.5 million from HK$95.1 million in
2013/14. The rate of return on average net fixed assets decreased
10 24.2% from 26.0% a year before. This was primarily the result of

increased expenditure as compared with that of last year.

The total revenue at HK$484.6 million was higher than last year’s
HK$473.4 million due to higher revenue from licence fees, partly
offset by lower interest income from the placement with the
Exchange Fund.

On the expenditure side, the total expenditure rose by 5.2% to
HK$398.1 million in 2014/15 due to increase in staff costs and

operating expenses.

Looking ahead, with the continued growth of the communications
sector, a robust financial position and a dedicated and professional
team in OFCA, we are well placed to face the challenges in the
coming year.
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Financial Results 2014/15

Highlights of the financial performance:

2014/15 2013/14

BEET BEBIT

HK$'m HK$ m

A Revenue 484.6 473.4

S H Expenditure 398.1 378.3

FaI&A Pre-tax profit 86.5 95.1

RS Proposed dividend 72.2 79.4

BElE & EYIFERR Return on ANFA 24.2% 26.0%
WA Revenue

JERBE Licence fees

85.8% (86.5%)

it Expenditure

BT staff

79.1% (76.5%)

* BN 2013 14 FEYT

In parentheses are 2013/14 figures

BR¥EE Service charges
5.2% (4.9%)

FIEUA Interest income
7.7% (8.5%)

HIFUL A Miscellaneous revenue
1.3% (0.1%)

%58 Operation
16.9% (18.8%)

B8R Consultancy
0.7% (1.3%)

B Bt Depreciation & amortisation
3.3% (3.4%)

Chapter 8 Financial Results

52



53

BASESHEERRAE

201415 FEEHESWESE

Bl ZERAT

&35 AT B E B
B A =

BWIERRS
BiTiEE

LERBEERRETIIHNESSE8H 3@
MEBEERMAELEESHNVHRE
FYBHwKRBENR2015F38318H Hﬁ%;‘ﬂlﬁ()ﬁ
FEHREZALFEN2ENGER  EREH
FNRENER  UREBEETHRBELE
AR -

BHEFEERHAEEEERE
KB TSR RBRIERN
BT

BNEBEERMATEEESHKERET
ZIR(BEESHO) (R 4308)F 7@ KREE
B BREERBEEMT SN BRE
FERBERR/VENAIZES DU Rk
NEEBRRFFNERMENNEREREK

ERHETEE

BNETRRBERNETHZSEN B REEH
BER o BERB(BEEDELNE 7G)IENLE
STENESTERE TR - BLEAERKE
SPERRE 0 WRBENSMTE  UEERE
M BEHRERESAEE T A ERE R

FNE BHERR

Report of the Director of Audit

Audit Commission
The Government of the Hong Kong Special Administrative Region

Independent Audit Report
To the Legislative Council

| certify that | have examined and audited the financial statements of the
Office of the Communications Authority Trading Fund set out on pages
55 to 86, which comprise the statement of financial position as at 31
March 2015, and the statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory

information.

General Manager, Office of the
Communications Authority Trading Fund’s
Responsibility for the Financial Statements

The General Manager, Office of the Communications Authority Trading
Fund is responsible for the preparation of financial statements that give
a true and fair view in accordance with section 7(4) of the Trading Funds
Ordinance (Cap. 430) and Hong Kong Financial Reporting Standards,
and for such internal control as the General Manager, Office of the
Communications Authority Trading Fund determines is necessary to
enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error.
Auditor’'s Responsibility

My responsibility is to express an opinion on these financial statements
based on my audit. | conducted my audit in accordance with section
7(5) of the Trading Funds Ordinance and the Audit Commission auditing
standards. Those standards require that | comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free from material misstatement.
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Report of the Director of Audit

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of financial statements
that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the General
Manager, Office of the Communications Authority Trading Fund, as well as
evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and

appropriate to provide a basis for my audit opinion.
Opinion

In my opinion, the financial statements give a true and fair view of the state
of affairs of the Office of the Communications Authority Trading Fund as at
31 March 2015, and of its results of operations and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the manner provided

in section 7(4) of the Trading Funds Ordinance.

A

LAU Sun-wo
Assistant Director of Audit
for Director of Audit

Audit Commission
26th Floor, Immigration Tower

7 Gloucester Road, Wanchai, Hong Kong

30 September 2015
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(LIBBTFTESF)

Statement of Comprehensive Income
for the year ended 31 March 2015
(Expressed in thousands of Hong Kong dollars)

ERE

BIERA
E{ERT
HAgA
ERfERmET
BENEH
FERT
Hit 2 EW s
FERZEWE
BEEED#HRE

g

Note
Turnover 3
Operating costs 4

Profit from operations

Other income 5

Profit before notional profits tax

Notional profits tax 6

Profit for the year

Other comprehensive income

Total comprehensive income for the year

Rate of return on fixed assets 7

2015 2014
441,550 433,335
(398,119) (378,313)
43,431 55,022
43,024 40,112

86,455 95,134
(14,273) (15,717)
72,182 79,417
72,182 79,417
24.2% 26.0%

2559 £ 86 EMIFE A A WM —ED -

FNE BHERR

The notes on pages 59 to 86 form part of these financial statements.
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BI Sk i = Statement of Financial Position
®201563H31H8 as at 31 March 2015
(LIBEFTidir) (Expressed in thousands of Hong Kong dollars)
Bk
Note
JEiREHEE Non-current assets
W2 RN ESH Property, plant and equipment 8 159,401 168,997
B EE Intangible assets 9 3,030 2,994
SNEESTER Placement with the Exchange Fund 10 829,651 800,821
992,082 972,812
mEEE Current assets
FEWIRSR ~ %S RTANFIE Debtors, deposits and advance payments 2,633 2,519
FEM BB A iRAR Amounts due from related parties 21 330 -
FEWSMNEE S ZRA R Interest receivable from placement
with the Exchange Fund 11,251 7,109
H YR B Other interest receivable 469 1,117
RITHER Bank deposits 287,000 321,100
B MERTTIEER Cash and bank balances 9,137 6,975
310,820 338,820
mENBE Current liabilities
AR AEER Creditors and accruals 21,157 32,249
EEEFBE Provision for employee benefits 12 6,431 3,018
FETEE B A TR Amounts due to related parties 21 25,870 30,238
EFEWA Deferred income 13 172,471 162,995
AN NIEES ) Notional profits tax payable 10,012 10,907
235,941 239,407
MBEERE Net current assets 74,879 99,413
BEERERBEE Total assets less current liabilities 1,066,961 1,072,225
JEiREIEE Non-current liabilities
IRIERLFR Deferred tax 11 1,357 1,773
B E 1@ F| B Provision for employee benefits 12 90,857 88,470
92,214 90,243
REE NET ASSETS 974,747 981,982
BEAEAGR CAPITAL AND RESERVES
BERASER Trading fund capital 14 212,400 212,400
BEEE Development reserve 15 690,165 690,165
REBEA Retained earnings 16 - _
BRERE Proposed dividend 17 72,182 79,417
974,747 981,982
559 % 86 B RAR RN —B7 - The notes on pages 59 to 86 form part of these financial statements.
FBELZT Miss Eliza LEE
BEEEERNAE General Manager,
LERESRKE Office of the Communications Authority Trading Fund
2015498 30H 30 September 2015 Chapter 8  Financial Results 56
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HA SR Financial Statements
EmEaR Statement of Changes in Equity
BZE2015F3H831HLFE for the year ended 31 March 2015
(LB FTidr) (Expressed in thousands of Hong Kong dollars)

2015 2014
FRAEER Balance at beginning of year 981,982 995,474
FEHEZEmKES Total comprehensive income for the year 72,182 79,417
FREMKE Dividend paid during the year (79,417) (92,909)
FAHER Balance at end of year 974,747 981,982
%59 % 86 B A AR IERERM—FBD © The notes on pages 59 to 86 form part of these financial statements.
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HERER
HZE2015F3831HILEE
(LB FTlisr)

Statement of Cash Flows
for the year ended 31 March 2015
(Expressed in thousands of Hong Kong dollars)

(hE:s

EERRZRERE

Note

Cash flows from operating activities

EFRA Profit from operations 43,431 55,022
HMIEWA Sundry income 5,820 53
M RIBNBMITE Depreciation of property, plant and equipment 12,348 12,275
R BRI Amortisation of intangible assets 825 617
FEWIRER » & RIENTIE (Increase)/ Decrease in debtors, deposits and
(), " advance payments (112) 230
fEWEE A LIRS ),/ (Increase)/Decrease in amounts due from
related parties (330) 369
N IRR K IESE AR Decrease in creditors and accruals (11,718) (882,116)
ENBEEA TR Decrease in amounts due to related parties (2,581) (28,383)
ERBALEN,CBd) Increase/ (Decrease) in deferred income 9,476 (382)
REBFEEEM Increase in provision for employee benefits 5,800 436
ENAEFER Notional profits tax paid (15,584) (9,663)
SEIEEMEB /(A )RERE Net cash from / (used in) operating activities 47,375 (851,542)
REERZRER Cash flows from investing activities
SNERSFFUL Increase in placement with the Exchange Fund (28,830) (38,134)
FEBRA=EAL LMEITEMR  (ncrease)/Decrease in bank deposits with
(3gm) /EA original maturity over three months (30,200) 79,800
BEME MBSV IR EE Acquisition of property, plant and equipment and
intangible assets (4,785) (21,177)
HEWE « HBRBMFEFHE Net proceeds from disposal of property, plant and
equipment 21 25
EHF S Interest received 33,698 43,146
REER(ME) FRERSRE Net cash (used in)/ from investing activities (30,096) 63,660
MEERZRENE Cash flows from financing activities
ERER Dividend paid (79,417) (92,909)
MEEEMAREEHE Net cash used in financing activities (79,417) (92,909)
REREFHESNEL BE Net decrease in cash and cash equivalents (62,138) (880,791)
FNRERERRE Cash and cash equivalents at beginning of year 78,475 959,266
ERNRERERERS Cash and cash equivalents at end of year 18 16,337 78,475
% 59 & 86 BRI IS REN —ABD © The notes on pages 59 to 86 form part of these financial statements.
Chapter 8 Financial Results 58
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Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise
stated.)

1. General

The Office of the Telecommunications Authority (OFTA) Trading
Fund was established on 1 June 1995 under the Legislative Council
Resolution passed on 10 May 1995 pursuant to sections 3, 4 and
6 of the Trading Funds Ordinance (Cap. 430). By virtue of section
25 of the Communications Authority Ordinance (CAO) (Cap. 616)
which came into operation on 1 April 2012, the OFTA Trading
Fund was renamed as the Office of the Communications Authority
(OFCA) Trading Fund (the Fund) on the same date. OFCA serves as
the executive arm of the Communications Authority (CA), which is a
statutory body set up under the CAO to administer and enforce the
Broadcasting Ordinance (Cap. 562), the Broadcasting (Miscellaneous
Provisions) Ordinance (Cap. 391), the CAQO, the Telecommunications
Ordinance (Cap. 106) and the Unsolicited Electronic Messages
Ordinance (UEMO) (Cap. 593), and to perform any function under
or by virtue of any Ordinance. The Fund, which is under the policy
portfolio of the Commerce and Economic Development Bureau of
the Government of the Hong Kong Special Administrative Region
(the Government), supports the principal activities of the CA, as

follows:

(@) licensing and regulating telecommunications services and
broadcasting services;

(b)  managing Hong Kong’s radio frequency spectrum;

() providing advisory, planning and support services on
telecommunications, broadcasting, anti-spamming matters to
the Government;

(d) overseeing technical standards and representing the
Government on international affairs;

(e)  enforcing the UEMO; and

(f)  ensuring the enforcement of fair trading practices and
fair competition in relation to telecommunications and

broadcasting sectors.
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Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise
stated.)

2. Significant accounting policies
(a) Statement of compliance

These financial statements have been prepared in accordance
with accounting principles generally accepted in Hong Kong
and all applicable Hong Kong Financial Reporting Standards
(HKFRSs), a collective term which includes all applicable
individual HKFRSs, Hong Kong Accounting Standards (HKASs)
and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (HKICPA). A summary of the
significant accounting policies adopted by the Fund is set out

below.

(b) Basis of preparation of the financial statements

The measurement basis used in the preparation of the financial

statements is historical cost.

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements, estimates
and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income and
expenses. The estimates and associated assumptions are based
on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results
of which form the basis for making judgements about carrying
values of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these

estimates.
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Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise

stated.)

2. Significant accounting policies (continued)

(b)

(9]

Basis of preparation of the financial statements

(continued)

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and

future periods.

There are no critical accounting judgements involved in the
application of the Fund’s accounting policies. There are also no
key assumptions concerning the future, or other key sources of
estimation uncertainty at the end of the reporting period, that
have a significant risk of causing a material adjustment to the

carrying amounts of assets and liabilities in the next year.

Fixed assets

The fixed assets appropriated to the Fund on 1 June 1995 were
measured initially at deemed cost equal to the value contained
in the Resolution of the Legislative Council passed on 10 May
1995. Fixed assets acquired since 1 June 1995 are capitalised
at the actual costs of acquisition or installation.

(i) Property, plant and equipment

The following items of property, plant and equipment
are stated at cost less accumulated depreciation and any

impairment losses (note 2(d)):
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Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise
stated.)

2. Significant accounting policies (continued)
(c) Fixed assets (continued)
(i) Property, plant and equipment (continued)

- land classified as held under a finance lease and
building held for own use situated thereon;

- plant and equipment, including telecommunications
and broadcasting equipment, computer systems,
furniture, fixtures and motor vehicles.

Depreciation is calculated to write off the cost of items
of property, plant and equipment, less their estimated
residual value, on a straight-line basis over their
estimated useful lives as follows:

- Land classified as held  over the unexpired term

under a finance lease of lease

- Buildings situated on over the shorter of the
leasehold land unexpired term of lease

and their useful lives

- Equipment 51to 12 years
- Computer systems 5 years

- Furniture and fixtures 5 years

- Motor vehicles 5 years

Gains or losses arising from the disposal of property,
plant and equipment are determined as the difference
between the net disposal proceeds and the carrying
amount of the asset and are recognised in the statement
of comprehensive income on the date of disposal.
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Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise

stated.)

2. Significant accounting policies (continued)

(9]

(d)

Fixed assets (continued)

(i) Intangible assets

Intangible assets include acquired computer software
licences and capitalised development costs of computer
software programs. Expenditure on development
of computer software programs is capitalised if
the programs are technically feasible and the Fund
has sufficient resources and intention to complete
development. The expenditure capitalised includes
direct labour and cost of materials. Intangible assets are
stated at cost less accumulated amortisation and any

impairment losses (note 2(d)).

Amortisation of intangible assets is charged to the
statement of comprehensive income on a straight-line
basis over the assets’ estimated useful lives of 5 to 12

years.

Impairment of fixed assets

The carrying amounts of fixed assets, including property,
plant and equipment and intangible assets, are reviewed at
the end of each reporting period to identify any indication of
impairment.

If any such indication exists, an impairment loss is recognised
in the statement of comprehensive income whenever the
carrying amount of an asset exceeds its recoverable amount.
The recoverable amount of an asset is the greater of its fair

value less costs to sell and value in use.
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Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise

stated.)

2. Significant accounting policies (continued)

(e)

Financial assets and financial liabilities

(i)

(if)

Initial recognition

The Fund classifies its financial assets and financial
liabilities into different categories at inception,
depending on the purpose for which the assets were
acquired or the liabilities were incurred. The categories
are loans and receivables, and other financial liabilities.

Financial assets and financial liabilities are measured
initially at fair value, which normally equals to the
transaction prices plus transaction costs that are directly
attributable to the acquisition of the financial assets or
issue of the financial liabilities.

The Fund recognises financial assets and financial
liabilities on the date it becomes a party to the

contractual provisions of the instrument.

Categorisation

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market and which the Fund has no intention
of trading. This category includes debtors, amounts due
from related parties, interest receivable, placement with
the Exchange Fund, bank deposits and cash and bank
balances.
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Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise

stated.)

2. Significant accounting policies (continued)

(e)

Financial assets and financial liabilities (continued)

(ii)

Categorisation (continued)

Loans and receivables (continued)

Loans and receivables are carried at amortised cost using
the effective interest method less impairment losses, if
any (note 2(e)(iv)).

The effective interest method is a method of calculating
the amortised cost of a financial asset or a financial
liability and of allocating the interest income or interest
expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future
cash receipts or payments through the expected life of
the financial instrument or, when appropriate, a shorter
period to the net carrying amount of the financial asset
or financial liability. When calculating the effective
interest rate, the Fund estimates cash flows considering
all contractual terms of the financial instruments but
does not consider future credit losses. The calculation
includes all fees received or paid between parties to
the contract that are an integral part of the effective
interest rate, transaction costs and all other premiums or

discounts.

Other financial liabilities

Other financial liabilities are carried at amortised cost

using the effective interest method.
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Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise

stated.)

2. Significant accounting policies (continued)

(e)

Financial assets and financial liabilities (continued)

(iif)

(iv)

Derecognition

A financial asset is derecognised when the contractual
rights to receive the cash flows from the financial
asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership have
been transferred.

A financial liability is derecognised when the obligation
specified in the contract is discharged or cancelled, or

when it expires.

Impairment of financial assets

The carrying amounts of loans and receivables are
reviewed at the end of each reporting period to
determine whether there is objective evidence of
impairment. If any such evidence exists, an impairment
loss is recognised in the statement of comprehensive
income as the difference between the asset’s carrying
amount and the present value of estimated future
cash flows discounted at the asset’s original effective
interest rate. If in a subsequent period, the amount of
such impairment loss decreases and the decrease can
be linked objectively to an event occurring after the
impairment loss was recognised, the impairment loss
is reversed through the statement of comprehensive

income.
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Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise

stated.)

2. Significant accounting policies (continued)

(f)  Notional profits tax

(i)

(ii)

(iii)

The Fund has no tax liability under the Inland Revenue
Ordinance (Cap.112). However, the Government
requires the Fund to pay to the General Revenue an
amount in lieu of profits tax (i.e. notional profits tax)
calculated on the basis of the provisions of the Inland
Revenue Ordinance. Notional profits tax expense for the
year comprises current tax and movements in deferred

tax assets and liabilities.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or
substantively enacted at the end of the reporting period,
and any adjustment to tax payable in respect of previous

years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being
the differences between the carrying amounts of assets
and liabilities for financial reporting purposes and their
tax bases. Deferred tax assets also arise from unused tax
losses and unused tax credits.

All deferred tax liabilities, and all deferred tax assets to
the extent that it is probable that future taxable profits
will be available against which the assets can be utilised,
are recognised.
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Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise

stated.)

2. Significant accounting policies (continued)

(f)  Notional profits tax (continued)

(iii)

The amount of deferred tax recognised is measured
based on the expected manner of realisation or
settlement of the carrying amounts of the assets or
liabilities, using tax rates enacted or substantively
enacted at the end of the reporting period. Deferred tax

assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed
at the end of each reporting period and is reduced to the
extent that it is no longer probable that sufficient taxable
profit will be available to allow the related tax benefit to
be utilised. Any such deduction is reversed to the extent
that it becomes probable that sufficient taxable profit
will be available.

(g) Revenue recognition

)

(ii)

Licence fees received are credited to deferred income
and amortised to profit and loss over the validity
period of the licences. Service income is recognised
when services have been provided. Interest income
is recognised as it accrues using the effective interest
method.

Realised gains or losses on financial instruments are
recognised in the statement of comprehensive income
when the financial instruments are derecognised.
Changes in fair value of trading financial instruments
are recognised as revaluation gains or losses in the
statement of comprehensive income in the period in

which they arise.
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Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise

stated.)

2. Significant accounting policies (continued)

(9)

(h)

0

Revenue recognition (continued)

(iii)

Other income is recognised on an accrual basis.

Employee benefits

The employees of the Fund comprise civil servants and contract
staff. Salaries, staff gratuities, and annual leave entitlements
are accrued and recognised as expenditure in the year in
which the associated services are rendered by the staff. For
civil servants, staff on-costs, including pensions and housing
benefits provided to the staff by the Government, are charged
as expenditure in the year in which the associated services are

rendered.

For civil servants employed on pensionable terms, their pension
liabilities are discharged by reimbursement of the staff on-cost
charged by the Government. For other staff, contributions to
the Mandatory Provident Fund (MPF) Scheme are charged to

the statement of comprehensive income as incurred.

Related parties

The Fund is a separate accounting entity within the
Government established under the Trading Funds Ordinance.
During the year, the Fund has entered into transactions with
various related parties, including government bureaux and
departments, trading funds and financially autonomous bodies
controlled or significantly influenced by the Government, in

the ordinary course of its business.
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Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise
stated.)

2. Significant accounting policies (continued)
(j). Foreign currency translation

Foreign currency transactions during the year are translated
into Hong Kong dollars using the spot exchange rates at the
transaction dates. Monetary assets and liabilities denominated
in currencies other than Hong Kong dollars are translated into
Hong Kong dollars using the closing exchange rate at the
end of the reporting period. All foreign currency translation
differences are recognised in the statement of comprehensive

income.

(k) Cash and cash equivalents

Cash and cash equivalents include cash and bank balances,
and other short-term, highly liquid investments that are readily
convertible to known amounts of cash and subject to an
insignificant risk of changes in value, having been within three

months of maturity when placed or acquired.

() Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when there is a legal or constructive obligation arising
as a result of a past event, it is probable that an outflow of
economic benefits will be required to settle the obligation
and a reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present value of

the expenditure expected to settle the obligation.

Chapter 8 Financial Results

70



71

BASEHEERRAE

201415 FEERSRES

R ES

Financial Statements

B 75 3R R M 5E

(FR15BYEERS) - BB £ BRtg LU BB T TR )

2. EEGRIBER(E)

)

(m)

BiERNBEREAEE)

AXERREEURERNRKE
RE - AR SEMATHE RS
B mEEEgLIERENTN
WE - BRIFAN B RENEN TR
MRE - ERAEERRRERE
EFRAEREM T EEERTHE
SR EE - TELISE BB
IEE - BRIFRNHEBEENT
BEMERE ©

T A EET A0 B BRI TSR 2R
Rz

ARG A TEM Y ETHE
BTN E BB REER > R
REHEEERAIRAIERM - B
RRAP B HREAMERNEENS
TR WARRZEFREM BN

ﬁo

SEESWRBRMEMAEADS
IR ARAE BRI BB S 2R
(MRt 23) -

FNE BHERR

Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise

stated.)

2. Significant accounting policies (continued)

)

(m)

Provisions and contingent liabilities (continued)

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events,
are also disclosed as contingent liabilities unless the probability
of outflow of economic benefits is remote.

Impact of new and revised HKFRSs

The HKICPA has issued certain new and revised HKFRSs
that are first effective or available for early adoption for the
current accounting period. There have been no changes to the
accounting policies applied in these financial statements for

the years presented as a result of these developments.

The Fund has not applied any new HKFRSs that are not yet

effective for the current accounting period (note 23).
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(Amount expressed in thousands of Hong Kong dollars, unless otherwise
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3. ExE 3. Turnover
2015 2014
B RE Telecommunications licence fees
HREE — 5B Licences — Private 40,961 40,026
hREE — /ATt Licences — Public 327,907 323,328
EREERE Broadcasting licence fees 47,105 46,291
METE A TIRAARTE(FHEE 21(a)) Services provided to related
parties (note 21(a)) 25,010 23,288
HIEWA Miscellaneous revenue 567 402
441,550 433,335
4. EERRA 4. Operating costs
2015 2014
ETRA Staff costs 315,068 289,340
AT T A Accommodation costs 18,421 17,725
EERX Operating expenses 28,725 26,692
TR Administrative expenses 19,447 26,270
BERE Consultancy fees 2,790 4,924
M~ B LEEMITE Depreciation of property, plant
and equipment 12,348 12,275
& Amortisation of intangible assets 825 617
FHEH Audit fees 495 470
398,119 378,313
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Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise
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5. HthligA 5. Other income
2015 2014
LA ETIIRN SRS E Interest income from financial
RYF BUA assets not at fair value
INEESHER Placement with the
Exchange Fund 32,972 35,840
WITHENR Bank deposits 4,218 4,205
IRITHERR Bank balances 2 1
37,192 40,046
FEIRUA Sundry income 5,832 66
43,024 40,112

6. BEFIEM

@ MEMEMWHERANRIZAENEHR
-

6. Notional profits tax

(@ The notional profits tax charged to the statement of

comprehensive income is arrived at as follows:

2015 2014

RERRFR

REERFAN GBI

BRI EENELE MEM

BEFER

Current tax

Provision for notional
profits tax for the year 14,689 15,695

Deferred tax
Origination and reversal of

temporary differences (416) 22
Notional profits tax 14,273 15,717

FNE BHERR
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Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise
stated.)

6. Notional profits tax (continued)

(b) The reconciliation between tax expense and accounting profit at

applicable tax rate is as follows:

2015 2014

ZENEHAIEAR

BEBFEHZE16.5%
(20144F  16.5% )zTEmELIE

— B ERFIE

AAHIBRAZ IR E

FFERBMARTIRT &

BERIAZ M

Profit before notional profits tax 86,455 95,134

Tax at Hong Kong profits tax

rate of 16.5% (2014: 16.5%) 14,265 15,697
One-off tax reduction (20) (10)
Tax effect of non-deductible

expenses 726 726
Tax effect of non-taxable

revenue (698) (696)
Notional tax expense 14,273 15,717

7. BEIEEELDERE

EEEELFREELE2E KR ( AEE
FEWN ~ RIMNEE ST RV EMA
BN AEFEHAFNEZE ) BRUE
ETEEVIFEMENEIE - BEE
EOEYZE - RENAEM  LIRERE
E- Y RAAREE  HHSEE:
AERNEFEEEEBRORER
6.7% (20144 1 6.7% ) °

7. Rate of return on fixed assets

The rate of return on fixed assets is calculated as total comprehensive
income (excluding interest income, notional profits tax on interest
income from placement with the Exchange Fund and interest
expenses) divided by average net fixed assets, and expressed as a
percentage. Fixed assets include property, plant and equipment
and intangible assets. The Fund is expected to meet a target rate of
return on fixed assets of 6.7% per year (2014: 6.7 %) as determined

by the Financial Secretary.
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8. Y% - Rimk23M 8. Property, plant and equipment
TR B FER
EE i EX kB B fazm
Land Equipment Computer  Furniture Motor Total
and systems and vehicles
buildings fixtures

A Cost
R2013F481H At 1 April 2013 220,243 51,375 38,677 49,650 5,239 365,184
NE Additions - 2,145 2,812 2,588 - 7,545
e/ Disposals - - (1,254) (5,449) (318) (7,021)
R2014E38318  At31March 2014 20243 53520 40235 46,789 4921 365708
R2014FE481H At 1 April 2014 220,243 53,520 40,235 46,789 4,921 365,708
NE Additions - 439 2,323 - - 2,762
HE /8 Disposals - (25) (1,625) (74) - (1,724)
R2015E3H31H At 31 March 2015 220,243 53,934 40,933 46,715 4,921 366,746
REAE Accumulated depreciation
R2013F481H At 1 April 2013 74,524 48,175 33,642 32,689 2,427 191,457
FRE Charge for the year 4,849 1318 1,562 3,902 644 12,275
HE/FEEE Written back on disposal - - (1,254) (5,449) (318) (7,021)
R2014E38318  At31March 2014 79373 49493 33950 31,142 2753 196,711
MR2014%E4A18 At 1 April 2014 79,373 49,493 33,950 31,142 2,753 196,711
FANE Charge for the year 4,849 882 1,833 4,094 690 12,348
HE /o Written back on disposal - (22) (1,620) (72) - (1,714)
R2015F3H31H At 31 March 2015 84,222 50,353 34,163 35,164 3,443 207,345
IREFE Net book value
R2015%3831H At 31 March 2015 136,021 3,581 6,770 11,551 1,478 159,401
R2014F3A831H At 31 March 2014 140,870 4,027 6,285 15,647 2,168 168,997

75 FEN\E BIFEIKR
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9. BIFEE

Intangible assets

Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise
stated.)

ERBHRERREREER

Computer software licences and

system development costs
2015 2014

%N

4

NE
HE 8
FHE
Rt

4
FBEE

HE& /8O3

FH8

IRELFE
FH

Cost

At beginning of year

Additions
Disposals

At end of year

Accumulated amortisation
At beginning of year

Charge for the year

Written back on disposal

At end of year

Net book value
At end of year

11,311 10,016
861 1,295
(141) -
12,031 11,311
8,317 7,700
825 617
(141) -
9,001 8,317
3,030 2,994
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Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise
stated.)

10. Placement with the Exchange Fund

11.

The balance of the placement with the Exchange Fund amounted
to HK$829,651,000 (2014: HK$800,821,000), being the
original placement of HK$700,000,000 plus interest paid of
HK$129,651,000 (2014: HK$100,821,000) but not yet withdrawn
at the end of the reporting period. The term of the placement is
six years from the date of placement, during which the amount of
original placement cannot be withdrawn.

Interest on the placement is payable at a fixed rate determined
every January. The rate is the average annual investment return of
the Exchange Fund’s Investment Portfolio for the past six years or
the average annual yield of three-year Exchange Fund Notes for the
previous year subject to a minimum of zero percent, whichever is the
higher. The interest rate has been fixed at 5.5% per annum for the
year 2015 and at 3.6% per annum for the year 2014.

Deferred tax

Deferred tax recognised in the statement of financial position arises
from depreciation allowances in excess of the related depreciation

and amortisation. The movements during the year are as follows:

2015 2014

FHHERR
RE2EM RN (R ), kR

FHEEER

Balance at beginning of year 1,773 1,751
(Credited) / charged to statement of

comprehensive income (416) 22
Balance at end of year 1,357 1,773

FNE BHERR
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Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise
stated.)

12. Provision for employee benefits
This represents the estimated liability for employees’ annual leave
and obligations on contract-end gratuities payable to contract staff

for services rendered up to end of the reporting period (also see note
2(h)).

13. Deferred income

This represents the balance of licence fee income to be amortised
over the remaining validity period of the licences.

14. Trading fund capital

This represents the Government’s investment in the Fund.

15. Development reserve

This is a reserve serving as a regulating mechanism to meet the target

return.

2015 2014

TR RFHHEER Balance at beginning and

end of year 690,165 690,165

16. {RE®EFI 16. Retained earnings
2015 2014
FEER Balance at beginning of year = -

FEEDAKS Total comprehensive income
for the year 72,182 79,417
BRES Proposed dividend (72,182) (79,417)
FHREER Balance at end of year - -
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17. B2 17. Proposed dividend

FBUNT RS R REBFER2Em WS
ERUKEBREBRBRZENSF
EEEEREIHN100% BRIKEX
(20144 : 100% MEH -

The proposed dividend to the Government is based on the total
comprehensive income for the year and the target dividend payout
ratio of 100% (2014: 100%) stated in the annual business plan
approved by the Secretary for Financial Services and the Treasury.

2015 2014

FEER Balance at beginning of year 79,417 92,909

EAIRE Dividend paid (79,417) (92,909)

BRERE Dividend proposed 72,182 79,417

FRAERR Balance at end of year 72,182 79,417
18. RERERIRE 18. Cash and cash equivalents

2015 2014

BE MIRITHERR
RITHER

B RBRRA=EA LN

Cash and bank balances 9,137 6,975
Bank deposits 287,000 321,100

296,137 328,075

Less: Bank deposits with original

RITE maturity beyond three
months (279,800)  (249,600)
REeMERTRE Cash and cash equivalents 16,337 78,475
19. BEFIRIE 19. Capital commitments

M2015E3 831 H @ EEESHRBHE
FERERPIER EBREARENT ¢

At 31 March 2015, the Fund had capital commitments, so far as not
provided for in the financial statements, as stated below:

2015 2014

BN
EEREERAEN

Contracted for 101 343
Authorised but not contracted for 1,435 1,031
1,536 1,374
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Y FERDEBIE LM B R R B A AR TS
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2012 11 AR —ELIME AR
BEEEN RBEERRETE L (5T
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Hos(ESE ) EEESH2012F 11
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R BERAREERA - ENFEERFTET
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Bty SEESHRMUKE DUt
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R EESDRFERE 1401 85
JT(20144F 1 126.587T ) - 1201543
A31H  &EESHTEINRIAIER
BAER12.5948HT(20144 1 198.1
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ARSI ERNTEMNARE X
FE2015FE58 1 HERAEETE - 1%
FBR 201544 B 30 BT E =
LEESHREHSFAEIB2008ET
AR BRI DU EIRIBEE -

Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise
stated.)

20. Other commitments

To help resolve billing disputes in deadlock between
telecommunications service providers and their customers outside
the judicial system, a voluntary Customer Complaint Settlement
Scheme (the scheme) was set up in November 2012 for a trial period
of two years by the Communications Association of Hong Kong, the
industry association. By a Memorandum of Understanding (MoU)
signed on 9 October 2012, the Fund contributed the set-up costs
and the operating costs to the scheme from 1 November 2012 to 31
October 2014. Following the trial period, having regard to the need
to conduct a review of the scheme before deciding its way forward,
an Addendum to the MoU was signed on 15 September 2014 under
which the Fund would provide funding for the continued operation
of the scheme.

During the year, the Fund had contributed HK$1,401,000 (2014:
HK$1,265,000) to the scheme. The outstanding non-recurrent
commitment of the Fund to contribute to the scheme as at 31 March
2015 was HK$125,940 (2014: HK$1,981,000).

OFCA supported the long term implementation of the scheme
from 1 May 2015 following its review with the telecommunications
industry on the effectiveness of the scheme. By a new MoU signed
on 30 April 2015, the Fund will provide recurrent funding for the
long term operation of the scheme in the amount not exceeding
HK$2,000,000 per annum.
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21. FEEATRIRS

REEMBEREASFERENR S5 -
SHEEATERFEETHEMERR
DIREUT

(@ MBEEATRENRESERE
1,143.6 8 # 7t(20144F : 1,001.3
BB T ) NE AR SR B AR 75 A9 UK
% DI NHAE,357.48%5T(2014
£ 11,3275 8% )RR IRRCH
RERIFNIE ;

(b) EEEATREMNREEEDHAE
MY REMEE  E2ER
B hREENETNZ L - &8
EepELRFEHEZH2,03048
#IT(20144F 1 2,021.98E 7T )
DN

(0 MBEEATESNECEEBSRFER
BREE - FR - WERABEAL
BEEEEE(20144F 1 13338
BIT) e

FH A A iR kA B A TR AVAR
7% MREFTAAREL  RIZARE
XAMESRBWE - MZRBRIAEEA
TR AU+ R U gAY R B
g - HEEALTHENEEEEZ T
BARE -

201543 831 HEEEBEA TR ZHE
MREBNEBIRER -

FNE BHERR

Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise
stated.)

21. Related party transactions

Apart from those separately disclosed in the financial statements, the
other material related party transactions for the year are summarised

as follows:

(@) fees income for services provided to related parties included
advisory and project services amounting to HK$11,436,000
(2014: HK$10,013,000) and frequency assignment and
protection services amounting to HK$13,574,000 (2014
HK$13,275,000);

(b) expenses for services received from related parties included
accommodation, repairs and maintenance, legal advice,
central administration and auditing. In total, the Fund incurred
HK$20,304,000 on these services (2014: HK$20,219,000);
and

(c) fixed assets acquired from related parties included furniture
and fixtures. During the year, no fixed assets were acquired
from related parties. (2014: HK$1,333,000).

Services provided by or to related parties were charged at the rates
payable by the general public where such services were also available
to members of the public, or on a full cost recovery basis where such
services were only available to related parties. Fixed assets supplied

by related parties were charged at full cost.

Balances with related parties as at 31 March 2015 are set out in the

statement of financial position.
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22. BIFEEEER

(a)

(b)

(@

REBR

RIHBINIARIR » HEREHT
RENSMTANRENES - &R
B BREMESININER ST
Mo BEESHRATE - IESH
TENREEBRARE -

B ER

SR RESRTENATEIR
RREMEGHE B EREB MK
BHERE -

HREEESRAHNS SRR
LUSTTRE - HUREEE EANE
R -

EEmkE

EERkESHTEN—FKEE
RRBEBITEEMSI S —HIERE
MIBERHAR

LEESNEERRIZIORNE
THEZ RITBEHRMIEREST

o
TA °

REEHEEERR - FIARITHE
HMNEREFF RN E BT
RAT ~

Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise
stated.)

22. Financial risk management
(a) Investment policy

To provide an ancillary source of income, surplus cash is
invested in a portfolio of financial instruments. The portfolio
includes fixed deposits and placement with the Exchange
Fund. It is the Fund’s policy that all investments in financial

instruments should be principal-protected.

(b) Currency risk

Currency risk is the risk that the fair value or future cash flows
of a financial instrument will fluctuate because of changes in

currency exchange rates.

The Fund does not have significant exposure to currency risk as
substantially all of its financial instruments are denominated in
Hong Kong dollars.

(c) Credit risk

Credit risk is the risk that one party to a financial instrument
will fail to discharge an obligation and cause the other party to

incur a financial loss.

The Fund’s credit risk is primarily attributable to bank deposits,

bank balances and placement with the Exchange Fund.

To minimise credit risks, all bank balances and fixed deposits
are placed with licensed banks in Hong Kong.

Chapter 8 Financial Results

82



83

BASEHEERRAE

201415 FEEHESWESE

R ES

Financial Statements

B 75 3R R M 5E

(FR15BYEERS) - BB £ BRtg LU BB T TR )

%)

(9]

(d)
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Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise

stated.)

22. Financial risk management (continued)

(9]

(d)

(e)

Credit risk (continued)

For the placement with the Exchange Fund, the credit risk is
considered to be low.

The maximum exposure to credit risk of the financial assets of
the Fund is equal to their carrying amounts at the end of the

reporting period.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in

meeting obligations associated with financial liabilities.

The Fund manages liquidity risk by forecasting the amount
of cash required and monitoring the working capital of the
Fund to ensure that all liabilities due and known funding
requirements could be met. As the Fund has a strong liquidity

position, it has a very low level of liquidity risk.

Interest rate risk

Interest rate risk refers to the risk of loss arising from changes
in market interest rates. This can be further classified into fair
value interest rate risk and cash flow interest rate risk.
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Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise
stated.)

22. Financial risk management (continued)
(e) Interest rate risk (continued)

Fair value interest rate risk is the risk that the fair value of
a financial instrument will fluctuate because of changes in
market interest rates. Since all of the Fund’s bank deposits bear
interest at fixed rates, their fair values will fall when market
interest rates increase. However, as they are all stated at
amortised cost, changes in market interest rates will not affect

their carrying amounts and the Fund’s profit and reserves.

Cash flow interest rate risk is the risk that future cash flows
of a financial instrument will fluctuate because of changes
in market interest rates. The Fund’s exposure to cash flow
interest rate risk is small as it has no major floating-rate

investments.

(f)  Other financial risk

The Fund is exposed to financial risk arising from changes in
the interest rate on the placement with the Exchange Fund
which is determined every January (note 10). It was estimated
that, as at 31 March 2015, a 50 basis point (2014: 50 basis
point) increase/ decrease in the interest rates for 2014 and
2015, with all other variables held constant, would increase/
decrease the profit for the year and reserves by HK$3,464,000
(2014: HK$3,343,000).
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Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise
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22. Financial risk management (continued)
(g) Fair values

The fair values of financial instruments quoted in active
markets are based on their quoted prices at the end of the
reporting period. In the absence of such quoted market prices,
fair values are estimated using present value or other valuation
technigues, using inputs based on market conditions existing
at the end of the reporting period.

All financial instruments are stated in the statement of financial
position at amounts equal to or not materially different from

their fair values.
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23. Possible impact of amendments, new
standards and interpretations issued but
not yet effective for the year ended 31
March 2015

Up to the date of issue of these financial statements, the HKICPA has
issued a number of amendments, new standards and interpretations
which are not yet effective for the year ended 31 March 2015 and
which have not been early adopted in these financial statements.

These include the following which may be relevant to the Fund:

HREUT BEREL 2 RIS R T EAR AR

Effective for accounting periods

EEVBREEREIR SMIH

BEUBHREEAE 15K RKERFA
Pl NI

beginning on or after

HKFRS 9, Financial Instruments 2018 1H1H
1 January 2018

HKFRS 15, Revenue from contracts 201818 1H
with customers 1 January 2018

LEASIERZFER]  MEANERE
EERRAYEENSEENTEET
Hh - EERRIAL > EEESFHMN
R NZ S ER] » TR LREAR
RAEEHEBEESHEFRR N
AR ERTE

The Fund is in the process of making an assessment of what the
impact of these amendments, new standards and interpretations
is expected to be in the period of initial adoption. So far it has
concluded that the adoption of them is unlikely to have a significant

impact on the Fund’s financial statements.
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BNREERRNEAR

BHEEEEERE
Membership of Advisory Committees

Telecommunications Regulatory Affairs

(B=2015473/731H) Advisory Committee (s at 37 March 2015)
*E Chairman

BlkikE Mr Danny LAU

B EREERBATENEEARE(SH) Deputy Director-General (Telecommunications), OFCA

WE Secretary

RHELRE Mr Chaucer LEUNG
BNEEEERNATIIEMRE(REH) Assistant Director (Regulatory), OFCA

=8 Members

BEXEEL Dr Victor HUNG

HEEZEGRE Representative of Consumer Council

HIRBA 2R Ir Andy LAM

EELEMEBEHR Representative of the Hong Kong Institution of Engineers
ZIaERE Mr Y H SHUM

TREBRZEEEIERE Representative of the Institution of Engineering and Technology Hong Kong
FREBmSEE Mr Gilbert CHAN

EEBENERERK Representative of Communications Association of Hong Kong
BEERE Mr Billy YEUNG

ERAEBNEREAE Representative of Hong Kong Wireless Technology Industry Association
FHEE Mr William LI

B BEEERARNRE Representative of 21 Vianet Group Limited

BRR%E Mr Alex CHENG

FREBBHEBERATRE Representative of China Mobile Hong Kong Company Limited
FLHRE Mr Y S LEE

PEBEBFEERARNRE Representative of China Telecom Global Limited

RMESRE Mr Sutton CHEUNG

FREBA(EB )BRATNRE Representative of ComNet Telecom (HK) Limited

A EEE Mr Raphael HO

Equinix Hong Kong Limited X 3% Representative of Equinix Hong Kong Limited

B 5EE Mr K K LUK

RBREERARNRE Representative of HKC Network Limited

BEASE Mr Charles YEUNG

EREAREERATRE Representative of Hong Kong Broadband Network Limited
FREUEE Mr Simon YU

EBERERARATRE Representative of Hong Kong Cable Television Limited
MERMTE Mr Ken YIU

EEREBBEBEERARNRE Representative of Hong Kong Mobile Television Network Limited
HEHTE Mr Peter LAM

Hong Kong Telecommunications (HKT) Limited
FHEFERAT M Hong Kong Telecommunications
(HKT) Limited / Genius Brand Limited 3

Representative of Hong Kong Telecommunications (HKT) Limited /
PCCW-HKT Telephone Limited and Hong Kong Telecommunications (HKT) Limited /
Genius Brand Limited

Bi{ERSEE Mr William BROWN

ML EFERAT, Representative of Hutchison Global Communications Limited /
MERREAERATKE Hutchison Telephone Company Limited

REIESEE Mr Johnny CHEUNG

FtARBRERABNLRE Representative of New World Telecommunications Limited

Mr Patrick NG
NTT Com Asia Limited {3

Mr Patrick NG
Representative of NTT Com Asia Limited

X R%E

SmarTone Communications Limited
G mERERARNE

MrTLOR
Representative of SmarTone Communications Limited /
SmarTone Mobile Communications Limited

Mr Paul ABFALTER
Telstra International HK Limited &
AR TEBEERARRE

Mr Paul ABFALTER
Representative of Telstra International HK Limited and
Telstra International Limited

EEELRE Mr H W NGAN

HRBESAERERATNRE Representative of Towngas Telecommunications Fixed Network Limited
BIEEAE Mr Kenneth LAU

TraxComm Limited f{3& Representative of TraxComm Limited

BREFELZ Ms Agnes TAN

NEERERARNRE Representative of Wharf T&T Limited

Mr Paul ABFALTER
HINERIRTS,EEEREE e ERE(HNEE
IS S e el Iaves

Mr Paul ABFALTER
Representative of External FTNS / Fixed Carrier / Unified Carrier (External Fixed Services)
Licensees as a group
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Mr Indarto NATA
MENEHANEE PR R AR

Mr Indarto NATA
Representative of Mobile Virtual Network Operators (MVNOs) as a group

EEMEE Mr W M WONG
MR BETRBEHARIREK Representative of Radio Paging Operators as a group
BIESRE Mr Allen LAW
RIS E P R BB R P R B IR Representative of Services-Based Operator (SBO) Licensees as a group
BREA %% Mr Stephen CHAN
HWHNE RIS S AR TR Representative of External Telecommunications Service (ETS) Operators as a group
BREAE Mr Eric YEUNG
R/ NBI R TR Representative of small and medium enterprises
Mk BRE Mr Fred LAM
EREBERE Representative of Hong Kong Police Force
PRI+ Ms Eva CHAN
BRIEEAL Member appointed on an ad personam basis
REETL Ms Y M CHEUNG
BERIEEAL Member appointed on an ad personam basis
BjkERE Mr York MOK
BERIZREAL Member appointed on an ad personam basis
Dr Andrew SIMPSON Dr Andrew SIMPSON
BRIFEEAL Member appointed on an ad personam basis
wEEL DrY XU
BRIZREAL Member appointed on an ad personam basis
Mg SR R ilatR4E Radio Spectrum and Technical Standards
RMEE G mzr05535318) Advisory Committee (sat 37 March 2015)
=i Chairman
Bk E Mr Danny LAU
B EEEERNATENSERMEE(ER) Deputy Director-General (Telecommunications), OFCA
wmE Secretary
TURERE Mr TING Lap-hing
BANEEEERPATSMEN T 2AN(4ELRE) Senior Telecommunications Engineer (Spectrum Planning), OFCA
=8 Members
BRREFRE Mr Brian CHENG
HEEZRESEREK Representative of Consumer Council
F{hERSEE Mr Michael LEE
BBRESRERMEESEUHRE NE Representative of EU ICT Council in Hong Kong and Macau
REEREL Dr Lawrence CHEUNG

BBLEENRERNRSE

Representative of Hong Kong Productivity Council

FEATERM 8L

Ir Dr CK'LI

BEETREMEBGRE Representative of the Hong Kong Institution of Engineers

BRI TIER - B Ir Dr K F TSANG

TRERRZEEESGRE Representative of the Institution of Engineering and Technology Hong Kong
FHERE Mr Keith LI

A B FEFEBRAINRE Representative of local industry associations as a group
BRR%E Mr Alex CHENG

FEBEESHEBERARNRE Representative of China Mobile Hong Kong Company Limited
FleEEEE Mr Kelvin HONG

EREAREERATRE Representative of Hong Kong Broadband Network Limited
e Mr Ken YIU

EERBDERBRBRARANE Representative of Hong Kong Mobile Television Networks Limited
EER%E MrY O WONG

Hong Kong Telecommunications (HKT) Limited
FB B EMR/AR M Hong Kong Telecommunications
(HKT) Limited / Genius Brand Limited {t3&

Representative of Hong Kong Telecommunications (HKT) Limited /
PCCW-HKT Telephone Limited and Hong Kong Telecommunications (HKT) Limited /
Genius Brand Limited

BER%E
MeBEERAR,
MRRENERARNRE

Mr T M LAU
Representative of Hutchison Telephone Company Limited /
Hutchison Global Communications Limited
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Appendlx B Membership of Advisory Committees

== AT Sat 7= 45 3 . .
SRR R i tE A Radio Spectrum and Technical Standards
REAEEE @ Advisory Committee (continved
RIRIESE Mr Johnny CHEUNG
FHABABRATRE Representative of New World Telecommunications Limited
BitREE Mr Cyrus LAI
SmarTone Communications Limited,” Representative of SmarTone Communications Limited /

IS AEAERARNE SmarTone Mobile Communications Limited

BEREE Mr Bill YEUNG

N"EERERARNRE Representative of Wharf T&T Limited

FLURAE Mr Y S LEE

NEHAAM T EERRENFER( BEESEEE Representative of Licensees (Unified Carrier / Local Fixed Carrier /
AihE %S At EEENRERIS(E RS ) Local FTNS) not providing domestic retail fixed

i )RBIRE services as a group

FLEEHESEE Mr H C HUNG

RIgHAMFEF PRIV TER( BERAE%EE Representative of Licensees (Unified Carrier / Local Fixed Carrier /
AR E R EEE At E E B NBER( EBRS ) Local FTNS) not providing domestic retail fixed

e ) RAIER services as a group

Ms YOON Mi Hong Ms M H YOON

REHAM T EBRRISNFER(OEEaERESE Representative of Licensees (Unified Carrier / Local Fixed Carrier /
A E R EEE A EE BB AR EREARE) Local FTNS) not providing domestic retail fixed

R )R BIRE services as a group

ERERE Mr S C WONG

MEBRBRATME Representative of Asia Television Limited

FRE%E Mr Simon YU

EBERBERARATRE Representative of Hong Kong Cable Television Limited
SREBEEE Mr Carlson CHU

BRRNERERARRE Representative of PCCW Media Limited

FRAEIM e E Mr Y C CHAN

BREFRERAT TELPRERTRATNRE Representative of Television Broadcasts Limited / TVB Network Vision Limited
RER%E Mr Tim CHAN

EARBINEEERATRE Representative of Digital Broadcasting Corporation Hong Kong Limited
HEMEE Mr Paul LAM

EEBEERERATRE Representative of Hong Kong Commercial Broadcasting Company Limited
E/NEREE Mr S M KO

FWEEERARE Representative of Metro Broadcast Corporation Limited

HEIEE S E Mr Terence YIU

BREEIGEREERARNRE Representative of Phoenix U Radio Limited

EREE Mr Francis KWOK

BEEBARE Representative of Radio Television Hong Kong

—t-}i:k gun Ms Vicky WONG

MEEBRATRMRRE Representative of Asia Satellite Telecommunications Company Limited
RIEE Mr X CHEN

APT Satellite Company Limited {{5& Representative of APT Satellite Company Limited

LERRE Mr H C HUNG

WHONERREEEERE RaErsE Representative of External FTNS / Fixed Carrier / Unified Carrier
(CHSNEERRTS )R R BIR R (External Fixed Services) Licensees as a group

{REERE Mr Barry NG

RIS IR R AR REEREERREEYT Representative of Services-Based Operators (MVNO and ETS

A REINERBEE K operators only) as a group

mEmRAE Mr Johnny SIU

(MM TERARINEK Representative of Amateur Radio Societies as a group
HEEAE Mr Raymond WONG

A RBEREIERBIAER Representative of Local Certification Bodies as a group
EEMEE Mr Thomas FOK

ER A Representative of Civil Aviation Department

PRExB Lt Ms Diana CHAN

EREBRAE Representative of Hong Kong Police Force

EHEL Dr S M WONG

RBEAZBRE Representative of Independent Commission Against Corruption
BRIt Ms P Y NGAI

BRIEEAL Member appointed on an ad personam basis
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Telecommunications Users and Consumers
Advisory Committee (s at 31 March 2015)

*E Chairman

Bk E Mr Danny LAU

WA SEREERPATENEHIRE(SH) Deputy Director-General (Telecommunications), OFCA
wmE Secretary

HEELL Ms Jamay WONG
BNEEEERRATHEESEEEE Head of Consumer Affairs, OFCA

3= Members

EREat Ms June IP

HEEZEERE Representative of Consumer Council
EHRKE Mr Alex KUN

EEBAERSRE Representative of Communications Association of Hong Kong
BRFIFESRE Mr Watson CHAN

EEERENAE Representative of Hong Kong General Chamber of Commerce
FfgfEEtL Dr Ken FONG

EEAERNEEEAE Representative of Hong Kong Wireless Technology Industry Association
BeEEE Mr Eric YEUNG

RN ZERER Representative of small and medium enterprises
R\ L Ms Irene LEUNG

EHERBRE Representative of the aged community
BIREE Mr B YU

SSEEA LK Representative of the disabled community
EAREEAE Mr Anthony NGAN

SSREALHER Representative of the disabled community
REFERE Mr T W SIN

HBERKE Representative of Education Bureau
REBLL Ms Martha LEUNG

NRALTHE Representative as a member of the public
XE®RZtT Ms Florence MAN

NB|ATHE Representative as a member of the public
ERERAE Mr Daniel LO

ABRALHRE Representative as a member of the public
BRESE Mr Thomas SUN

NRATHE Representative as a member of the public
FiRHRE Mr C B WONG

ARALRE Representative as a member of the public
aBmBat Ms Pauline YUNG

NRATHE Representative as a member of the public
BRII%E Mr Derek Emory YEUNG

ARAERE Representative as a member of the public
BRIRIE L Ms Agnes CHAN

NMALHE Representative as a member of the public
BEXETL Ms Eva WONG

NB|ATHE Representative as a member of the public
BREBELLT Ms Cindy CHAN

NMALHE Representative as a member of the public
BRERE Mr K W MA

BRIEEAL Member appointed on an ad personam basis
HERRAE Mr Kenny CHIU

BRIEEAL Member appointed on an ad personam basis
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72014, 15FF  BMELH34BERBPY
EENBMRBREBR - 2015 16 FEH
BERBREBRFIIANT

AR ENBREBKEEERE L28EEK®E
REZBICHENIFERE - TERELRER
% BMAESEREIZY NIEEFRER
B

ARF5 AR EE2015,716
Performance Pledge 2015/16

In 2014/15, we achieved / surpassed all performance targets in our 34 job
areas. The full list of our performance targets for 2015/16 are also set out
in the table below.

The level of service we provide is influenced to some extent by exceptional
circumstances and workloads during peak periods. The following table
takes these factors into account and sets out the standard service delivery

times we aim to achieve for a wide range of services.

2014/155% 014/ 5EERERERE 20141558 2015/ 16 FERERIERH

EERIESE (EEIRBEENENE) ERTHRGRER | (RRRERERREE)

Service Delivery Performance Target Actual Average | Service Delivery Standard

Standard for 2014/15 | (% meeting service standard) | Performance (Performance Target in bracket)
for 2014/15 in 2014/15 for 2015/16

BRI ERAR ISR IR AR

Processing of Broadcasting Service Licence Applications

FEARINEREN B AR, Efh/EEN

BRI B R

Non-domestic Television Programme 4
Service / Other Licensable Television
Programme Service

RRIZEEN RIS IR RS

Processing of Telecommunications Service

AR

No new case

B8R

1A
months 4 months

(100%)

Licence Applications

BB AR ERTARR
Mobile Radio System Licence
LA R
Establishment of a new system 3 ﬁ%kﬁ? days 98 % 1 00 % 3 E}k{’rﬁ? days (98 %)
BB,/ MRENBE
Reljcatio;x/ AddiEtEiJon of base station 3 E&kﬁgﬁ days 98 % 1 OO % 3 Eﬂ’rﬁéﬁ days (98 %)
mHEBEES
Addition of mobile station
1+EA
Egr s:tions of taxis Eoﬁ{l’nggaE days 99 % 1 00 % Eo]r:k{l’lﬁgX days (99 %)
HipE S
For oiier stations Eoiflﬁg% days 99 % 1 00 % Eﬂﬁ? days (99 %)
FHBHELHRY
Replacement of mobile station equipment
NtEA
For s:t;ns of taxis Eo%kﬁ? days 99 % 1 00 % Eo]rzljl’rﬁgi days (99 %)
HipE s
For o:er stations E&kﬁgﬁ days 99 % 1 OO % Eﬂ’rﬁ? days (99 %)

NE Mgk
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2014/158% 2014/15SEERERRAE 20141588 | 2015/16 FEIEE RIERR

EEREEE (ERIRBIEENEAE) ERTHRERE | (FRRAREREER)

Service Delivery Performance Target Actual Average | Service Delivery Standard

Standard for 2014/15 | (% meeting service standard) | Performance (Performance Target in bracket)
for 2014/15 in 2014/15 for 2015/16

RRIZE RIS EIREPEA(E)

Processing of Telecommunications Service Licence Applications (continued)

BENERBRAMIER(E)

Mobile Radio System Licence (continued)

FREMBLREM

Replacement of base station equipment E(iﬁg% days 99 % 1 00 % E%’ESE days (99 %)

FRMR

Igs;ue of licence ﬁ}kﬁ? days 99 % 1 00 % E}kﬁ? days (99 %)
RIREIMER
Radio Dealers Licence i 99% 100% 455 (99%)
industil Scintific and Medica I 999 100% 5%, (99%)
Electronic Machines Licence working days 0 0 A 0
ﬁ%ﬁ%@lﬁ%ﬂﬁ% E'E

RN BURVEERR IR

i inati Bk {ENR(3

Radiodetermination and s 99% 100% 5% (99%)
Status and Data Licence
BEERILARGEE
satellite Master Antenna N&Ze  98% 100% 11755 (98%)
MBS
Sf\ip?t?tion Licence 1v?c}kfi’rﬁgidays 99% 100% Eo:rl:lﬁg%days (99%)
FHREBEOMR
Amaisr Station Licence 1\Eo%kfi)rﬁfdays 99 % 1 00 % Eﬂ’rﬁg%days (99 %)
SR SIS il
Self- ided E I i
T:Iecpc: %Vr’ln lf nica)fttigf'\r;a 2 E&kﬁ? days 99 % stfeg\?v@fe 2 Eo]r:ljl’lﬁgX days (99 %)
System Licence
SRS BB SRR
?erit:es—kised Operftfc:rmucence 1 fBIfEX 980/ 1 00 0/ 1 fELfEX (98(y )
— Class 1 and Class 2 Services working days 0 0 e 0
FEERBEME R
services based Operator Licence 13 AR, 99% 100% 1355 (99%)

— Class 3 Services
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FExC | mmmm201s 16
Appendix C | performance Pledge 2015/16

2014 /155 014/ 15EERERBEE 201415858 | 2015/ 16 FEEE RIS

EEREEE (ERIRBIEENEAE) ERTHRERE | (FRRBREREER)

Service Delivery Performance Target Actual Average | Service Delivery Standard

Standard for 2014/15 | (% meeting service standard) | Performance (Performance Target in bracket)
for 2014/15 in 2014/15 for 2015/16

RIBOBEE - REFMNEVHEEBFR AR RIEERE RFEEHE

Processing of Certificate and Endorsement Applications under the International Convention on Standards of
Training, Certification and Watchkeeping for Seafarers (STCW Convention)

2B LBRNLZERRERE

IS& i
Global Maritime Distress 1\Eo}kfi’rfg%days 95% 100% ﬁi{iﬁ?days (95%)

and Safety System (GMDSS)
Certificate and Endorsement

%;ﬁzftgﬁﬁﬁié%%ﬁ%@
BEREHE R
GMDSS Certificate of Equivalent 1\E(}kfi)rﬁfdays 95 % 1 00 % E}kﬁgdays (95 %)

Competency and Endorsement

BRETERAE

Investigation of Radio Interference

HEERFENTE e T LERPHETHRE
gation (@ EIERAEES gaton witin
Interference on Investlalaﬁm working dz?ys 96 % 1 00 % ln%e%raktilr(\)gn (%I;?m (96 % )

commercial services

HEERIS0TE & e
it EIfRALTES gaton i
Interference on Investla’a&m wgrking dg/s 96 % 1 00 % ln\éewg?ktilr(l)gﬂ;?m (96 %)

broadcasting services

BRIBSRIS, FERSEREE

Processing of Applications for Numbers / Codes

e TR SRS A AE NS
Assi t of

teslselggnr:rir;n(i)cations 1 O {\E(}kfi,rf?days 1 00% 1 00 % 1 0 {E%’rﬁéﬁdays (1 00%)
numbers and codes

Bz~ EEMNEWERENE
SEHS

Checking, processing and 1055  100% 100% 10555, (100%)

acceptance of return of
telecommunications numbers

by

H

95 EE MR



2014155 2014/ 15 EERBRERE 2014158 | 2015/ 16 FEEERIERS

EEREEE (ERIRBIEENEAE) ERTHRERE | (FRRBREREER)

Service Delivery Performance Target Actual Average | Service Delivery Standard

Standard for 2014/15 | (% meeting service standard) | Performance (Performance Target in bracket)
for 2014/15 in 2014/15 for 2015/16

RRIZRRAIREEE R E B HEIRMIESORGI) « (EIREGI) « (BRGNS AL - FEBEIRIGFEEM « SUEEERTRIN
EREER R BT EREG 3 F IR ARERRIL )

Handling of Complaints about Broadcasting Matters involving Suspected Breach of the Broadcasting

(Miscellaneous Provisions) Ordinance, the Broadcasting Ordinance, Part IlIA of the Telecommunications
Ordinance, the terms or conditions of a Broadcasting Licence, or the Broadcasting Codes of Practice (except for
complaints relating to Competition Provisions of the Broadcasting Ordinance)

MY EE
ssue of an interim reply e 98%" 100% 6% (98%)

IEAAETHERBARFATE
FERE (AR BERER > A
BRIFABESEER)

Inform complainants of results EEH * B2t
of cases not involving an Wefks 98% 100% wefks (98%)
investigation ™°® (or report of

progress to the complainant if
results of cases are not ready)

B EETEHERAENRFBAIF
NEBRMEBERRCEAR E
R (IR EBARBNEIR » Rl
KR ABRSER)

Inform complainants of the _— o/ * 0 . o
Communications Authority £ £ ( )
(CA)’s decision on complaints weeks 98 /0 999 A) weeks 98 /0
involving a straightforward
investigation ™°® (or report of
progress to the complainant if
CA’s decision is not ready)

A R E TR A AT AV IGB AR
ANEBEBMBENEoR (ARG
MBIEOR - BIMBFARSERE)
Inform complainants of the CA’s - o/ * 0 - 0
deciion on complaintsinvoling 4 2%, 98% 100% 4% (98%)
(or report of progress to the
complainant if CA’s decision is not
ready)

A RUERFR AR R ERIER

Note Upon receipt of sufficient information from complainants

* 2014155 EL » REREFESFNRERE B ZRH100%MFAE98% » DU KA FRIB R E RS B EE L MNER o
Starting from 2014/15, the performance targets for handling of broadcasting complaints will be slightly adjusted from 100% to 98%
to take into account the significant increase in the number of complaint cases handled in recent years.
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FEx C | mmmmors 16
Appendix C | performance Pledge 2015/16

2014 /155 014/ 15EERERBEE 201415858 | 2015/ 16 FEEE RIS

EEREEE (ERIRBIEENEAE) ERTHRERE | (FRRAREREER)

Service Delivery Performance Target Actual Average | Service Delivery Standard

Standard for 2014/15 | (% meeting service standard) | Performance (Performance Target in bracket)
for 2014/15 in 2014/15 for 2015/16

IR B R E A S i R R EAE G S B AR TS R PR R A H B B ER
Handling of Consumer Complaints against Telecommunications Operators involving Suspected Breach of the
Telecommunications Ordinance or Licence Conditions of the Telecommunications Service Licences

FHlEE AR A(SnReesE A
O AR THT5EE) - 0
Full reply to complainant (or ,

interim reply if full reply is not 2 working days 90 /0
ready)

100% 2755 (90%)

BRIET L R RA T EAR GBI 5 S e BB G M s BRI 1T B AU ST A0 R

Handling of Complaints against Operators relating to Competition Provisions or Misleading or Deceptive Conduct
Provisions of the Telecommunications Ordinance

TERGRE (SR TTAHAE e SN
B AR AR ) NSRERRE SRETNA
Completion of investigation AEHW ,4.@%

Within a further 0 0 Within a further ( 0 )
(or relpc.)rt OI ,F:cr_o 9 reis. totfche . 4-month period after 80 A) 1 00 A) 4-month period after 80 A)
COTp amelmt |d)|nves Igation 1s preliminary investigation preliminary investigation
not complete

RRIE AR R IR E (BRI 2 AR FE IR 1R 14 89 22 SR BT BEUR MR FE XM AR BB BR 11T &
BOES BOIRERBR N )

Handling of Industry Complaints against Operators (except for complaints relating to Competition Provisions and
Misleading or Deceptive Conduct Provisions of the Telecommunications Ordinance) involving Suspected Breach of
the Telecommunications Ordinance or Licence Conditions of the Telecommunications Services Licences

FERGREAIFAE (SR T B Al
BE - AIRRHARESEE) " "

Completion of full investigation hin Ll

(or report of progress to the 4 ﬁ%kﬁ?d@ys 90% 1 00% 4 E%ﬁ;ﬁd?ys (90%)
complainant if full investigation
is not completed)

RRIZERAREEE R(IF BRI E 7N B IR AV RS
Handling of Reports on Suspected Contravention of the Unsolicited Electronic Messages Ordinance
FEREH AR B (SR e A
AE - B RFARSERE) it i
Completion of full investigation i hifly

(or report of progress to the 1 BER 90% 99.4% 1 L (90%)

’ f - e weeks weeks
complainant if full investigation
is not completed)

by

H

FLE MR



2014 /155 %

1B RIBRE R
Service Delivery
Standard for 2014/15

HERMBAMNRBNARER IR IEHEE

2014/15 FERERFER
(ERIRBIEENEAE)

Performance Target
(% meeting service standard)
for 2014/15

Reply to Public Enquiries and Complaints of OFCA’ s Services

AR E R (SR peiR ftar

B7 - Blia T EE) Within
Full reply for enquiries ETERA
(or interim reply if full reply working days

cannot be provided)

90%

214/ 155

2015,/ 16 EEIZ R

ERTORBRE (BRRBREERRER)

Actual Average

Performance
in 2014/15

100%

Service Delivery Standard
(Performance Target in bracket)
for 2015/16

Within

SRR ( SR e A

B QIR ARSER) "

Full reply for complaints 1thin

(or report of progress to the 1 {v?o]r-ﬂ,rfg%d?ys
complainant if full investigation

is not completed)

90%

100%

Within
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Appendix D

Licences Issued and Renewed

B EENEBREMEE
ﬂEE@WMME
(BZE2015FE3H31BEER)

Broadcasting and Telecommunications Licences
Issued / Renewed and Revenue Collected
(For the year ended 31 March 2015)

e BB

No. of Licences
Issued / Renewed

HARRTERR

Type of Licences

iR

Broadcasting Licences

At e EEREERE Domestic Free Television Programme Service 2 14,910,637
AMKEEGEHE RS Domestic Pay Television Programme Service 3 11,421,554
FAUNERHERE Non-domestic Television Programme Service 19 1,107,114
HiEREERHERE Other Licensable Television Programme Service 26 979,000
BEER Sound Broadcasting 5 18,686,913
ER Y e Telecommunications Licences / Permits /
Certificates

Vi SRS Academic Institution Self-provided 2 7,000

Telecommunications Installation
MEEREXEEER Aeronautical VHF Fixed Station 32 49,750
mMEREAR Aircraft Station 344 48,637
EHBREERR Amateur ATO 842 134,720
ESE Amateur Station 2,635 397,287
EREEEEESES Broadcast Radio Relay Station 14 11,562
BRER Duplicate Licence 60 3,300
ERNSHEE Examination & Issue of Certificate 630 125,650
ERER Experimental Station 95 29,050
HN/ HWHEERE Fixed Internal / External Services 48 105,756,679
HNECREREEEERHE Fixed Internal Service for Transmission of 2 19,688,454

Television Programme
BEEE(RK) Hotel Television (Transmission) 150 600,425
AL/ EOFFAE Import / Export Permit 1,191 178,650
I# RERBEETHEM Industrial, Scientific & Medical Electronic Machine 827 71,960
REEGERARNEAREERERR Mobile Radio System or Private Mobile Radio System 4,297 32,625,778
MERHS Mobile Services 10 181,133,524
HARGEETRGE Private Radio Paging System 13 112,825
PNREREERRE Public Radiocommunications Service 9 1,895,679
ﬁﬁ%r«ﬂ( WERH ) Radio Dealers (Unrestricted) 3,183 4,627,375
BREBENER Radiocommunications School 8 2,175
REBATLRES  REREEER Radiodetermination and Conveyance of 158 143,680

Commands, Status and Data
HEBERBRER Satellite Master Antenna Television 75 4,757,925
BREINERRGR Self-provided External Telecommunications System 9 6,875
RIsE Mm-S B E_ERE Services-based Operator of Class 1 or 2 Service 15 1,163,906
PR ?91?#?‘? F=BRE Services-based Operator of Class 3 Service 513 12,269,550
ffnEa Ship Station 3,329 492,138
?F'EEJEE@E%‘ Space Station Carrier 10 1,766,375
M EREETRE Taxi Radiocommunications Service 26 629,313
FETERETEER Wide Band Link & Relay Station 56 137,563
ey Total 18,638 415,973,023
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Office of the Communications Authority
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29/F Wu Chung House, 213 Queen’s Road East
Wan Chai, Hong Kong

EHABARENquiry Hotline : 2961 6333
B Website : www.ofca.gov.hk
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