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Financial Results

1.

2013 14 FEEEIFEHRRE Financial Results 2013/14

HBEABEERESmME 0 201314

2013/14 was a challenging year for the OFCA Trading Fund. The
profit before tax fell to HK$95.1 million from HK$110.9 million in
2012/13. The rate of return on average net fixed assets decreased
t0 26.0% from 31.4% a year before. This was primarily the result of
lower revenue as compared with that of last year.

. The total revenue at HK$473.4 million was lower than last year’s

HK$485.8 million. The decrease was mainly attributable to the full
year effect of reduction in the licence fees for the Unified Carrier
Licences and Public Radiocommunications Service Licences (Paging)
and Services-based Operator Licences (Class 3) that come into effect
on 1 March 2013, as well as lower interest on the placement with
the Exchange Fund.

The total expenditure increased slightly to HK$378.3 million from last
year's HK$374.9 million as a result of our continued efforts to contain
operating costs amidst increase in staff costs and administrative

expenses.

Looking ahead, with the continued growth of the communications
sector, a strong statement of financial position and a dedicated and
professional team in OFCA, we are well placed to face the challenges

in the coming year.
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BIFFILE - Highlights of the financial performance:
2013/14 2012/13
BEEET El)iw
HK$'m HK$'m
WA Revenue 473.4 485.8
= H Expenditure 378.3 374.9
FRI&F Pre-tax profit 95.1 110.9
BERS Proposed dividend 79.4 92.9
B & EFFELE R Return on ANFA 26.0% 31.4%

LA Revenue

FBBBE Licence fees
86.5% (84.8%)

BR¥EE Service charges
4.9% (5.5%)

FIBULA Interest income
8.5% (9.5%)

HIEUZ A Miscellaneous revenue
0.1% (0.2%)

X Expenditure

BT Staff
76.5% (75.9%)

%3 Operation
18.8% (20.6%)

TE RS Depreciation & amortisation iR Consultancy
3.4% (3.0%) 1.3% (0.5%)

* ESRANA201213EEHRT

In parentheses are 2012/13 figures
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Report of the Director of Audit

Audit Commission
The Government of the Hong Kong Special Administrative Region

Independent Audit Report
To the Legislative Council

| certify that | have examined and audited the financial statements of
the Office of the Communications Authority Trading Fund set out on
pages 49 to 82, which comprise the statement of financial position as at
31 March 2014, and the statement of comprehensive income, statement
of changes in equity and statement of cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory
information.

General Manager, Office of the
Communications Authority Trading Fund’s
Responsibility for the Financial Statements

The General Manager, Office of the Communications Authority Trading
Fund is responsible for the preparation of financial statements that give
a true and fair view in accordance with section 7(4) of the Trading Funds
Ordinance (Cap. 430) and Hong Kong Financial Reporting Standards,
and for such internal control as the General Manager, Office of the
Communications Authority Trading Fund determines is necessary to
enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements
based on my audit. | conducted my audit in accordance with section
7(5) of the Trading Funds Ordinance and the Audit Commission
auditing standards. Those standards require that | comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material

misstatement.
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OFFICE OF THE COMMUNICATIONS AUTHORITY

Report of the Director of Audit

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation
of financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by the General Manager, Office of the Communications Authority
Trading Fund, as well as evaluating the overall presentation of the
financial statements.

| believe that the audit evidence | have obtained is sufficient and

appropriate to provide a basis for my audit opinion.

Opinion

In my opinion, the financial statements give a true and fair view of the
state of affairs of the Office of the Communications Authority Trading
Fund as at 31 March 2014, and of its results of operations and cash
flows for the year then ended in accordance with Hong Kong Financial
Reporting Standards and have been properly prepared in accordance with

the manner provided in section 7(4) of the Trading Funds Ordinance.

A

1
LAU Sun-wo

Assistant Director of Audit
for Director of Audit

Audit Commission

26th Floor, Immigration Tower

7 Gloucester Road, Wanchai, Hong Kong
26 September 2014

Chapter 8  Financial Results

TRADING FUND REPORT 2013/14

48



BHSEHEERRAE 2013/ 4 FEEESREE

Hi Rz Financial Statements
2HE@T Statement of Comprehensive Income
HE2014F3B31HIEFE for the year ended 31 March 2014
(LUBH L7317 ) (Expressed in thousands of Hong Kong dollars)

hEsd

Note 2014 2013
EXE Turnover 3 433,335 439,251
BIERRA Operating costs 4 (378,313) (374,862)
EEER Profit from operations 55,022 64,389
HAWA Other income 5 40,112 46,508
ZEFNERBF Profit before notional profits tax 95,134 110,897
BENEHR Notional profits tax 6 (15,717) (17,988)
FERF Profit for the year 79,417 92,909
Hith 2w Other comprehensive income = -
FEEZEWNE Total comprehensive income for the year 79,417 92,909
ElE EEEHwE Rate of return on fixed assets 7 26.0% 31.4%

E53EB2EMMFAAMIERERM—IBD - The notes on pages 53 to 82 form part of these financial statements.

49 FN\E BHBHERR
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Financial Statements

B R TR Statement of Financial Position
#2014%3H31H as at 31 March 2014
(LUBHFTI57 ) (Expressed in thousands of Hong Kong dollars)

e

Note

FERBEE Non-current assets
M~ B REBEM Property, plant and equipment 8 168,997 173,727
B EE Intangible assets 9 2,994 2,316
INEEESHER Placement with the Exchange Fund 10 800,821 762,687
972,812 938,730
MENEE Current assets
FEWIRTR ~ B MFE(SFIE  Debtors, deposits and advance payments 2,519 2,761
FEUS BA 2 A T IRFR Amounts due from related parties 21 - 369
FEWINERE ST E Interest receivable from placement with 7,109 9,403
the Exchange Fund
HibER 8 Other interest receivable 1,117 1,923
BITHER Bank deposits 321,100 383,700
IRE NIRRT Cash and bank balances 6,975 904,966
338,820 1,303,122
mENEE Current liabilities
FERF M ESTE A Creditors and accruals 32,249 916,838
EERMEE Provision for employee benefits 12 3,018 8,636
FE(T BB A LIRER Amounts due to related parties 21 30,238 68,485
EIEUA Deferred income 13 162,995 163,377
BN REFER Notional profits tax payable 10,907 4,875
239,407 1,162,211
RENEESE Net current assets 99,413 140,911
BHEERERBER Total assets less current liabilities 1,072,225 1,079,641
FERBERE Non-current liabilities
RIER TR Deferred tax 11 1,773 1,751
B E BRI B1E Provision for employee benefits 12 88,470 82,416
90,243 84,167
BEE NET ASSETS 981,982 995,474
=N CAPITAL AND RESERVES
BEERESER Trading fund capital 14 212,400 212,400
BEEE Development reserve 15 690,165 690,165
REEF Retained earnings 16 - R
ARG B Proposed dividend 17 79,417 92,909
981,982 995,474
$£53F82EMMH ARG ERERN—ED ©  The notes on pages 53 to 82 form part of these financial statements.
FMBEZ T ‘ Miss Eliza Lee
BNEEEERBRAT General Manager,
EEASNEKE Office of the Communications Authority Trading Fund
20144 9826H 26 September 2014
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EREER
HE20145F3A31HLEFE
(LUBMF AT )

Statement of Changes in Equity
for the year ended 31 March 2014
(Expressed in thousands of Hong Kong dollars)

FAFEER

FER2HEMN S

FAELKE

FERRAER

2014 2013
Balance at beginning of year 995,474 1,017,789
Total comprehensive income for the year 79,417 92,909
Dividend paid during the year (92,909) (115,224)
Balance at end of year 981,982 995,474

EO3EB2AEMNMF RAMBREN S -

FNE HMEBERR

The notes on pages 53 to 82 form part of these financial statements.
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RERER
HE201453A831HLEFE
(LUEBF NI )

Statement of Cash Flows
for the year ended 31 March 2014
(Expressed in thousands of Hong Kong dollars)

e

Note

EEHEZRERE Cash flows from operating activities
EERA Profit from operations 55,022 64.389
AW AR Sundry income 53 497
M - RIBMBRMITE Depreciation of property, plant and 12,275 10,743
equipment
T & Amortisation of intangible assets 617 442
FERIE SR ~ 12 MTaRIE Decrease in debtors, deposits and 230 2,811
B advance payments
FEWERE A TRERA Decrease / (Increase) in amounts due from 369 (369)
(3H0) related parties
FETIEZR N FEEHE B (Decrease) / Increase in creditors and accruals (882,116) 903,359
R ) /1810
FE(TEIZEE AT IEER (Decrease) / Increase in amounts due to (28,383) 32,177
GBS ) 1 related parties
BN CEA) 10 (Decrease) / Increase in deferred income (382) 20,087
REEF BN Increase in provision for employee benefits 436 13,688
B EFER Notional profits tax paid (9,663) (24,977)
wsglEe (FhR) Net cash (used in) / from operating activities (851,542) 1,022,847
Fr8IR& 3%
BREERZRERE Cash flows from investing activities
SNEESIFE R Increase in placement with the (38,134) (40,446)
Exchange Fund
BEEHREA=EA KN Decrease in bank deposits with 79,800 33,400
RITHERRD original maturity over three months
EEYE RENBEME Acquisition of property, plant and (21,177) (6,767)
B EE equipment and intangible assets
HEMZE ~ R R Net proceeds from disposal of property, 25 32
P18 3 U st plant and equipment
2R R Interest received 43,146 46,302
REEEMBREFH Net cash from investing activities 63,660 32,521
MEHBZRERE Cash flows from financing activities
ENRE Dividend paid (92,909) (115,224)
MEREEMAREFHE Net cash used in financing activities (92,909) (115,224)
HERERELEH (BYL) ~ Net(decrease) / increase in cash and (880,791) 940,144
EBFER cash equivalents
FUNRERFERRE Cash and cash equivalents at 959,266 19,122
beginning of year
FROFERZFRRAE Cash and cash equivalents at end of year 78,475 959,266
$53E82EMM AR EIREKM—ES o The notes on pages 53 to 82 form part of these financial statements.
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BA TS ERRMIRE

(BRA55IzEBAS) - R B 2 BRI LUBMTF T IR )

NOTES TO THE FINANCIAL STATEMENTS

(Amount expressed in thousands of Hong Kong dollars, unless otherwise
stated.)
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BUTIRAEAR  REFSZERTE |

(d) BEERMEEMTERERERE LER
BUFAER

(e) BT CGEEBBTMEMHEL) - LU
&

() HBRBMEEERRPAFHRS -

FNE HMEBERR

General

The Office of the Telecommunications Authority (OFTA) Trading
Fund was established on 1 June 1995 under the Legislative Council
Resolution passed on 10 May 1995 pursuant to sections 3, 4 and
6 of the Trading Funds Ordinance (Cap. 430). By virtue of section
25 of the Communications Authority Ordinance (CAO) (Cap. 616)
which came into operation on 1 April 2012, the OFTA Trading
Fund was renamed as the Office of the Communications Authority
Trading Fund (the Fund) on the same date. The Fund serves as the
executive arm of the Communications Authority (CA), which is a
statutory body set up under the CAO to administer and enforce
the Broadcasting Ordinance (Cap. 562), the Telecommunications
Ordinance (Cap. 106) and the Unsolicited Electronic Messages
Ordinance (UEMO) (Cap. 593). The Fund is under the policy
portfolio of the Commerce and Economic Development Bureau of
the Government of the Hong Kong Special Administrative Region
(the Government). The principal activities undertaken by the Fund

include:

(@) licensing and regulating telecommunications services and
broadcasting services;

(b) managing Hong Kong’s radio frequency spectrum;

(©) providing advisory, planning and support services on
telecommunications, broadcasting, anti-spamming matters to
the Government;

(d) overseeing technical standards and representing the
Government on international affairs;

(e) enforcing the UEMO; and

(f) ensuring the enforcement of fair competition in relation to
telecommunications and broadcasting sectors.
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NOTES TO THE FINANCIAL STATEMENTS

(Amount expressed in thousands of Hong Kong dollars, unless otherwise

stated.)
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2. Significant accounting policies

(a)

(b)

Statement of compliance

These financial statements have been prepared in accordance
with accounting principles generally accepted in Hong Kong
and all applicable Hong Kong Financial Reporting Standards
(HKFRSs), a collective term which includes all applicable
individual HKFRSs, Hong Kong Accounting Standards (HKASs)
and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (HKICPA).

significant accounting policies adopted by the Fund is set out

A summary of the

below.

Basis of preparation of the financial statements

The measurement basis used in the preparation of the financial
statements is historical cost.

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements, estimates
and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income and
expenses. The estimates and associated assumptions are
based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the
results of which form the basis for making judgements about
carrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from

these estimates.
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NOTES TO THE FINANCIAL STATEMENTS

(Amount expressed in thousands of Hong Kong dollars, unless otherwise

stated.)
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2. Significant accounting policies (continued)

(b) Basis of preparation of the financial statements

(o)

(continued)

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and

future periods.

There are no critical accounting judgements involved in the
application of the Fund’s accounting policies. There are also no
key assumptions concerning the future, or other key sources
of estimation uncertainty at the end of the reporting period,
that have a significant risk of causing a material adjustment to

the carrying amounts of assets and liabilities in the next year.

Fixed assets

The fixed assets appropriated to the Fund on 1 June 1995
were measured initially at deemed cost equal to the value
contained in the Resolution of the Legislative Council passed
on 10 May 1995. Fixed assets acquired since 1 June 1995 are
capitalised at the actual costs of acquisition or installation.

(i) Property, plant and equipment

The following items of property, plant and equipment

are stated at cost less accumulated depreciation and any

impairment losses (note 2(d)):
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NOTES TO THE FINANCIAL STATEMENTS

(Amount expressed in thousands of Hong Kong dollars, unless otherwise
stated.)
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2. Significant accounting policies (continued)

(c) Fixed assets (continued)

(i) Property, plant and equipment (continued)
e land classified as held under a finance lease and
building held for own use situated thereon;
e plant and equipment, including telecommunications
and broadcasting equipment, computer systems,

furniture, fixtures and motor vehicles.

Depreciation is calculated to write off the cost of items
of property, plant and equipment, less their estimated
residual value, on a straight-line basis over their estimated

useful lives as follows:

¢ Land classified as held over the unexpired term
under a finance lease of lease

e Buildings situated on over the shorter of the
leasehold land unexpired term of lease

and their useful lives

e Equipment 51to 12 years
e Computer systems 5 years
e Furniture and fixtures 5 years
¢ Motor vehicles 5 years

Gains or losses arising from the disposal of property, plant and
equipment are determined as the difference between the net
disposal proceeds and the carrying amount of the asset and
are recognised in the statement of comprehensive income on
the date of disposal.
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NOTES TO THE FINANCIAL STATEMENTS

(Amount expressed in thousands of Hong Kong dollars, unless otherwise

stated.)
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2. Significant accounting policies (continued)

(c) Fixed assets (continued)

(d)

(ii)

Intangible assets

Intangible assets include acquired computer software
licences and capitalised development costs of computer
software programs. Expenditure on development of
computer software programs is capitalised if the programs
are technically feasible and the Fund has sufficient
resources and intention to complete development. The
expenditure capitalised includes direct labour and cost
of materials. Intangible assets are stated at cost less
accumulated amortisation and any impairment losses (note
2(d)).

Amortisation of intangible assets is charged to the
statement of comprehensive income on a straight-line
basis over the assets’ estimated useful lives of 5 to 12

years.

Impairment of fixed assets

The carrying amounts of fixed assets, including property,

plant and equipment and intangible assets, are reviewed at

the end of each reporting period to identify any indication of

impairment.

If any such indication exists, an impairment loss is recognised

in the statement of comprehensive income whenever the

carrying amount of an asset exceeds its recoverable amount.

The recoverable amount of an asset is the greater of its fair

value less costs to sell and value in use.
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NOTES TO THE FINANCIAL STATEMENTS

(Amount expressed in thousands of Hong Kong dollars, unless otherwise
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2. Significant accounting policies (continued)

(e) Financial assets and financial liabilities

(i)

Initial recognition

The Fund classifies its financial assets and financial
liabilities into different categories at inception, depending
on the purpose for which the assets were acquired or
the liabilities were incurred. The categories are loans and

receivables, and other financial liabilities.

Financial assets and financial liabilities are measured
initially at fair value, which normally equals to the
transaction prices plus transaction costs that are directly
attributable to the acquisition of the financial assets or

issue of the financial liabilities.

The Fund recognises financial assets and financial
liabilities on the date it becomes a party to the contractual

provisions of the instrument.

Categorisation

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market and which the Fund has no intention
of trading. This category includes debtors, amounts due
from related parties, interest receivable, placement with
the Exchange Fund, bank deposits and cash and bank
balances.
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NOTES TO THE FINANCIAL STATEMENTS

(Amount expressed in thousands of Hong Kong dollars, unless otherwise

stated.)
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(e) cMBEEMEMEME ()

(i)
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(V) e

BEENRERAESHMEERN
TREBENEHEKAE LUK
B EREHRNR S AN
XHHITTE - BEREARZRET
HERMTRERFEREMAE
(HERANBEHRE ) ANTE
SHRSWA RS H - IFrRKZ
CREENSHE EHREF
EFFERNMEREK  -2BES
A EERAER @82
B T RMATE &R IREUERT
REnE  EFAEERERNGE
EFE - FRIEREAHEER
GBS LN G E RS AN
TENBTINER  XZHAAE
KA HRESITE -

HittEma s

Hitem & ERAERMNXE
ZEERAETIR

59 FN\E BHBHERR

2. Significant accounting policies (continued)

(e) Financial assets and financial liabilities (continued)

(ii)

Categorisation (continued)

Loans and receivables (continued)

Loans and receivables are carried at amortised cost using
the effective interest method less impairment losses, if any
(note 2(e)(iv)).

The effective interest method is a method of calculating
the amortised cost of a financial asset or a financial liability
and of allocating the interest income or interest expense
over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash receipts
or payments through the expected life of the financial
instrument or, when appropriate, a shorter period to the
net carrying amount of the financial asset or financial
liability. When calculating the effective interest rate, the
Fund estimates cash flows considering all contractual
terms of the financial instruments but does not consider
future credit losses. The calculation includes all fees
received or paid between parties to the contract that are
an integral part of the effective interest rate, transaction

costs and all other premiums or discounts.

Other financial liabilities

Other financial liabilities are carried at amortised cost

using the effective interest method.
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NOTES TO THE FINANCIAL STATEMENTS
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2. FEEEER ()

(e) cMBEEMEMEMGE (/)

2. Significant accounting policies (continued)
(e) Financial assets and financial liabilities (continued)

(i) FEIHFER

(iii) Derecognition

ENSREENNESREN
BNEFNERE  NESHE
EEREEENAEEZRR
RO ERERER  ZERME
SRR

ERMEPENEBRER - I
HEEIHIR > 2SR ESR

(iv) ERMEENRIE

BB IRRAIIRE ER =
B EPERBETHE - 2
BERSHRZBRAES
B - MGHERRER  BES
BeRHEEENRAERFRRK
BEENXAMRANFERR
SFTERRERENREZE
Z o ARHWHRKRARER -
ARERBERERAHRE R
2 MEE SR ERIERER
BRBAEMEMHERE > ES2A
Was sk (FHER -

(iv)

A financial asset is derecognised when the contractual
rights to receive the cash flows from the financial
asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership have
been transferred.

A financial liability is derecognised when the obligation
specified in the contract is discharged or cancelled, or

when it expires.

Impairment of financial assets

The carrying amounts of loans and receivables are
reviewed at the end of each reporting period to determine
whether there is objective evidence of impairment. If any
such evidence exists, an impairment loss is recognised in
the statement of comprehensive income as the difference
between the asset’s carrying amount and the present
value of estimated future cash flows discounted at the
asset’s original effective interest rate. If in a subsequent
period, the amount of such impairment loss decreases
and the decrease can be linked objectively to an event
occurring after the impairment loss was recognised, the
impairment loss is reversed through the statement of
comprehensive income.
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NOTES TO THE FINANCIAL STATEMENTS

(Amount expressed in thousands of Hong Kong dollars, unless otherwise
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2. FEEEBER ()

() BEFER

() RI|E (BRBEERAD) (F£112
T)  EEEUEMBE
F - BRFEREEESARN
BT — IR ST — EFIR L
REFNEH (BEEANER)
ZR BRI (BB RG] /B
REAMFE - RFEERENEF
Bz HBE AR KRR
REERGENES -

(i) AEIB SRR ANE R BUL
AZHERERBEERHE
R ELBERNBR KT ER R
FENB  YEEUEFERE
A TRRAETRZE -

(i) ELERAREEREEDAHA
IREERRNEREEEE
£ HBRMERREEENS
RHIRE (B R A S B AR /Y
EE BB AREETARR
ERARBERRERIAE LM
EL -

FTBELER R EERPTBREK
AR e A ERM AN ML HARE
WA LURSE R B A A RVIEER
NEE  BTER -

FNE HMEBERR

2. Significant accounting policies (continued)

(f) Notional profits tax

(i)

(ii)

(iii)

The Fund has no tax liability under the Inland Revenue
Ordinance (Cap.112). However, the Government requires
the Fund to pay to the General Revenue an amount in lieu
of profits tax (i.e. notional profits tax) calculated on the
basis of the provisions of the Inland Revenue Ordinance.
Notional profits tax expense for the year comprises current
tax and movements in deferred tax assets and liabilities.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or
substantively enacted at the end of the reporting period,
and any adjustment to tax payable in respect of previous

years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being
the differences between the carrying amounts of assets
and liabilities for financial reporting purposes and their
tax bases. Deferred tax assets also arise from unused tax
losses and unused tax credits.

All deferred tax liabilities, and all deferred tax assets to the
extent that it is probable that future taxable profits will
be available against which the assets can be utilised, are

recognised.
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2. FEEEER ()

() BEFER (F)

(i) ELEB AR BEIIREBE

EREENEDENERER
WEEHT - UREMERE
EARRER LEARNHE
B BERREERAEY
TR -

EERFEENREENSE
BREPERBETRS 45
s A BEN A B 4 FE R B A R
DEBRZSERBEMNG - QAR
HIREMEREEHR o BB
BB RHERBEF AL
HIRFFE ) -

(9) WIAHERR

0)

(i)

BWERETANELZWA @ AAE
BERERP AR S P EE -
AR B WA RITEIR AR BSR4
FERR o A BMARAERA X
ELUERT TR o

TR TANEERBRETHEEH
R T ERHFE2EKE
KAER - RpABNEHT
BN RHEEZE)  RELH
BRI REGEREDEE S

(i) EABUNAIZES R -

2. Significant accounting policies (continued)

(f) Notional profits tax (continued)

(iiiy The amount of deferred tax recognised is measured based

on the expected manner of realisation or settlement of
the carrying amounts of the assets or liabilities, using tax
rates enacted or substantively enacted at the end of the
reporting period. Deferred tax assets and liabilities are not

discounted.

The carrying amount of a deferred tax asset is reviewed
at the end of each reporting period and is reduced to the
extent that it is no longer probable that sufficient taxable
profit will be available to allow the related tax benefit to
be utilised. Any such deduction is reversed to the extent
that it becomes probable that sufficient taxable profit will

be available.

(g) Revenue recognition

(i)

(i)

Licence fees received are credited to deferred income and
amortised to profit and loss over the validity period of the
licences. Service income is recognised when services have
been provided. Interest income is recognised as it accrues

using the effective interest method.

Realised gains or losses on financial instruments are
recognised in the statement of comprehensive income
when the financial instruments are derecognised.
Changes in fair value of trading financial instruments are
recognised as revaluation gains or losses in the statement
of comprehensive income in the period in which they

arise.

(iiiy Other income is recognised on an accrual basis.
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NOTES TO THE FINANCIAL STATEMENTS
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2. FEEEBER ()

(h) ESTEF

@i

SEESHNEERBEAKENEGN
BE - %% NalskFRHA
X ERERMBERBNEER
DR BRI - BLAIEE
5 EBEWNTHEANAXBEHK
FRHAETEENERRELEER
A HEREREEBERENTEE
3K

ARAZRARSHEAZENAKE
RESEERNTBIIERNSE
MY - LR EE R R
MRS EINEREREW S K
FR3cEH

REAL

EEESRRE (BEESKMH)
B BREFE TR — @8I
SETEM - AERAEEERESHE
EXRBPBERNFNBEEALTET
Rz EPBERERSARERBUTH
Fi- @EES  DIKFBFAES
ABTHEBEEARZEDNMHE
T -

FNE HMEBERR

2. Significant accounting policies (continued)

(h) Employee benefits

0]

The employees of the Fund comprise civil servants and contract
staff. Salaries, staff gratuities, and annual leave entitlements
are accrued and recognised as expenditure in the year in
which the associated services are rendered by the staff. For
civil servants, staff on-costs, including pensions and housing
benefits provided to the staff by the Government, are charged
as expenditure in the year in which the associated services are
rendered.

For civil servants employed on pensionable terms, their pension
liabilities are discharged by reimbursement of the staff on-cost
charged by the Government. For other staff, contributions to
the Mandatory Provident Fund (MPF) Scheme are charged to
the statement of comprehensive income as incurred.

Related parties

The Fund is a separate accounting entity within the
Government established under the Trading Funds Ordinance.
During the year, the Fund has entered into transactions with
various related parties, including government bureaux and
departments, trading funds and financially autonomous bodies
controlled or significantly influenced by the Government, in
the ordinary course of its business.
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2. FEEEER ()

(3

(k)

0

gt

FALUNERBANR 2R ZH
MIREERMERBTT - LUBTLL
SERSBEMNEBEERER
YL EMER AN HERRE
RBTT - TENBBMEERIES
E R ARESR

RERERRE

RENFRBSBEBELBITH
g DUREMAERERSEA
BEREHNEHEESEREIEN
BEEEFERARNKRE  BRE
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H o

BiERNERE

WA EREMNEMHAEERNE
EEE METZEERNEER
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i ez EREBEAENE
BEFHEE - MEENEEEES
R RIRFER BT EEMHERXH
REFLERE -

2. Significant accounting policies (continued)

()

(k)

0]

Foreign currency translation

Foreign currency transactions during the year are translated
into Hong Kong dollars using the spot exchange rates at the
transaction dates. Monetary assets and liabilities denominated
in currencies other than Hong Kong dollars are translated into
Hong Kong dollars using the closing exchange rate at the
end of the reporting period. All foreign currency translation
differences are recognised in the statement of comprehensive

income.

Cash and cash equivalents

Cash and cash equivalents include cash and bank balances,
and other short-term, highly liquid investments that are readily
convertible to known amounts of cash and subject to an
insignificant risk of changes in value, having been within three

months of maturity when placed or acquired.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when there is a legal or constructive obligation arising
as a result of a past event, it is probable that an outflow of
economic benefits will be required to settle the obligation and
a reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present value of

the expenditure expected to settle the obligation.
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2. FEEEBER ()

0

(m)

BiaREARE (F)

BN SN ATREMERE - =X
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it EERREERERTEE
&+ BB RSN AT AR AR
BEERIRRS - ARFERHZRK
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2. Significant accounting policies (continued)

)

(m)

Provisions and contingent liabilities (continued)

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events,
are also disclosed as contingent liabilities unless the probability

of outflow of economic benefits is remote.

Impact of new and revised HKFRSs

The HKICPA has issued certain new and revised HKFRSs that
are first effective or available for early adoption for the current
accounting period. Of these, the following is relevant to the
Fund’s financial statements:

Amendments to HKAS 1, Presentation of Financial Statements

— Presentation of Items of Other Comprehensive Income

The amendments to HKAS 1 require entities to present
separately the items of other comprehensive income that
would be reclassified to profit or loss in the future if certain
conditions are met from those that would never be reclassified
to profit or loss. There is no impact on the Fund’s financial
statements as the Fund does not have items of other

comprehensive income.
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2. FEBEHEE (F) 2. Significant accounting policies (continued)
(m) FETEhIEETHIE BRI FERE £ (m) Impact of new and revised HKFRSs (continued)

BE (1)

BT RADNEEERE " 2HEKE The amendments also introduce a new terminology for the
=, EBRE TERKEMBEIK “Statement of Comprehensive Income” to be renamed as
Mk, o LAFARES  WIFR the “Statement of Profit or Loss and Other Comprehensive
fl SEESDESLAER "2 Income”. The use of this new terminology is not mandatory.
[l The Fund has chosen to retain the title of “Statement of

Comprehensive Income”.

EEESWRBRMTAELRSE The Fund has not applied any new HKFRSs that are not yet
MM ARERIIFTERISRRE (G2 effective for the current accounting period (note 23).
23) o
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NOTES TO THE FINANCIAL STATEMENTS

(Amount expressed in thousands of Hong Kong dollars, unless otherwise

stated.)

3. EREH

3. Turnover

2014 2013

EMERE Telecommunications licence fees
R —EH Licences — Private 40,026 38,818
hREE — /ATt Licences — Public 323,328 327,629
ERIE IR Broadcasting licence fees 46,291 45,766
MEEATIRERS (MEE 21)) Services provided to 23,288 26,622

related parties (note 21(a))
IR Miscellaneous revenue 402 416
433,335 439,251
4, EIERE 4. Operating costs

2014 2013

BT A

WAEHTT A
BRI

FTERFEIXE

ERE

W~ R RBEITE

B E R
ETEH

Staff costs
Accommodation costs
Operating expenses
Administrative expenses
Consultancy fees

Depreciation of property, plant
and equipment

Amortisation of intangible assets
Audit fees

289,340 284,494
17,725 32,198
26,692 31,873
26,270 12,667

4,924 1,982
12,275 10,743
617 442

470 463
378,313 374,862
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5. Hthlg A 5. Other income
FELUAFEY RIS B E BRI R S WA Interest income from financial assets
not at fair value
INEESFER Placement with the Exchange Fund 35,840 39,792
RITER Bank deposits 4,205 6,164
RITHERR Bank balances 1 2
40,046 45,958
FEIEW AR Sundry income 66 550
40,112 46,508
6. BERFEM 6. Notional profits tax
(a) RE2EWRERANIRNZEFER (@) The notional profits tax charged to the statement of
mE comprehensive income is arrived at as follows:
AERRIFR Current tax
RNEELZENEBHRBRE Provision for notional 15,695 17,476
profits tax for the year
IRIEF TR Deferred tax
Bt A RN ES RED Origination and reversal of 22 512
temporary differences
ZEMER Notional profits tax 15,717 17,988
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NOTES TO THE FINANCIAL STATEMENTS
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6. BEmFlFM (#F)

(o) MIAHE S RN IZBERB KT
SRR ¢

6. Notional profits tax (continued)

(b) The reconciliation between tax expense and accounting profit

at applicable tax rate is as follows:

2014 2013

MEHBIEA

BEBNEHREK16.5%
(20134 : 16.5%) stEMIBIE

—RBRBHIA
NAFBFE X IBIRR &

FFERBIMARTIRR &

BEBIAS

Profit before tax 95,134 110,897

Tax at Hong Kong profits tax 15,697 18,298
rate of 16.5% (2013: 16.5%)

One-off tax reduction (10) (10)

Tax effect of 726 726
non-deductible expenses

Tax effect of (696) (1,026)

non-taxable revenue

Notional tax expense 15,717 17,988

7. BIEEER#KRE

EEEERBEEUREEmWS (R
EASWA ~ RINEEEF IR SUL
AEBNZENERMA S H) BRI
BEEETIFEMSNEDE - BIE
BEBREYE - RIBREN - DIRER
BE  AYRAAREE  BHEER
SHUEIMNEBFEEEERRLOHRX
REE6.7% (201348 1 6.7%) -

FNE HMEBERR

7. Rate of return on fixed assets

The rate of return on fixed assets is calculated as total
comprehensive income (excluding interest income, notional profits
tax on interest income from placement with the Exchange Fund
and interest expenses) divided by average net fixed assets, and
expressed as a percentage. Fixed assets include property, plant and
equipment and intangible assets. The Fund is expected to meet a
target rate of return on fixed assets of 6.7% per year (2013: 6.7 %)

as determined by the Financial Secretary.
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stated.)

(Amount expressed in thousands of Hong Kong dollars, unless otherwise

8. MR - sx{Eka3ts

5%
FA20124E4F1H
NE

HE
7201343A31H

M2013%F4R1H
NE

HE FEiH
72014F3H31H

REHITE
2012448 1H
FRITE

HE FHH B
2013438 31H

201344/ 1H
FRITE

& EEEH el
720145F3H31H

IREFE
72014FE3831H

M201343831H

Cost

At 1 April 2012
Additions
Disposals

At 31 March 2013

At 1 April 2013
Additions
Disposals

At 31 March 2014

Tk
BE

Land
and

buildings

axff

Equipment Computer

B

systems

BRER
#KE
Furniture
and
fixtures

8. Property, plant and equipment

B boE
Motor Total
vehicles

Accumulated depreciation

At 1 April 2012

Charge for the year
Written back on disposal
At 31 March 2013

At 1 April 2013

Charge for the year
Written back on disposal
At 31 March 2014

Net book value
At 31 March 2014

At 31 March 2013

220,243 51,004 36,777 34,135 3,785 345,944
= 371 3,331 15,810 2,129 21,641
= - (1,431) (295) (675) (2,4071)
220,243 51,375 38,677 49,650 5,239 365,184
220,243 51,375 38,677 49,650 5,239 365,184
= 2,145 2,812 2,588 - 7,545
= - (1,254) (5,449) (318) (7,021)
220,243 53,520 40,235 46,789 4,921 365,708
69,675 45,198 33,542 32,038 2,662 183,115
4,849 2,977 1,531 946 440 10,743
- - (1,431 (295) (675)  (2,401)

74,524 48,175 33,642 32,689 2,427 191,457
74,524 48,175 33,642 32,689 2,427 191,457
4,849 1,318 1,562 3,902 644 12,275
- - (1,254) (5.449) (318)  (7,021)

79,373 49,493 33,950 31,142 2,753 196,711
140,870 4,027 6,285 15,647 2,168 168,997
145,719 3,200 5,035 16,961 2,812 173,727
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9. BIEEE 9. Intangible assets

ERIGRRR AR ER
Computer software licences and

system development costs

2014 2013
A Cost
T4 At beginning of year 10,016 8,783
NE Additions 1,295 1,233
S At end of year 11,311 10,016
RETHESH Accumulated amortisation
F4) At beginning of year 7,700 7,258
FREE Charge for the year 617 442
Fi& At end of year 8,317 7,700
IREFE Net book value
Fi% At end of year 2,994 2,316
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10. ) EBEFK

11.

NEESHERERABEB2IBBIT
(20134 : 7{86,268.7&#%7T) » H
FTREBETARBRER  1{E82.18H5
It (20134F : 6,268.7TEHTT) ARE
HERHEARERREIRNFE - Z
GRRi6F (HEXRBRF) @ iR
TEREURBER

SNEESEARMNSREF I AEENE
EEREHE - AEBEXRESKEMRSE
BECFNTHEFEEREMR - H3F
HOERESESE L -—BFENTH
FEWS  DRMEPFRSERE T
R%&0% - 2014 FMEESXREHF
3.6% @ 20135 /REES.0% -

i 3 152 3K

EHHRRERRROEERRRES
BT E R T E B o HAE
REB 25T :

10. Placement with the Exchange Fund

11.

The balance of the placement with the Exchange Fund amounted
to HK$800,821,000 (2013: HK$762,687,000), being the
original placement of HK$700,000,000 plus interest paid of
HK$100,821,000 (2013: HK$62,687,000) but not yet withdrawn
at the end of the reporting period. The term of the placement is
six years from the date of placement, during which the amount of

original placement cannot be withdrawn.

Interest on the placement is payable at a fixed rate determined
every January. The rate is the average annual investment return of
the Exchange Fund’s Investment Portfolio for the past six years or
the average annual yield of three-year Exchange Fund Notes for the
previous year subject to a minimum of zero percent, whichever is
the higher. The interest rate has been fixed at 3.6% per annum for

the year 2014 and at 5.0% per annum for the year 2013.

Deferred tax

Deferred tax recognised in the statement of financial position arises
from depreciation allowances in excess of the related depreciation

and amortisation. The movements during the year are as follows:

2014 2013

FHERR
REmWaRRAINER

AR

Balance at beginning of year 1,751 1,239

Charged to statement of 22 512
comprehensive income

Balance at end of year 1,773 1,751
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12. & Sl Fll B 12. Provision for employee benefits
IRt B E B AE R A BT IR L9 AR This represents the estimated liability for employees’ annual leave
BRTEREFBRLENEEN RSN and obligations on contract-end gratuities payable to contract staff

13.

14.

16.

BerRE (BRHE20) -

MEEUTA

I Rt B0 hE BR A B 78 R B S R pR 0
LN

EEEEES
HABFYSEESNRE -
BRAEE

LB T R RZER B R LRAVE
e

13.

14.

15.

for services rendered up to end of the reporting period (also see
note 2(h)).

Deferred income

This represents the balance of licence fee income to be amortised

over the remaining validity period of the licences.

Trading fund capital

This represents the Government’s investment in the Fund.

Development reserve

This is a reserve serving as a regulating mechanism to meet the

target return.

2014 2013

FH R EHAERR

Balance at beginning and 690,165 690,165

end of year

FNE HMEBERR
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16. REEF

16. Retained earnings

2014 2013

FHHEER Balance at beginning of year - =
FEE2EK S Total comprehensive income 79,417 92,909
for the year
BHERS Proposed dividend (79.417) (92,909)
FHAERR Balance at end of year - -
17. FEEEER 2 17. Proposed dividend

MBI RS2 RBFER2ENKE
ERMEREEREERBRZENE
EEETEEINEHMNI00%BERKEE
(20134 : 100%) fEH -

The proposed dividend to the Government is based on the total
comprehensive income for the year and the target dividend payout
ratio of 100% (2013: 100%) stated in the annual business plan
approved by the Secretary for Financial Services and the Treasury.

2014 2013

FHHERR
ENRE
BRR S
FHAGER

Balance at beginning of year 92,909 115,224
Dividend paid (92,909) (115,224)
Dividend proposed 79,417 92,909
Balance at end of year 79,417 92,909
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18. RERERIRE 18. Cash and cash equivalents
2014 2013
e LARITIAR Cash and bank balances 6,975 904,966
SRITE Bank deposits 321,100 383,700
328,075 1,288,666
B R EHRA=ER L ERITER Less: Bank deposits with (249,600)  (329,400)
original maturity beyond
three months
HeRZFERRS Cash and cash equivalents 78,475 959,266
19. EXRRIE 19. Capital commitments
M2014FE3831H B EESHAXE At 31 March 2014, the Fund had capital commitments, so far as
TEVB®REDIELEFENEANRIEN not provided for in the financial statements, as stated below:
T
BE&H® Contracted for 343 1,365
EERRE(ENREN Authorised but not contracted for 1,031 6,032
1,374 7,397
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20. Hfth A& i

21

Ry T EREBIELIOMR B AR R BN AR S
HEREERF BB ABRN RS
& BABEMEEEN2012F1TAR
Y—ELUMERCRY - BEBRMTERN
MERBRRFE L - HER2012
FI0AIAKFNRBETE > EEE
£RABMHA2012F11ATHE2014410
HA31RH @ RErEIIRAtRIIE B REFK
o

TR EEESERFTEIRMR126.58
BIC(20134 1 90.48BT) - 122014
FI3F31H » EEESHHENRIN
AR 198.18BIT(20134F © 324.68
FBIT) °

FAEALTHRS

REREMBHREASFRENRZI
HEBATERFEETHEMEER
ZTEWT -

() MBEATRENRESER
B1,001.38%m (20134 :
1,385. 18T ) MAAMKE
R > LINHEET,327.58H8 7T
(20134F : 1,277 18%7T) W4
RIEF AR EARES

20. Other commitments

21.

To help resolve billing disputes in deadlock between
telecommunications service providers and their customers outside
the judicial system, a voluntary Customer Complaint Settlement
Scheme was set up in November 2012 for a trial period of two
years by the Communications Association of Hong Kong. By a
Memorandum of Understanding signed on 9 October 2012, the
Fund has agreed to contribute the set-up costs and the operating
costs to the scheme from 1 November 2012 to 31 October 2014.

During the year, the Fund had contributed HK$1,265,000 (2013:
HK$904,000) to the scheme. The outstanding commitment of
the Fund to contribute to the scheme as at 31 March 2014 was
HK$1,981,000 (2013: HK$3,246,000).

Related party transactions

Apart from those separately disclosed in the financial statements,
the other material related party transactions for the year are

summarised as follows:

(@) services provided to related parties included advisory and project
services amounting to HK$10,013,000 (2013: HK$13,851,000)
and frequency assignment and protection services amounting
to HK$13,275,000 (2013: HK$12,771,000),

Chapter 8  Financial Results

TRADING FUND REPORT 2013/14

76



BHSEHEERRAE 2013 /14 ELEESHEE

77

RiF5ERE=<

Financial Statements

BA TS ER R M RE

(BRA55IzEBAS) - R B 2 BRI LUBMTF T IR )

NOTES TO THE FINANCIAL STATEMENTS

(Amount expressed in thousands of Hong Kong dollars, unless otherwise
stated.)

21. FAEATHNRS (/&)

(o) BEREALTRHENREBERAE
WHAX s REMEE  EER
R PREEBNEFF  2BES
RELRBHIH2,021.988 T
(2013 £ : 3,876.98%5) &I
&

() MBEEATEESNEEEERRES
Al REREENER - &
b EMEE133.38%T (2013
£ 1 1,584.88#H7T) °

AR A IR SRR B A 1R AV AR
B MRFTAARER - BIRARE
NN EEWE  MZRBIMEEA
TRM AR+ ENE KA RRIK
& HBEEATHENEEEER TR
AW E -

MR2014FE3R31HEBEEALTRZN
TR BN BIRERA -

22. TR R EE
(a) WHEBUE

REHEBINMIARER  BEBHE
RERESHMTANKRERS - RE
HEBEEMER - EEESHR
RE MBS ITAENREEBR
KIKE -

FNE HMEBERR

21. Related party transactions (continued)

(b) services received from related parties included accommodation,
repairs and maintenance, legal advice, central administration
and auditing. In total, the Fund incurred HK$20,219,000 on
these services (2013: HK$38,769,000); and

(c) fixed assets acquired from related parties included
telecommunications equipment, furniture and fixtures and
motor vehicles. The total amount for these assets amounted to
HK$1,333,000 (2013: HK$15,848,000).

Services provided by or to related parties were charged at the
rates payable by the general public where such services were also
available to members of the public, or on a full cost recovery basis
where such services were only available to related parties. Fixed

assets supplied by related parties were charged at full cost.

Balances with related parties as at 31 March 2014 are set out in the

statement of financial position.

22. Financial risk management

(@) Investment policy

To provide an ancillary source of income, surplus cash
is invested in a portfolio of financial instruments. The
portfolio includes fixed deposits. It is the Fund’s policy that
all investments in financial instruments should be principal-
protected.
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22 BAFFEEEIE (#4F)

(b)

(©)

Rk

ERERESR TRNAFEIR
RIREIE G K S (B REE R
BB °

HREEESBAAEIEHNITAY
LUBTTRTE - MEA LEARHE
REHEER -

SRRk

EERAREERIAEN SRS
RAREEITEEMSIBE —HERX
MHBRAR -

LEESNEERREZDUANR
R RITHEBNIIERST

H.—\\
¢ g1 Mk
oy
2

REEREEERR  FTRRITHE
BN ERERI T RN EBAFIE
RAT -

ERHNERESFNR > HHEBEEER
BRI -

LEESHNEREENRREER
RESRAERSPHERAZEERN
IRMEME

22. Financial risk management (continued)

(b) Currency risk

Currency risk is the risk that the fair value or future cash flows
of a financial instrument will fluctuate because of changes in

currency exchange rates.

The Fund basically does not have significant exposure to
currency risk as substantially all of its financial instruments are

denominated in Hong Kong dollars.

Credit risk

Credit risk is the risk that one party to a financial instrument
will fail to discharge an obligation and cause the other party to
incur a financial loss.

The Fund’s credit risk is primarily attributable to bank deposits,

bank balances and placement with the Exchange Fund.

To minimise credit risks, all bank balances and fixed deposits

are placed with licensed banks in Hong Kong.

For the placement with the Exchange Fund, the credit risk is
considered to be low.

The maximum exposure to credit risk of the financial assets of

the Fund is equal to their carrying amounts at the end of the

reporting period.
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22 BAFFEEEIE (#4F)

(d) RBEZRR

REESARIERBEETRSR
£ BN R LR BE R A
B -

LEESEBEMATENRESIER
MENLEESHNBES  KE
BRaESRER  BEARLUEMAT
FHHEENEANESSER - B
REEESHEBEARNRBES
HEHnBESRRKFEE -

(e) M=ERERR

MEERIERTZANXEEMSI 2
BENER - AXERAE—S D
RAFENXERKRERERN K
JEBz

AFENXREREEEBRTIENA
FEE RSN XS MK EIRIE
R - ANEBESMATERITHEN
REEMNEXAENE » BEHHAER
Errw o BEERNAFERET
BX o AT ARE LTS RIEE
BAEIIR - HIBNREBHA RS
FEHRTDENESNE R &H#
e

FNE HMEBERR

22. Financial risk management (continued)

(d) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in

meeting obligations associated with financial liabilities.

The Fund manages liquidity risk by forecasting the amount
of cash required and monitoring the working capital of the
Fund to ensure that all liabilities due and known funding
requirements could be met. As the Fund has a strong liquidity

position, it has a very low level of liquidity risk.

Interest rate risk

Interest rate risk refers to the risk of loss arising from changes
in market interest rates. This can be further classified into fair
value interest rate risk and cash flow interest rate risk.

Fair value interest rate risk is the risk that the fair value of
a financial instrument will fluctuate because of changes in
market interest rates. Since all of the Fund’s bank deposits bear
interest at fixed rates, their fair values will fall when market
interest rates increase. However, as they are all stated at
amortised cost, changes in market interest rates will not affect

their carrying amounts and the Fund’s profit and reserves.
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22 BAFFEEEIE (#4F)

(e)

(f)

(9)

MEER (&)

RERENXARRIEEMTIAN
RERBESRNE SRS KEEMm
RENER  Z2EESHHEMNRES
RENZXEBRR/ > AHELEER
T EHE -

H it R

EEESRANEFE1RBEIEER
SHEREER (HE10) NEEMA
HHE T EREE > R2014F3H31
H - #£2013f120144F 8 8 X210
S RAS0EERMEMRERNERN
BRT - At FEER AN GHEE
m/mA334.38% T (20134 ¢
3184B#IT) °

AFE

EERMERZNEBM T ANAF
B RREER®RESHERANT
BREET - MRAZXFHER
E RIDIRESHEMEET ERER
SMRERANTREETEEAT
& -

frasR TEYLEANTERS
WHEERN KNSR BIRTERA
Bl o

22. Financial risk management (continued)

(e)

Interest rate risk (continued)

Cash flow interest rate risk is the risk that future cash flows
of a financial instrument will fluctuate because of changes in
market interest rates. The Fund’s exposure to cash flow interest

rate risk is small as it has no major floating-rate investments.

Other financial risk

The Fund is exposed to financial risk arising from changes in
the interest rate on the placement with the Exchange Fund
which is determined every January (note 10). It was estimated
that, as at 31 March 2014, a 50 basis point increase/decrease
in the interest rates for 2013 and 2014, with all other variables
held constant, would increase/decrease the profit for the year
and reserves by HK$3,343,000 (2013: HK$3,184,000).

Fair values

The fair values of financial instruments quoted in active markets
are based on their quoted prices at the end of the reporting
period. In the absence of such quoted market prices, fair
values are estimated using present value or other valuation
techniques, using inputs based on market conditions existing at

the end of the reporting period.
All financial instruments are stated in the statement of financial

position at amounts equal to or not materially different from

their fair values.
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23.EFHmEREBEE2014%

SA3THILEEERHKEN
RIMEET ~ HERREEEM
AJRERE
BEEFEBRRREZE  EERHD
ARCEHLEE] « EARRE -
HREERBE201443031A1LF
EMRER  IRERBEARERE
FRIRMIIET « FEARRRE -

LERESIERZSE  MEAILRR
HERRAMRAANEEENR EET
iHh - EEBRIRLE  2EESFHN
i AR ZEER] ~ TEALREAR
RAURSHLBEESHNEFBRR LM
MR ERTE

FNE HMEBERR

23. Possible impact of amendments, new
standards and interpretations issued
but not yet effective for the year ended
31 March 2014

Up to the date of issue of these financial statements, the HKICPA
has issued a number of amendments, new standards and
interpretations which are not yet effective for the year ended
31 March 2014 and which have not been early adopted in these

financial statements.

The Fund is in the process of making an assessment of what the
impact of these amendments, new standards and interpretations
is expected to be in the period of initial adoption. So far it has
concluded that the adoption of them is unlikely to have a significant
impact on the Fund’s results of operations and financial position.
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23.EEHmEREBEE2014%
SE3THILEFERHKREN
HIIEET - M ZERI BB F2 AV
AJRERE (7F)

T B EEANES] SO ERI AT aE &
SI B BRI E AR HITHIHEE
FIRVERINEE

23. Possible impact of amendments, new
standards and interpretations issued
but not yet effective for the year ended
31 March 2014 (continued)

The following developments may result in new or amended

disclosures in future financial statements:

KLU B HBE 2 4 RaI EEtHAR 430

Effective for accounting periods
beginning on or after

BEREETEAEI165 "YE - RER
|/, REBEERIZE385E T EY
BE ) MBR] - BEITEREHENR
BTk

BRGFEAIE36 TEERE . B
B5] - FFEMEEA R OSERRIINE

ERVHREEANES "EHMTH

BBV BRELENEIR "TRERF
BHZWA

Amendments to HKAS 16, 2016418 1H
Property, Plant and Equipment 1 January 2016
and HKAS 38, Intangible Assets
- Clarification of Acceptable
Methods of Depreciation and
Amortisation

Amendments to HKAS 36, 2014F181H
Impairment of Assets - 1 January 2014
Recoverable Amount Disclosures
for Non-Financial Assets

HKFRS 9, Financial Instruments 20184F181H
1 January 2018

HKFRS 15, Revenue from Contracts 2017%E181H
with Customers 1 January 2017
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